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SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH

STATEMENT OF CHANGES IN HEAD OFFICE'S EQUITY AND BALANCES WITH OTHER BRANCHES UNDER THE SAME ENTITY

FOR THE YEARS ENDED 31 MARCH 2011 AND 2010

Net balance of

inter-office accounts

with head office and Unrealised

Funds and capital loans the balances with gains (loss) on

remitted into Thailand other branches  Retained earnings investment in

for maintaining assets under the same entity (restated) securities Total

Baht Baht Baht Baht Baht

Opening Balance 31 March 2009 (before restated) 31,402,478,121 2,404,140,502 17,921,049,647 (31,378,667) 51,696,289,603

Adjustments (Note 22) - - 59,499,785 - 59,499,785

Opening Balance 31 March 2009 (after restated) 31,402,478,121 2,404,140,502 17,980,549,432 (31,378,667) 51,755,789,388

Unrealised loss from fair value revaluation of available-for-sale securities - - - (46,104,169) (46,104,169)

Net profit for the year - - 2,267,552,584 - 2,267,552,584

Decrease in net balance of inter-office accounts with head office

  and balances with other branches under the same entity - (1,999,076,849) - - (1,999,076,849)

Translation adjustments (2,470,878,796) - - - (2,470,878,796)

Closing Balance 31 March 2010 28,931,599,325 405,063,653 20,248,102,016 (77,482,836) 49,507,282,158

Net balance of

inter-office accounts

with head office and Unrealised

Funds and capital loans the balances with gains (loss) on

remitted into Thailand other branches investment in

for maintaining assets under the same entity  Retained earnings securities Total

Baht Baht Baht Baht Baht

Opening Balance 31 March 2010 28,931,599,325 405,063,653 20,248,102,016 (77,482,836) 49,507,282,158

Unrealised gain from fair value revaluation of available-for-sale securities - - - 187,274,100 187,274,100

Net profit for the year - - 1,358,761,992 - 1,358,761,992

Increase in net balance of inter-office accounts with head office

  and balances with other branches under the same entity - 27,700,136,830 - - 27,700,136,830

Translation adjustments (1,102,685,935) - - - (1,102,685,935)

Closing Balance 31 March 2011 27,828,913,390 28,105,200,483 21,606,864,008 109,791,264 77,650,769,145

The notes to financial statements on pages 8 to 34 form an integral part of these financial statements.
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SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED 31 MARCH 2011 AND 2010

2011 2010

Baht Baht

Cash flows from operating activities

Profit before income tax 2,034,429,336 3,210,508,582

Adjustments to reconcile net income for the year to

   cash received (paid) from operating activities:

     Depreciation and amortisation 15,325,567 14,095,328

     Bad debt and doubtful accounts (reverse) (197,313,309) (212,555,674)

     Loss on loan sales 623,338,549 -

     Loss on write-off equipment - 1,868,793

     Unrealised (gain) loss on exchange 314,278,800 (435,735,332)

     Unrealised (gain) loss on change in fair value

         of derivative financial instruments 447,070,625 (383,039,914)        

     Amortisation on discount on investments in securities (247,215,748) (195,972,209)

     Interest income (4,285,020,110) (4,371,780,438)

     Interest expense 2,019,514,172 1,655,994,447

Operating income (expense) before changes in

   operating assets and liabilities 724,407,882 (716,616,417)

Changes in operating assets and liabilities:

     Interbank and money market items - assets 4,497,836,225 (18,538,187,868)

     Loans (13,796,878,663) 9,244,301,800

     Other assets 8,053,812 (10,368,028)

     Deposits 3,595,082,678 (19,274,008,087)

     Interbank and money market items - liabilities (710,296,067) 493,962,221

     Demand liabilities 174,682,749 408,938,792

     Borrowings (13,291,058,793) 23,075,434,464

     Other liabilities 540,851,048 217,037,390

     Net balance of inter-office accounts with Head Office and 

         other branches under the same entity 27,731,119,816 (1,549,042,000)

Cash provided by (used in) operating activities before 

   interest received (paid) and income tax paid 9,473,800,687 (6,648,547,733)

     Interest received 4,271,332,254 4,720,513,915

     Interest paid (2,000,517,397) (1,724,735,853)

     Income tax paid (785,011,689) (1,108,931,603)

Net cash provided by (used in) operating activities 10,959,603,855 (4,761,701,274)

The notes to financial statements on pages 8 to 34 form an integral part of these financial statements.
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SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH

STATEMENTS OF CASH FLOWS (Cont’d)

FOR THE YEARS ENDED 31 MARCH 2011 AND 2010

2011 2010

Baht Baht

Cash flows from investing activities

    Purchases of investments in securities (354,090,093,314) (63,190,230,646)

    Purchases of investments in loans (1,670,040,021) -

    Purchases of equipment and intangible assets (22,775,539) (11,910,294)

    Proceeds from matured investments in securities 345,211,000,000 60,093,379,060

    Proceeds from repayment of investments in loans 411,634,764 539,543,397

Net cash (used in) investing activities (10,160,274,110) (2,569,218,483)

Net increase (decrease) in cash and cash equivalents 799,329,745 (7,330,919,757)

Cash and cash equivalents at beginning of the years 18,577,519,922 25,908,439,679

Cash and cash equivalents at end of the years 19,376,849,667 18,577,519,922

Cash and cash equivalents

   Cash 19,340,315 17,792,946

   Interbank and money market items

     Domestic items 13,596,630,914 210,878,480

     Foreign items 5,702,883,837 18,334,968,577

   Net balance of inter-office account with Head Office and

     other branches under the same entity 57,994,601 13,879,919

19,376,849,667 18,577,519,922

Non-cash transaction:

Other payable from securities purchased - 1,113,436,832

The notes to financial statements on pages 8 to 34 form an integral part of these financial statements.
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SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH  

NOTES TO THE FINANCIAL STATEMENTS 

31 MARCH 2011 AND 2010 

8 

1 General information 

Sumitomo Mitsui Banking Corporation (“the Bank”) is incorporated and domiciled in Japan.  The 

registered Bangkok Branch office in Thailand is as follows: 

8
th
 - 10

th
 Floor, Q. House Lumpini Building, 1 South Sathorn Road, Tungmahamek, Sathorn, Bangkok, 

Thailand. 

The financial statements have been approved by the management on 26 July 2011. 

2 Accounting policies 

The principal accounting policies adopted in the preparation of the financial statements are set out below: 

2.1 Basis of preparation 

The Bangkok Branch is segment of Sumitomo Mitsui Banking Corporation incorporated in Japan 

and is not separate legal entities.  The financial statements of the Bank have been prepared only 

from transactions recorded locally by the Bangkok Branch. 

The financial statements have been prepared in accordance with procedures, policies and 

notifications of the Bank of Thailand regarding the preparation of the financial statements of 

commercial banks and Thai generally accepted accounting principles under the Accounting Act 

B.E. 2543, being those Thai Accounting Standards issued under the Accounting Profession Act 

B.E. 2547. 

The financial statements have been prepared under the historical cost convention except for 

investments and derivative financial instalments as disclosed in the accounting policies�

The preparation of financial statements in conformity with Thai generally accepted accounting 

principles requires management to make estimates and assumptions that affect the reported 

amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of

the financial statements, and amounts of revenues and expenses in the reported periods.  Although 

these estimates are based on management’s best knowledge of current events and actions, actual 

results may differ from those estimates. 

Comparative figures have been adjusted to conform with changes in presentation in the current�

year. The Bank reclassified loss of Baht 1,016,744,030, which was previously presented as cash 

provided by operating activities from changes in loans, is presented as adjustments to reconcile net 

income for the year of unrealised (gain) loss on exchange. 

An English version of the financial statements have been prepared from the statutory financial 

statements that are in the Thai language.  In the event of a conflict or a difference in interpretation 

between the two languages, the Thai language statutory financial statements shall prevail. 



SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH  

NOTES TO THE FINANCIAL STATEMENTS 

31 MARCH 2011 AND 2010 
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2 Accounting policies (Cont’d) 

2.2 New accounting standards, new financial reporting standards, new interpretation, amendments to 

accounting standards and accounting framework 

a) Accounting framework 

The amendment of accounting framework is effective on 26 May 2010. 

b) New accounting standards, new financial reporting standards, new interpretation and 

amendments to accounting standards 

The following new accounting standards, new financial reporting standards, new 

interpretation and amendments to accounting standards are mandatory for the accounting 

periods beginning on or after 1 January 2011 and 1 January 2013, but the Bank has not early 

adopted them: 

Effective for the periods beginning on or after 1 January 2011

TAS 1 (Revised 2009) Presentation of Financial Statements  

TAS 2 (Revised 2009) Inventories 

TAS 7 (Revised 2009) Statement of Cash Flows 

TAS 8 (Revised 2009) Accounting Policies, Changes in Accounting Estimates  

     and Errors 

TAS 10 (Revised 2009) Events after the Reporting Period 

TAS 11 (Revised 2009) Construction Contracts 

TAS 16 (Revised 2009) Property, Plant and Equipment

TAS 17 (Revised 2009) Leases 

TAS 18 (Revised 2009) Revenue 

TAS 19  Employee Benefits 

TAS 23 (Revised 2009) Borrowing Costs 

TAS 24 (Revised 2009) Related Party Disclosures 

TAS 26  Accounting and Reporting by Retirement Benefit Plans 

TAS 27 (Revised 2009) Consolidated and Separate Financial Statements  

TAS 28 (Revised 2009) Investments in Associates 

TAS 29  Financial Reporting in Hyperinflationary Economies 

TAS 31 (Revised 2009) Interests in Joint Ventures  

TAS 33 (Revised 2009) Earnings per Share  

TAS 34 (Revised 2009) Interim Financial Reporting 

TAS 36 (Revised 2009) Impairment of Assets  

TAS 37 (Revised 2009) Provisions, Contingent Liabilities and Contingent  

     Assets  

TAS 38 (Revised 2009) Intangible Assets  

TAS 40 (Revised 2009) Investment Property 

TFRS 2  Share-based Payment 

TFRS 3 (Revised 2009) Business Combinations 

TFRS 5 (Revised 2009) Non-current Assets Held for Sale and Discontinued  

     Operations  

TFRS 6  Exploration for and Evaluation of Mineral Resources 

TFRIC 15 Agreements for the Construction of Real Estate 

TSIC 31  Revenue - Barter Transactions Involving Advertising   

     Services 



SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH  

NOTES TO THE FINANCIAL STATEMENTS 

31 MARCH 2011 AND 2010 
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2 Accounting policies (Cont’d) 

2.2 New accounting standards, new financial reporting standards, new interpretation, amendments to 

accounting standards and accounting framework (Cont’d)

b) New accounting standards, new financial reporting standards, new interpretation and 

amendments to accounting standards (Cont’d)

Effective for the periods beginning on or after 1 January 2013

TAS 12  Income taxes 

TAS 20 (Revised 2009) Accounting for Government Grants and Disclosure  

     of Government Assistance 

TAS 21 (Revised 2009) The Effects of Changes in Foreign Exchange Rates 

TSIC 10  Government Assistance - No Specific Relation to   

     Operating Activities 

TSIC 21  Income Taxes - Recovery of Revalued Non-Depreciable  

     Assets 

TSIC 25  Income Taxes - Changes in the Tax Status of an Entity 

    or its Shareholders 

The Bank’s management has not assessed the impact of the new accounting standards, new 

financial reporting standards, new interpretation and amendments. 

2.3 Recognition of income 

Interest income - Interest income is recognised on an accrual basis and the Bank discontinues 

such basis when repayment and collectability, including loan classifications, 

are in doubt.  The Bank recognised such interest income on the cash basis. 

Other income - Other income is recognised on an accrual basis. 

2.4 Recognition of expenses 

Interest expenses - Interest on borrowings and deposits are recognised as expense on the accrual 

basis. 

Other expenses -  Other expenses are recognised on an accrual basis. 

2.5 Cash and cash equivalents 

Cash and cash equivalents are carried in the balance sheet at cost.  For the purposes of the cash 

flows statement, cash and cash equivalents comprise cash, interbank and net balance of inter-office 

accounts with Head Office and other branches under the same entity (Nostro and Vostro accounts) 

which have maturity date within 3 months from acquisition date. 



SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH  

NOTES TO THE FINANCIAL STATEMENTS 

31 MARCH 2011 AND 2010 
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2 Accounting policies (Cont’d) 

2.6 Investments in securities 

Investments are classified into the following four categories: 1. Trading investments,  

2. Held-to-maturity investments, 3. Available-for-sale investments and 4. General investments.  

The classification is dependent on the purpose for which the investments were acquired.  The 

Bank determines the appropriate classification of its investments at the time of the purchase and 

re-evaluates such designation on a regular basis.  

(1)  Investments that are acquired principally for the purpose of generating a profit from short-

term fluctuations in price are classified as trading investments.  

(2)  Investments with fixed maturity that the management has the intent and ability to hold to 

maturity are classified as held-to-maturity.  

(3)  Investments intended to be held for an indefinite period of time, which may be sold in 

response to liquidity needs or changes in interest rates, are classified as available-for-sale.  

(4)  Investments in non-marketable equity securities are classified as general investments. 

Purchases and sales of investments are recognised on the trade date, which is the date that the 

Bank commits to purchase or sell the investments.  Cost of investment includes transaction costs.  

Trading securities are carried at fair value, with differences between the carrying values and fair 

values being presented as unrealised gains or losses in the statement of income. 

Available-for-sale securities are carried at fair values.  Differences between carrying values and 

fair values are presented as unrealised gains or losses in the Head Office’s equity section and 

balances with other branches under the same entity.  

Held-to-maturity debt securities are carried at amortised cost, less allowance for impairment in value

(if any). 

Investments in non-marketable equity securities are classified as general securities and carried at 

cost less allowance for impairment in value (if any). 

A test for impairment is carried out when there is a factor indicating that such investment might be 

impaired.  If the carrying value of the investment is higher than its recoverable amount, 

impairment loss is charged to the statement of income. 

When disposing part of the Bank’s holding of a particular investment in debt or equity securities, 

the carrying amount of the disposed part is determined by the weighted average carrying amount 

of the total holding of the investments. 

2.7 Investments in loans 

Investments in loans comprise investments incurred from purchasing or transferring loans which 

are classified as held-to-maturity securities because the management has intention and ability to 

hold to maturity.  Investments in loans are carried at amortised cost less allowance for impairment 

in value (if any). 



SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH  

NOTES TO THE FINANCIAL STATEMENTS 

31 MARCH 2011 AND 2010 
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2 Accounting policies (Cont’d) 

2.8 Loans, accrued interest receivables and allowance for doubtful accounts 

Loans and accrued interest receivables are generally stated at the principal amounts outstanding 

and accrued interest receivables.  The Bank classify loans and accrued interest receivable as Pass, 

Special Mention, Substandard, Doubtful, and Suspect to be loss.  The allowance for doubtful 

accounts provides for risks of losses incurred on loans.  The allowance increases by provisions 

charged to expense and decreases by write-offs, net of recoveries.  The allowance is based on the 

management’s review and assessment of the status of individual debtors as well as the Bank of 

Thailand’s guidelines.  Such assessment takes into consideration various factors including the risks 

involved, value of collateral and the status of individual debtors including the relationship of 

allowance for doubtful debts against the loan balance and accrued interest receivables through the 

economic situation which may have impact on the customers’ ability to pay. 

2.9 Troubled debt restructurings 

The Bank records assets or equities received in settlement of debts at the lower of the fair values of

the assets or equities, less estimated selling expenses (if any), and the amount of investments in 

receivables (including accrued interest income). 

In case that the troubled debt restructuring involves modification of terms of receivables, the fair 

value of investments in receivables after restructuring are based on the net present value of the 

expected future cash flows, discounted by cost of funds prevailing at the restructuring date. 

Losses arising from restructuring less recorded allowance for doubtful accounts, are recognised in 

the statements of income when incurred. 

Legal fees and other direct costs incurred to effect the debt restructuring are expensed as incurred. 

2.10 Provision for off balance sheet items 

The Bank provides provision for off balance sheet items for debtors which are classified as 

substandard, doubtful, and doubtful loss in accordance with the Bank of Thailand’s guidelines.  In 

addition, the management considers to provide additional provision for debtors which are 

classified as pass or special mention when the off balance sheet obligations are high level of credit 

risk.  The provision is presented in the balance sheet as other liabilities. 

2.11 Equipment and depreciation  

Equipment is stated at historical cost less accumulated depreciation.  Depreciation is calculated on 

the straight-line method over the estimated useful lives of 4 - 39 years. 

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are 

included in statement of income. 

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is 

written down immediately to its recoverable amount.   

Repairs and maintenance are charged to the income statement during the financial period in which 

they are incurred.  The cost of major renovations is included in the carrying amount of the asset 

when it is probable that future economic benefits in excess of the originally assessed standard of 

performance of the existing asset will flow to the Bank.  Major renovations are depreciated over 

the remaining useful life of the related asset. 
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2 Accounting policies (Cont’d) 

2.12 Foreign currency translation 

Foreign currency transactions are translated into Baht at the exchange rates prevailing at the date 

of transactions.  Foreign currency assets, liabilities and funds remitted into Thailand denominated 

in foreign currency are translated into Baht using the reference rates of exchange of the Bank of 

Thailand ruling at the balance sheet date.  Gains and losses resulting from the settlement of such 

transactions and from the translation of such monetary assets and liabilities are recognised in the 

statements of income. 

2.13 Financial instruments 

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a 

financial liability or an equity instrument of another enterprise.  The Bank’s financial assets and 

liabilities comprise cash, interbank and money market items (both assets and liabilities), investment in 

securities, investment in loans, loans and accrued receivable, deposits, demand liabilities, borrowings 

and certain balances of other derivative assets and liabilities. 

2.14 Derivative financial instruments 

Derivative financial instruments including foreign exchange contracts, currency and interest rate 

swaps and other derivative financial instruments are initially recognised in the balance sheet at fair

value and subsequently are measured at their fair value, except for derivative financial instruments 

designated as hedges.  Fair values are obtained from quoted market prices or discounted cash flows 

models as appropriate.  All derivative financial instruments are carried as assets when fair value is 

positive and as liabilities when fair value is negative. 

Premiums or discounts on derivative financial instruments designated as hedges are recognised as 

part of interest income or expense over the life of the respective contracts. 

Derivative financial instruments which qualify as trading contracts are measured at their fair value 

and the resulting gains and losses from the changes in fair value are recognised directly in the 

statements of income. 

2.15 Related parties 

Enterprises and individuals that, directly or indirectly through one or more intermediaries, control, 

or are controlled by, or are under common control with, the Bank, including its Head Office and 

other branches under the same entity, holding companies, subsidiaries and fellow subsidiaries are 

related parties of the Bank.  Associates and individuals owning, directly or indirectly, an interest in 

the voting power of the Bank that gives them significant influence over the Bank, key management 

personnel, including directors and officers of the Bank and close members of the family of these 

individuals and companies associated with these individuals also constitute related parties.  

In considering each possible related party relationship, attention is directed to the substance of the

relationship, and not merely the legal form. 

2.16 Provident fund 

The Bank operates a provident fund, being a defined contribution plan, the assets for which are 

held in a separate trustee-administered fund.  The provident fund is funded by payments from 

employees and by the Bank. 

The Bank’s contributions to the provident fund are charged to the statements of income. 
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2 Accounting policies (Cont’d) 

2.17 Provisions 

Provisions are recognised when the Bank has a present legal or constructive obligation as a result 

of past events.  In addition, it is probable that an outflow of resources embodying economic 

benefits will be required to settle the obligation and a reliable estimate of the amount of the 

obligation can be made. 

2.18 Offsetting 

Financial assets and financial liabilities are offset and the net amount reported in the balance sheets 

when there is a legally enforceable right to set off the recognised amounts and there is an intention 

to settle on a net basis, or realise the financial asset and settle the financial liability simultaneously. 

2.19 Leases - When the Bank is the lessee 

Leases of assets under which all the risks and benefits of ownership are effectively retained by the 

lessor are classified as operating leases.  Payments made under operating leases are charged to the 

income statement over the period of the lease. 

When an operating lease is terminated before the lease period has expired, any payment required to 

be made to the lessor by way of penalty is recognised as an expense in the period in which 

termination takes place. 

3 Critical accounting estimates, assumptions and judgements 

Estimates, assumptions and judgements are continually evaluated and are based on historical experience and 

other factors, including expectations of future events that are believed to be reasonable under the 

circumstances. 

Impairment of loans 

The Bank maintains an allowance for doubtful accounts to reflect impairment of loans relating to estimated 

losses resulting from the inability of customers to make required payments.  The allowance for doubtful 

accounts is significantly impacted by the Bank’s assessment of future cash flows, such assessment being 

based on consideration of historical collection experience, collateral value, known and identified instances 

of default and consideration of market trends. 

Impairment of investments 

Investments are reviewed for impairment losses whenever events or changes in circumstances indicate 

that the carrying amount may not be recovered.  In determining the impairment loss, the management 

believed that estimation is reasonable. 

Fair value of financial derivative instruments 

In determining the fair value of financial derivative instruments, the management has made judgment by

using a variety of valuation techniques. The input parameter to the models used is taken from observable 

markets, and includes consideration of maturity, interest rate, correlation and volatility, etc.  

Equipments  

Management determines and reviews the estimated useful lives and residual values for the Bank’s 

Building equipment and revises if they are different from previously estimated.  Management will write

off or write down technically obsolete assets or assets that have been abandoned or sold.  
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4 Interbank and money market items

4.1 Domestic items - interest bearing 

2011 

On demand Term Total

Baht Baht Baht

Bank of Thailand - 8,700,000,000 8,700,000,000

Commercial banks 2,600,000,000 31,388,899,500 33,988,899,500

Accrued interest receivables - 22,958,756 22,958,756

Less  Allowance for doubtful accounts - (71,088,995) (71,088,995)

Total domestic items - interest bearing 2,600,000,000 40,040,769,261 42,640,769,261

2010 

On demand Term Total

Baht Baht Baht

Bank of Thailand - 34,200,000,000 34,200,000,000

Commercial banks - 4,800,000,000 4,800,000,000

Accrued interest receivables - 8,550,247 8,550,247

Less  Allowance for doubtful accounts - (40,000,000) (40,000,000)

Total domestic items - interest bearing - 38,968,550,247 38,968,550,247

4.2 Domestic items - non-interest bearing 

2011 

On demand Term Total

Baht Baht Baht

Bank of Thailand 4,896,484,941 - 4,896,484,941

Commercial banks 145,973 - 145,973

Total domestic items - non-interest bearing 4,896,630,914 - 4,896,630,914

2010 

On demand Term Total

Baht Baht Baht

Bank of Thailand 210,825,248 - 210,825,248

Commercial banks 53,232 - 53,232

Total domestic items - non-interest bearing 210,878,480 - 210,878,480

4.3 Foreign items - interest bearing 

2011 2010

Baht Baht

US Dollar 6,250,437,296 9,995,751,021

Japanese Yen - 8,440,119,000

Accrued interest receivables 25,184 217,822

Less  Allowance for doubtful accounts (7,986,953) (2,841,130)

Total foreign items - interest bearing 6,242,475,527 18,433,246,713
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4 Interbank and money market items (Cont’d) 

4.4 Foreign items-non-interest bearing 

2011 2010

Baht Baht

US Dollar 122,451,307 100,374,979

Euro 93,337,133 68,758,640

Other currencies 33,698,397 13,740,958

Total foreign items-non-interest bearing 249,486,837 182,874,577

5 ������������	���

Investments in securities as at 31 March comprised of the followings: 

2011 2010 

Cost/ Cost/

 Book value Fair value Book value Fair value

Baht Baht Baht Baht

Short-term investments 

Available-for-sale securities 

Government and state  

   enterprise securities 28,879,582,728 28,894,521,264 30,249,688,674 30,241,964,328

Corporate debt instrument - - 300,000,000 302,558,135

Foreign debt instrument 3,657,353,516 3,652,196,737 - -

Add(less)  Mark to market 

                    adjustment 9,781,757 - (5,166,211) -

Total 32,546,718,001 32,546,718,001 30,544,522,463 30,544,522,463

Total short-term investments, net 32,546,718,001 32,546,718,001 30,544,522,463 30,544,522,463

Long-term investments  

Available-for-sale securities 

Government and state  

   enterprise securities 18,607,998,485 18,714,674,857 9,853,357,316 9,867,585,351

Corporate debt instrument 930,000,000 921,177,577 - -

Foreign debt instrument 8,820,242,227 8,822,397,785 12,733,815,925 12,647,271,265

Add(less)  Mark to market  

                    adjustment 100,009,507 - (72,316,625) -

Total 28,458,250,219 28,458,250,219 22,514,856,616 22,514,856,616

General investments 

Non-marketable equity securities 

   in-bound 143,000,003 143,000,003

Less  Allowance for diminution 

            in value (2,999,999) (2,999,999)

Total 140,000,004 140,000,004

Total long-term investments, net 28,598,250,223 22,654,856,620

Total investments, net 61,144,968,224 53,199,379,083



SUMITOMO MITSUI BANKING CORPORATION - BANGKOK BRANCH  

NOTES TO THE FINANCIAL STATEMENTS 

31 MARCH 2011 AND 2010 

17 

5 ������������	��� (Cont’d) 

As at 31 March 2011 and 2010, debt securities classified by the remaining periods to maturity were as 

follows: 

2011 

Maturity 

Over 1 year to

 Within 1 year 5 years Over 5 years Total

Baht Baht Baht Baht

Available-for-sale securities 

Government and state  

   enterprise debts securities 28,894,521,264 18,714,674,857 - 47,609,196,121

Corporate debt instrument - 921,177,577 - 921,177,577

Foreign debt instrument 3,652,196,737 7,435,396,960 1,387,000,825 12,474,594,522

Total 32,546,718,001 27,071,249,394 1,387,000,825 61,004,968,220

2010 

Maturity 

Over 1 year to

 Within 1 year 5 years Over 5 years Total

Baht Baht Baht Baht

Available-for-sale securities 

Government and state  

   enterprise debts securities 30,241,964,328 9,867,585,351 - 40,109,549,679

Corporate debt instrument 302,558,135 - - 302,558,135

Foreign debt instrument - 11,376,397,047 1,270,874,218 12,647,271,265

Total 30,544,522,463 21,243,982,398 1,270,874,218 53,059,379,079

6 Loans and interest receivables

6.1 Grouped by products: 

2011 2010

Baht Baht

Overdrafts 33,351,538 36,973,170

Loans 107,588,172,966 95,583,942,996

Trade finance loans 756,134,489 413,881,332

Discounted bills 413,527,918 674,751,541

Others 7,294,611 6,052,632

Total loans 108,798,481,522 96,715,601,671

Add  Accrued interest receivables 394,057,266 366,722,654
  

Loans and accrued interest receivables 109,192,538,788 97,082,324,325

Less  Allowance for doubtful accounts (2,678,971,403) (2,915,411,999)
  

Loans and accrued interest receivable, net 106,513,567,385 94,166,912,326
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6 Loans and interest receivables (Cont’d) 

6.2 Grouped by maturity period: 


��� 
���


��� 
���

��������	�
����� 60,665,176,637 52,025,513,798


�������	�
����� 48,133,304,885 44,690,087,873
  

Total loans 108,798,481,522 96,715,601,671

�	������������������ 394,057,266 366,722,654
  

Total loans and interest receivables 109,192,538,788 97,082,324,325

6�� Grouped by currencies and residencies of customers: 


���

�������� ������� �����


��� 
��� 
���
   

��������� 75,043,818,885 - 75,043,818,885

Us Dollar 27,373,493,897 1,124,735,804 28,498,229,701

����	������	 5,256,432,936 - 5,256,432,936

Total loans 107,673,745,718 1,124,735,804 108,798,481,522

�	������������������ 392,444,363 1,612,903 394,057,266

���������	���	��interest ����������� 108,066,190,081 1,126,348,707 109,192,538,788


���

�������� ������� �����


��� 
��� 
���

��������� 79,388,816,125 - 79,388,816,125

Us Dollar 10,467,763,332 1,201,827,706 11,669,591,038

����	������	 5,657,194,508 - 5,657,194,508

Total loans 95,513,773,965 1,201,827,706 96,715,601,671

�	������������������ 365,038,593 1,684,061 366,722,654

���������	���	��interest ����������� 95,878,812,558 1,203,511,767 97,082,324,325
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6 Loans and interest receivables (Cont’d) 

6.� Grouped by type of business and classification: 


���

������� ����� ��

 Normal mentioned Substandard Doubtful of loss Total

Baht Baht Baht Baht Baht Baht

Manufacturing and 
   commercial 65,858,761,053 129,200,000 168,450,000 665,039,334 239,948,726 67,061,399,113

�������������	��

   ��	��������	 1,564,067,216 - - - 12,212,157 1,576,279,373
�����������	���������� 9,071,806,778 - - - 413,552,919 9,485,359,697


����� 30,651,882,427 - - - 23,560,912 30,675,443,339

���������	� 107,146,517,474 129,200,000 168,450,000 665,039,334 689,274,714 108,798,481,522

�	������������������ 393,017,955 529,685 509,626 - - 394,057,266

���������	���	��

   interest r���������� 107,539,535,429 129,729,685 168,959,626 665,039,334 689,274,714 109,192,538,788


���

������� ����� ��

 Normal mentioned Substandard Doubtful of loss Total

Baht Baht Baht Baht Baht Baht

Manufacturing and 

   commercial 46,610,475,782 26,000,000 38,614,000 459,220,000 891,591,605 48,025,901,387

�������������	��
   ��	��������	 1,486,561,311 - - - 13,912,157 1,500,473,468

�����������	���������� 10,085,529,752 - - - 413,552,919 10,499,082,671


����� 35,626,583,233 1,040,000,000 - - 23,560,912 36,690,144,145

���������	� 93,809,150,078 1,066,000,000 38,614,000 459,220,000 1,342,617,593 96,715,601,671

�	������������������ 365,116,810 1,602,488 3,356 - - 366,722,654

���������	���	��

   interest ����������� 94,174,266,888 1,067,602,488 38,617,356 459,220,000 1,342,617,593 97,082,324,325
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6 Loans and interest receivables (Cont’d)

6.5 Grouped by classifications: 

Classified loans and accrued interest receivables and the allowance for doubtful accounts in accordance with guidelines of the Bank of Thailand (“BOT”) are as 

follows: 

2011 

Allowance for doubtful accounts 

Total allowance

Loans and Loans net of required according 

Loans Accrued interest accrued interest collateral to BOT

Classifications Baht Baht Baht Baht % of allowance Baht

Normal 107,146,517,474 393,017,955 107,539,535,429 107,539,535,429 1 1,071,465,175

Special mentioned 129,200,000 529,685 129,729,685 129,729,685 2 2,584,000
Substandard 168,450,000 509,626 168,959,626 168,959,626 100 168,959,626

Doubtful 665,039,334 - 665,039,334 665,039,334 100 665,039,334

Doubtful of loss 689,274,714 - 689,274,714 689,274,714 100 689,274,714

Total 108,798,481,522 394,057,266 109,192,538,788 109,192,538,788 2,597,322,849

Additional allowance set up according to the Bank’s policy 81,648,554

Total 2,678,971,403
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6 Loans and interest receivables (Cont’d)

6.5 Grouped by classifications: (Cont’d)

2010 

Allowance for doubtful accounts 

Total allowance

Loans and Loans net of required according 

Loans Accrued interest accrued interest collateral to BOT

Classifications Baht Baht Baht Baht % of allowance Baht

Normal 93,809,150,078 365,116,810 94,174,266,888 94,174,266,888 1 938,091,501
Special mentioned 1,066,000,000 1,602,488 1,067,602,488 1,067,602,488 2 21,320,000

Substandard 38,614,000 3,356 38,617,356 38,617,356 100 38,617,356

Doubtful 459,220,000 - 459,220,000 459,220,000 100 459,220,000

Doubtful of loss 1,342,617,593 - 1,342,617,593 1,342,617,593 100 1,342,617,593

Total 96,715,601,671 366,722,654 97,082,324,325 97,082,324,325 2,799,866,450

Additional allowance set up according to the Bank’s policy 115,545,549

Total 2,915,411,999

As of 31 March 2011 and 2010 the Bank has non-accrual loans as follows: 

2011 2010

Baht Baht

Non-performing loans, gross 1,354,314,048 1,801,837,593

Total loans 108,798,481,522 96,715,601,671

Percentage of total loans 1.24 1.86
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7 !���"����	 ��	#���� ��	��������

2011 

������� ����� ��

 Normal mentioned Substandard Doubtful of loss Total

Baht Baht Baht Baht Baht Baht

Balance at beginning  

   of the year 1,052,559,388 22,397,662 38,617,356 459,220,000 1,342,617,593 2,915,411,999

Add (less)  ������	��� ���
     ����� ��������	�� 100,669,491 (19,813,662) 130,342,270 205,819,334 6,942,923 423,960,356

Less  Reversal of allowance  

   due to 
- Sale of loan - - - - (624,470,801) (624,470,801)

-�!  ������	����	������	�

      adjustment   (115,150) - - - (35,815,001) (35,930,151)
      

Balance at end of the year 1,153,113,729 2,584,000 168,959,626 665,039,334 689,274,714 2,678,971,403

2010 

������� ����� ��

 Normal mentioned Substandard Doubtful of loss Total

Baht Baht Baht Baht Baht Baht

Balance at beginning  
   of the year 1,120,394,698 24,109,000 651,296,392 607,599,000 733,598,562 3,136,997,652

Add (less)  ������	��� ���

     ����� ��������	�� (67,791,901) (1,711,338) (612,679,036) (148,379,000) 645,734,250 (184,827,025)
Less  Reversal of allowance  

   due to 

-�!  ������	����	������	�

      adjustment   (43,409) - - - (36,715,219) (36,758,628)
      

Balance at end of the year 1,052,559,388 22,397,662 38,617,356 459,220,000 1,342,617,593 2,915,411,999

8 Troubled debt restructurings (“TDR”) 

The Bank has followed the Bank of Thailand’s guidelines for the classification of restructured debts. 

Debts classified as “doubtful” or “doubtful of loss” will be migrated to “substandard” at the signing date 

of the troubled debt restructuring agreement.  However, debts classified as “substandard” and “special

mentioned” will be remained in the existing class until repayment of 3 months or 3 installments have 

been fulfilled.  After that they will be upgraded to “pass” category. 

Loss from TDR is offset against allowance for doubtful accounts of such loan. If the amount of TDR loss 

is higher than allowance for doubtful, the exceeding amount is recognised as loss from TDR in the 

statements of income. 

There was no additional restructured debt during the year ended 31 March 2011 and 2010. 
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9 Equipment, net 

Provision for Fixtures 

restoration and

office installation Equipment Total

Baht Baht Baht Baht

At 1 April 2009

Cost 25,220,000 108,984,130 118,223,890 252,428,020

Less  Accumulated depreciation (1,573,728) (7,727,593) (95,001,456) (104,302,777)

Net book value 23,646,272 101,256,537 23,222,434 148,125,243

    

For the year ended 31 March 2010

Opening net book value 23,646,272 101,256,537 23,222,434 148,125,243

Additions  - 1,946,384 6,827,526 8,773,910

Write-off, net - (1,843,024) (25,769) (1,868,793)

Depreciation charge for the year (590,148) (2,890,568) (8,382,405) (11,863,121)

Closing net book value 23,056,124 98,469,329 21,641,786 143,167,239

At 31 March 2010

Cost 25,220,000 108,945,664 124,748,618 258,914,282

Less  Accumulated depreciation (2,163,876) (10,476,335) (103,106,832) (115,747,043)

Net book value 23,056,124 98,469,329 21,641,786 143,167,239

For the year ended 31 March 2011

Opening net book value 23,056,124 98,469,329 21,641,786 143,167,239

Additions  - 5,087,312 11,499,888 16,587,200

Depreciation charge for the year (590,148) (2,947,979) (9,065,410) (12,603,537)

Closing net book value 22,465,976 100,608,662 24,076,264 147,150,902

At 31 March 2011

Cost 25,220,000 114,032,976 136,248,506 275,501,482

Less  Accumulated depreciation (2,754,024) (13,424,314) (112,172,242) (128,350,580)

Net book value 22,465,976 100,608,662 24,076,264 147,150,902

As at 31 March 2011 certain equipment items have been fully depreciated but are still in use.  The 

original cost, before deducting accumulated depreciation, of those assets amounted to Baht 75 million 

(2010: Baht 58 million). 

10 Other assets 

2011 2010

Baht Baht

Accrued interest receivable  144,003,705 171,892,355

Securities deposit 14,733,805 14,158,795

Others 10,915,326 6,254,387

Total other assets 169,652,836 192,305,537
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11 Deposits 

11.1 Grouped by products: 

2011 2010

Baht Baht

Demand 4,972,013,314 3,901,030,625

Savings 39,439,349,810 38,539,613,252

Fixed 

   Less than 6 months 12,211,273,615 8,909,038,062

   Between 6 - 12 months 521,011,771 2,221,583,568

   More than 1 year 96,199,675 73,500,000

Total 57,239,848,185 53,644,765,507

�1�
 $�����#	�%	�������%	�����#�&


��� 
���


��� 
���
  

��������	�
����� 57,168,477,059 53,599,765,507


�������	�
����� 71,371,126 45,000,000
  

����� 57,239,848,185 53,644,765,507

11.3 Grouped by currencies and residencies of customers: 


���

�������� ������� �����


��� 
��� 
���

��������� 48,855,294,189 670,947,276 49,526,241,465

�"�#����� 6,216,185,066 8,416,345 6,224,601,411

����	������	 1,302,007,028 1,204,079 1,303,211,107


����������	���� 185,794,202 - 185,794,202
   

����� 56,559,280,485 680,567,700 57,239,848,185


���

�������� ������� �����


��� 
��� 
���

��������� 47,083,709,740 681,614,400 47,765,324,140

�"�#����� 3,242,163,137 8,980,849 3,251,143,986

Japanese Yen 2,547,583,057 1,143,405 2,548,726,462


����������	���� 79,570,919 - 79,570,919
   

����� 52,953,026,853 691,738,654 53,644,765,507
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12 Interbank and money market items 

12.1 Domestic items - interest bearing 

2011 

On demand Term Total

Baht Baht Baht

Life insurance companies - 300,000,000 300,000,000

Finance companies, securities companies 

   and credit foncier companies 41,639,647 - 41,639,647

Total domestic items - interest bearing 41,639,647 300,000,000 341,639,647

2010 

On demand Term Total

Baht Baht Baht

Life insurance companies - 600,000,000 600,000,000

Finance companies, securities companies 

   and credit foncier companies 59,999,510 400,000,000 459,999,510

Total domestic items - interest bearing 59,999,510 1,000,000,000 1,059,999,510

12.2 Domestic items - non-interest bearing 

2011 

On demand Term Total

Baht Baht Baht

Finance companies, securities companies 

   and credit foncier companies 1,963,006 - 1,963,006

Total domestic items - non-interest bearing 1,963,006 - 1,963,006

2010 

On demand Term Total

Baht Baht Baht

Finance companies, securities companies 

   and credit foncier companies 1,167,742 - 1,167,742

Total domestic items - non-interest bearing 1,167,742 - 1,167,742

12.3 Foreign items - non-interest bearing 

2011 2010

Baht Baht

Thai Baht 19,142,254 11,873,722
  

Total foreign items - non-interest bearing 19,142,254 11,873,722
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13 Borrowings 

�3�� $�����#	�%	���#����&

2011 2010

Baht Baht

Borrowing contract - 1,000,000,000

Bills of exchange 86,733,817,281 99,024,876,074
  

Total borrowings 86,733,817,281 100,024,876,074

Short-term borrowings represent bill of exchange bearing interest at fixed rate and unsecured. 

�3�
 $�����#	�%	�������%	�����#�&

2011 2010

Baht Baht

Within 3 months 85,462,091,281 96,938,076,074

Between 3 - 12 months 1,271,726,000 3,086,800,000
  

Total borrowings 86,733,817,281 100,024,876,074

13.3 Grouped by currencies and residencies of customers 


���

�omestic Foreign Total


��� Baht Baht

Thai Baht 86,733,817,281 - 86,733,817,281

����� 86,733,817,281 - 86,733,817,281


���

�omestic Foreign Total


��� Baht Baht

Thai Baht 99,024,876,074 1,000,000,000 100,024,876,074

����� 99,024,876,074 1,000,000,000 100,024,876,074
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14 Other liabilities 

2011 2010

Baht Baht

Accrued corporate income tax 271,836,767 381,181,112

Accrued interest expense 299,184,824 198,053,050

Accrued allocation expense from head office 963,937,212 529,407,756

Other payable from securities purchased - 1,113,436,832

Others 196,127,215 177,211,753

Total other liabilities 1,731,086,018 2,399,290,503

�5 Capital fund and assets maintained by law 

Capital fund and assets maintained in Thailand under Section 32 of the Financial Institutions Businesses 

Act B.E. 2551, in order to invest in liquid assets as required by Bank of Thailand as at 31 March 2011

and 2010 comprised the followings: 

2011 2010

Baht Baht

Assets maintained in accordance with Section 32 29,316,901,767 30,474,696,190

Funds for maintaining assets in accordance with Section 32 27,828,913,390 28,931,599,325

Net inter-office balance which branch is debtor (creditor)  

   of the head office, others branches and subsidiary 28,492,772,949 407,825,055

Total funds for maintaining assets in accordance with Section 32  

   and net balance with inter-office accounts 27,828,913,390 28,931,599,325

Total capital funds 27,828,913,390 28,931,599,325

Total capital fund to risk assets ratio (%) 17.55 19.82

The Bank will disclose capital maintenance information as of 31 March 2011 in accordance with the 

Notification of the Bank of Thailand Re: Public Disclosure of Capital Maintenance Information for 

Commercial Banks on its website at www.smbc.co.jp/global/bangkok/index.html within July 2011. 
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16 Commitments and contingent liabilities 

As at 31 March, the Bank has the following commitments and contingent liabilities which were incurred 

in the normal course of business. 

2011 

Other

Thai Baht currencies Total


��� 
��� 
���

Guarantees on loans 2,600,000 227,128,211 229,728,211

Liability under unmatured import bills 5,812,520 833,039,192 838,851,712

Letters of credit 165,378,396 1,067,573,189 1,232,951,585

Other guarantees 9,806,583,577 3,026,728,833 12,833,312,410

Other commitments 2,151,125,000 5,663,304,253 7,814,429,253

Foreign exchange contracts -Bought 51,982,832,819 96,958,377,180 148,941,209,999

Foreign exchange contracts - Sold 62,676,594,118 86,326,300,890 149,002,895,008

Currency swaps - Bought 31,748,349,643 41,974,235,735 73,722,585,378

Currency swaps - Sold 30,510,053,440 43,156,792,943 73,666,846,383

Currency options - Bought 395,875,762 924,267,945 1,320,143,707

Currency options - Sold  924,660,480 385,512,094 1,310,172,574

Interest rate caps - Sold 30,000,000 - 30,000,000

Interest rate swaps 38,342,444,100 43,239,948,129 81,582,392,229

Unutilised overdraft facilities 6,535,048,462 - 6,535,048,462

Total 235,277,358,317 323,783,208,594 559,060,566,911

2010 

Other

Thai Baht currencies Total


��� 
��� 
���

Guarantees on loans 2,600,000 305,151,287 307,751,287

Liability under unmatured import bills - 529,565,138 529,565,138

Letters of credit 313,543,742 799,570,125 1,113,113,867

Other guarantees 11,392,357,824 4,534,824,014 15,927,181,838

Other commitments 5,269,858,529 6,112,537,370 11,382,395,899

Foreign exchange contracts - Bought 56,849,806,363 84,677,185,026 141,526,991,389

Foreign exchange contracts - Sold 47,223,460,186 94,062,984,750 141,286,444,936

Currency swaps - Bought 23,160,280,344 32,277,923,167 55,438,203,511

Currency swaps - Sold 21,758,593,880 33,654,712,266 55,413,306,146

Currency options - Bought 3,517,510,702 2,335,925,125 5,853,435,827

Currency options - Sold  2,342,054,280 3,375,891,164 5,717,945,444

Interest rate caps - Sold 250,000,000 - 250,000,000

Interest rate swaps 39,118,289,902 44,817,876,137 83,936,166,039

Unutilised overdraft facilities 7,938,926,830 - 7,938,926,830

Total 219,137,282,582 307,484,145,569 526,621,428,151

The management anticipates no material losses as a result of these transactions. 
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17 Related party transactions and balances 

A number of banking transactions are entered into with related parties in the normal course of business.  

These include loans, deposits and financial derivative transactions.  These transactions have been priced 

at and contained similar conditions with the Bank’s general customers, and are conformed to normal 

banking practice.  The volumes of related party financial transactions, outstanding balances at year end, 

and relating expenses and income for the year end, which have been disclosed are as follows: 

2011 2010

Baht Baht

Outstanding balances on the balance sheet  

Loans and accrued interest receivable 4,249,771,605 3,747,155,395

Deposits and accrued interest payable 86,568,445 239,452,559

Other liabilities 963,937,212 529,407,756

Interbank 

Nostro and accrued interest receivable 11,547,730 4,102,004

Vostro and accrued interest payable 14,684,670 6,863,406

Head Office and other branches 

Nostro loans and accrued interest receivable 4,606,897,784 629,876,551

Vostro borrowings and accrued interest payable 32,712,098,267 1,034,940,204

Off-balance sheet items - contingencies 

- Letters of credits 26,227,990 31,295,967

- Other guarantees 638,000 638,000

- Foreign exchange contracts - Bought 30,523,334,365 29,450,639,143

- Foreign exchange contracts - Sold 30,216,303,379 28,767,888,916

- Currency swaps - Bought 17,132,906,432 14,337,298,060

- Currency swaps - Sold 15,897,235,301 14,126,304,860

- Interest rate swaps 29,344,248,472 32,395,437,220

Items in statements of income 

Head Office and other branches’ transactions 

Interest income 1,830,893 729,537

Interest expense 92,288,650 83,596,445

Head office allocation expenses 414,616,291 328,467,638

Related party transactions - others 

Interest income 130,769,029 179,493,265

Interest expense 33,665,566 25,292,453

Other income 24,818,553 285,827,854

Other expenses 584,795,730 15,745

18 Derivative financial instruments  

In the normal course of business, the Bank uses derivative financial instruments to meet the needs of its 

customers and to manage its exposure to fluctuations in exchange rates and interest rates.  

The following is a summary of the fair value of financial derivatives classified by product as at 31 March 

2011 and 2010: 

2011 

Assets Liabilities

Million Baht Million Baht

Foreign exchange contracts 875 901

Currency swaps contracts 2,705 2,677

Currency options contracts 5 3

Interest rate swaps contracts 1,220 1,196

Total  4,805 4,777
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18 Derivative financial instruments (Cont’d) 

2010 

Assets Liabilities

Million Baht Million Baht
  

Foreign exchange contracts 1,890 1,651
Currency swaps contracts 1,738 1,530
Currency options contracts 32 11

Interest rate swaps contracts 1,367 1,359

Total  5,027 4,551

Notional amount of financial derivatives classified by currencies as at 31 March 2011 and 2010: 

2011 

Baht US Dollar Yen Others Total

Million Baht Million Baht Million Baht Million Baht Million Baht

Foreign exchange contracts 62,677 53,735 30,724 1,867 149,003

Currency swaps contracts 30,510 27,638 15,217 302 73,667

Currency options contracts 925 - 385 - 1,310

Interest rate caps contracts 30 - - - 30

Interest rate swaps contracts 38,342 37,703 5,537 - 81,582

     

Total 132,484 119,076 51,863 2,169 305,592

2010 

Baht US Dollar Yen Others Total

Million Baht Million Baht Million Baht Million Baht Million Baht

Foreign exchange contracts 47,223 52,699 39,637 1,727 141,286

Currency swaps contracts 21,758 20,240 13,030 385 55,413

Currency options contracts 2,342 2,012 1,364 - 5,718

Interest rate caps contracts 250 - - - 250

Interest rate swaps contracts 39,118 35,921 8,897 - 83,936
     

Total 110,691 110,872 62,928 2,112 286,603
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19 Liquidity risk

The following table presents a maturity analysis for on balance sheet monetary assets and liabilities:

  As at 31 March 2011                                                                                       Unit : Baht

  At call Within 3 months 3 to 12 months 1 to 5 years Over 5 years No maturity date Total
  

 Cash 19,340,315 - - - - - 19,340,315

 Interbank and money market items 7,720,117,751 45,257,068,314 248,888,803 803,287,671 - - 54,029,362,539

 Investments, net - 25,487,459,242 7,059,258,759 27,071,249,394 1,387,000,825 - 61,004,968,220

 Investments in loans - - 561,070,312 847,055,698 1,188,042,213 - 2,596,168,223

 Loans and accrued interest receivables, net 19,232,196,625 24,327,125,922 15,787,152,001 40,529,418,560 6,637,674,277 - 106,513,567,385

 Financial derivative assets - 828,323,236 895,255,426 2,284,982,084 796,491,760 - 4,805,052,506

 Other monetary assets - 95,021,925 44,504,482 14,733,805 6,429,532 - 160,689,744
  

 Total 26,971,654,691 95,994,998,639 24,596,129,783 71,550,727,212 10,015,638,607 - 229,129,148,932
  

 Deposits 44,411,363,124 12,011,313,747 745,800,189 71,371,125 - - 57,239,848,185

 Interbank and money market items 62,744,907 300,000,000 - - - - 362,744,907

 Demand liabilities 930,053,364 - - - - - 930,053,364

 Borrowings - 85,462,091,281 1,271,726,000 - - - 86,733,817,281

 Financial derivative liabilities - 1,183,471,964 979,673,440 1,949,295,858 664,502,768 - 4,776,944,030

 Other monetary liabilities - 152,928,777 360,375,053 1,075,114,366 17,351,357 - 1,605,769,553
  

 Total 45,404,161,395 99,109,805,769 3,357,574,682 3,095,781,349 681,854,125 - 151,649,177,320
         

 Liquidity, net (18,432,506,704) (3,114,807,130) 21,238,555,101 68,454,945,863 9,333,784,482 - 77,479,971,612
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19 Liquidity risk (Cont’d) 

  As at 31 March 2010                                                                                       Unit : Baht

  At call Within 3 months 3 to 12 months 1 to 5 years Over 5 years No maturity date Total
  

 Cash 17,792,946 - - - - - 17,792,946

 Interbank and money market items 393,753,057 56,598,509,289 - 803,287,671 - - 57,795,550,017

 Investments, net - 9,498,589,662 21,045,932,801 21,243,982,398 1,270,874,218 - 53,059,379,079

 Investments in loans - - 88,611,112 1,325,728,470 - - 1,414,339,582

 Loans and accrued interest receivables, net 37,113,083 38,515,863,604 12,425,685,359 35,428,685,763 7,759,564,517 - 94,166,912,326

 Financial derivative assets - 1,671,530,542 253,165,640 2,005,228,512 1,096,795,772 - 5,026,720,466

 Other monetary assets - 75,598,215 59,009,037 44,535,569 7,665,934 - 186,808,755
  

 Total 448,659,086 106,360,091,312 33,872,403,949 60,851,448,383 10,134,900,441 - 211,667,503,171
  

 Deposits 42,440,643,877 9,971,461,940 1,187,659,690 45,000,000 - - 53,644,765,507

 Interbank and money market items 73,040,974 1,000,000,000 - - - - 1,073,040,974

 Demand liabilities 755,370,615 - - - - - 755,370,615

 Borrowings - 96,938,076,074 3,086,800,000 - - - 100,024,876,074

 Financial derivative liabilities - 1,484,106,730 232,283,220 1,871,228,949 963,922,466 - 4,551,541,365

 Other monetary liabilities - 1,225,796,198 1,023,307,272 78,563,131 18,380,803 - 2,346,047,404
  

 Total 43,269,055,466 110,619,440,942 5,530,050,182 1,994,792,080 982,303,269 - 162,395,641,939
         

 Liquidity, net (42,820,396,380) (4,259,349,630) 28,342,353,767 58,856,656,303 9,152,597,172 - 49,271,861,232

The table above analyses monetary assets and liabilities of the Bank into relevant maturity groupings based on the remaining period at balance sheet date to the contractual 

maturity date.  It is unusual for banks to have completely matched maturities since business transactions are often of uncertain term and of different types.  In addition, the 

Bank obtains a large proportion of domestic funding from customer deposits and foreign funding from Head Office.  History demonstrates that a substantial level of such 

funding provides a stable source of long term funding for the Bank. 
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20 Fair values of financial assets and liabilities 

The estimated fair value of significant financial assets and liabilities as of 31 March 2011 and 2010 is as 

follows:
2011 2010 

Book value Fair value Book value Fair value

Baht Baht Baht Baht

Financial assets 

Cash 19,340,315 19,340,315 17,792,946 17,792,946

Interbank and money market items 54,029,362,539 54,029,362,539 57,795,550,017 57,795,550,017

Investments in securities 61,035,176,960 61,144,968,224 53,276,861,919 53,199,379,083

Loan, receivables and accrued 

   interest receivable, net 109,192,538,788 106,513,567,385 97,082,324,325 94,166,912,326

Unrealised gain on revaluation of  

   derivative financial instruments 4,805,052,506 4,805,052,506 5,026,720,466 5,026,720,466
    

Financial liabilities 

Deposits 57,239,848,185 57,239,848,185 53,644,765,507 53,644,765,507

Interbank and money market items 362,744,907 362,744,907 1,073,040,974 1,073,040,974

Borrowings  86,733,817,281 86,733,817,281 100,024,876,074 100,024,876,074

Unrealised loss on revaluation of  

   derivative financial instruments 4,776,944,030 4,776,944,030 4,551,541,365 4,551,541,365

The following methods and assumptions are used in estimating fair value of financial assets and 

liabilities: 

� Fair value of interbank and money market items, securities purchased under resales agreement and 

deposits are approximate to the carrying value because they are highly liquid. 

�  Fair value of investment in securities is calculated as described in Note 2.6. Fair value of held to 

maturity debt securities is calculated by reference to the last quoted bid prices at the closed business 

on the balance sheet date. General investment is carried at cost less allowance for impairment in 

value (if any). 

�  Loans and accrued interest receivable are based on the carrying amount net of allowance for doubtful 

accounts. 

�  The fair value of derivative financial instruments have been valued at their current market values, 

which are obtained from quoted market prices or other widely used calculation methods. 

� Fair value of short-term borrowings is approximate to the carrying value because they are highly 

liquid. Fair value of long-term borrowing is calculated by using the current market values, which are 

obtained from quoted market interest rate or other widely used calculation method. 

21 Operating lease commitments

As at 31 March 2011 and 2010, the uncancellable operating lease payments which will be paid in the 

future for leased premises and equipment, classified by payment period, are as follows: 

2011 2010

Baht Baht

Within one year 35,333,570 44,955,523

More than 1 year but less than 5 years 2,802,208 34,593,954

Total 38,135,778 79,549,477
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22 Prior year adjustments 

In August 2009, the Bank received an invoice from the head office due to the allocation of Japanese 

management salary for the financial year ended 31 March 2009 amounting to JPY 104,672,632 equivalent 

to Baht 37,931,216.  This transaction was not received to financial statements as of 31 March 2009.  In addition, 

the Bank also adjusted its income tax expense amounting to Baht 97,431,001 due to the add back items 

relating to reserve for loan loss from off-balance sheet items-contingencies, investment in loans and 

salary expense.  Then the financial statements have to be adjusted as follows:  

Baht

As at 31 March 2009 

Decrease in other liability  59,499,785

Increase in retained earning 59,499,785

For the year ended 31 March 2009 

Increase in personnel expense 37,931,216

Decrease in income tax  97,431,001

Increase in net profit 59,499,785


