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ﬁmummﬁfﬁugm (Base case) #01UATTUAATY (Upside) HAZEADIUNIA NG (Downside) 1% Fuyn
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31 fiunw 2567 31 f1UIRN 2566
funlsanuesugia anunsel 2567 2568 2566 2567
wanfuanasalsamelng Downside 10,723.45 11,192.14 10,780.74 10,852.55
RUA LW Base 11,458.87 11,920.19 1132285 11,827.38
Upside 11,690.63 12,253.92 11,491.05  12,328.52
wanfaefnasnalsemadily Downside 53555824  542,615.06 . 528,772.53  537,361.53
) Base 561,840.53  567,693.11 554,721.81  561,903.15
Upside 571,202.33  582,130.49 564,163.16  575,833.51
Aafifunmandnnindinia Downside 1,404.88 1,585.99 1,273.54 1,766.90
szmaing Base 1,519.77 1,727.53 1,785.74 1,952.31
Upside 1,563.11 1,803.49 1,964.08 2,062.87
Ariinndenandnnind§ily  Downside 23,864.20 25,483.43 18,732.50 20,2220
Base 36,768.93 35,622.49 27,858.07  29,034.35
Upside 40,266.13 38,855.78 30,30235  31,753.66
gn31msaanlszmaing (%)  Downside 1.61 2.06 2.02 1.66
Base 1.03 1.09 1.49 1.3
Upside 0.94 0.89 1.28 1.05
LRI R AT RIS I EEN (Ll Downside 3.18 3.33 3.36 3.51
fitlu (o) Base 2.48 2.37 2.49 239
Upside 2.40 2.17 2.27 2.05
s nhiuded Hnda Downside 60.76 58.72 66.12 57.60
Sumaiiifon Base 78.93 71.97 84.26 70.55
(USD per bbl) Upside 82.25 73.71 87.53 70.84
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WULIN)
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ﬂ’;ms?{ﬂqﬁ%ﬂ 109,381,886 - 109,381,885
Audoaunna 2,787,868 - 2,787,868
yamawsydudu 112,169,754 ; 112,169,754
1 ﬁnﬁ"awﬂmﬂnuﬁmmaﬁwﬁmﬂﬁ@mﬁ@ﬁu (487) N (487)
yama iy’ 112,169,267 - 112,169,267
Quasmdunasnitiiadeyasednssy
dhrisaapuiiam e
Ao 132,478,792 - 132,478,792
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yasmmufayFdidn 68.439 - - 68,439
#in shiflernnanudumsinfimahizfaiy (5) - - (5)
yanmuiind 68,434 - ; 68,434
g?u?ﬁ%?ux?@suﬁgnﬂiia;agﬂangf.vz.«:rﬁné’ugmﬁ
AT 205,113,966 318 . 205,114,284
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#n ﬁwsﬁaﬂamwuﬁ’mmsﬁ PR T T (342,555) (42,469 (1,689,822) {2,074,846)
yamm gy 242,808,734 2,053,606 - 244,862,340
mwgnﬁmaﬁuﬁmé@smz&'zy@wi;vnfﬁsf“:’u
AU 34,512,348 - - 34,512,348
AEsNUAT 1,607,596 . - 1,607,596
mm!ﬁ'mqﬁ - 1,000 - 1,000
mazgnv‘a‘umﬁuﬁm%nms “igsuuwg 1l5iu 36,119,944 1,000 - 36,120,944
ﬂﬁzmmmiwﬁ%‘fuf’rm%ﬁmaz@ﬂﬁmﬁﬁu

?fm%"@uazﬁtytgﬁ%ﬁ%ﬁ’u 3,735 - - 1,735
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Ao unang 2,520,204 - - 2,520,204
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#n ﬁuﬁawamﬂnuﬁmmsﬁﬁﬁmﬂ'ﬂmmﬁmgju (268) - - (268)
yaawNHIYT 85,900,225 . - 85,900,225
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Independent Auditor’s Report
1o the Management of Sumitomoe Mitsui Banking Corporation, Bangkok Branch

Opinion

I have audited the financial statements of Sumitomo Mitsui Banking Corporation, Bangkok Branch
(the “Branch”), which comprise the statement of financial position as at 31 March 2024, the related statements
of profit or loss and other comprehensive income, changes in accounts with head office and other branches of
the same juristic person and cash flows for the year then ended, and notes, comprising a summary of
significant accounting policies and other explanatory information. The Branch is a part of Sumitomo Mitsui
Banking Corporation and is not a separately incorporated legal entily. The accompanying financial
statements have been prepared from the records of the Branch and reflect only transactions recorded locally.

in my opinion, the accompanying financial statements present fairly, in all material respects, the assets used
in, and liabilities arising out of, the Branch’s operations in Thailand as at 31 March 2024 and its financial
performance and cash flows in Thailand for the year then ended in accordance with the Thai Financial
Reporting Standard (“TFRSs™) and the regulations of the Bank of Thailand.

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing (“TSAs”). My responsibilities under
those standards are further described in the Audifor’s Responsibilities for the Audit of the Financial
Statements section of my report. I am independent of the Branch in accordance with the Code of Ethics for
Professional Accountants including Independence Standards issued by the Federation of Accounting
Professions (Code of Ethics for Professional Accountants) that is relevant to my audit of the financial
statements, and I have fulfilled my other ethical responsibilities in accordance with the Code of Ethics for
Professional Accountants. I believe that the audit evidence 1 have obtained is sufficient and appropriate to
provide a basis for my opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with TFRSs and the regulations of the Bank of Thailand, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether duc to fraud or error. ‘{/
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In preparing the financial statements, management is responsible for assessing the Branch’s ability to
continue as a going concern, disclosing, as applicable, matters related fo going concern and using the going
concern basis of accounting unless management either intends to liquidate the Branch or to cease operations,
or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with TSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgment and maintain professional
skepticism throughout the audit. 1 also:

o Tdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not defecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Branch’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Branch’s ability to continue as a going concern,
If I conclude that a material uncertainty exists, | am required to draw attention in my auditor’s report fo
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify my
apinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Branch to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

I communicate with the management regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that I identify
during my audit.

Foobhikhy

(Pantip Gulsantithamrong)
Certified Public Accountant
Registration No. 4208

KPMG Phoomchai Audit Ltd.
Bangkok
19 July 2024




Sumitomo Mitsui Banking Corporation, Bangkok Branch

Statement of financial position

Assels

Cash

interbank and money market Hems, net

Derivative assets

Investments, net

Investment in loans, net

Loans 1o customers and accrued interest receivables, net
Premises and equipment, net

Deferred tax assets

Otiher asscts

Total assets

Note

11,12 24
13
14
15

The accompanying notes are an integral part of these {inancial statements.
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31 March

2024

(in Bafit}

112,169,267.319
22.288,641,988
132,698.191,331

2023

11,538,946
85,900,225,089
17,457,923,281

135,288,589.585

68,433,915 168,516,734
244,862,339,843 256,951.742.447
316,981,015 231,099,861
182,256,399 207,219,829
1,068,363,793 262,789,249
513,654,475,603 496,472,645,021




Sumitomo Mitsui Banking Corporation, Bangkok Branch

Statement of financial position

Liabilities and accounts with head office and 31 March
other branches of the same juristic person Note 2024 2023
{in Baht}
Liabilities
eposiis i6, 24 291.345.244,1 14 259.384.031,774
Interbank and money markel items 17, 24 4.234,038,335 2,226,586,312
Liabilities payable on demand i8 381,460,801 569,220,575
Derivative labilitics 22,24 16,877,171,281 16,996,562,707
Provisions for employee benefifs 19 418,615,223 384,043,797
Provisions for liabilities 20 48,883,094 35,160,949
Other lizbilities 21,24 2,650,803,337 1.990,069.461
Toial liabilities 315,956,516,185 281,600,275,575
Accounts with head office and other branches
of the same juristic person

Funds brought in to maintain assets under the Act 6, 24 106,047,783,356 09,166,246,998
Balance of inter-office accounts with head office and

other branches of the same juristic person, net 6, 24 13,928,199,087 48,233,107,045
Other components of accounts with head office

and other branches of the same juristic person {22,104,384) (113,122.920)
Retained earnings 77,744.081,359 67,587.138.323
Total accounts with head office and other branches

of the same juristic person 197,697,959.,418 214,873,369,446
Total liabilities and accounts with head office

and other branches of the same juristic person 513,654,475,603 496,479,645,021

/4/’2%/ -

(Ms. Chiraluck Pattanakarn)
Accounting Manager

M

Mr. Koichiro Yui
Country Head of Thailand and
Managing Dirctor of Bangkok Branch

The accompanying notes are an integral part of these financial statements.
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Sumitomo Mitsui Banking Corporation, Bangkok Branch
Statement of profit or Ioss and other comprehensive income

Note

Interest income 24, 26
Interest cxpenses 24,27
Met interest income
Fees and service income 24
[ees and service expenscs 29
Net fees and service income 28
Net gains on {inancial instruments measwred

at fair vaiue through profit or loss 24, 29
Other operating income
Total operating income
Other operating expenses

Employee expenses 24

Premises and equipment expenses

Taxes and dutics

Other expenses
Total other operating expenses
Expected credit loss (reversal of) 30
Profit from eperations before income tax expense
Income tax 3i

Profit for the year

The accompanying nofes are an integral part of these financial statements.
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Year ended 31 March

2024

(in Baht)

15,073,322,120
6.169,736,950

2023

8,941,158.500
2,985,435 197

%,903,585,17¢ 5,955,723,603
501,824,139 485,559,936
76,006,817 75,296,539
425,817,322 410,263,397

5,516,190,684
32,329,128

4,407,141,937
58,824,660

14,877,922,304

10,831,953,597

1,190.237.857
162,841,555

1.128,046,712
150,301,442

437,101,618 455,266,105
221,305,982 206,350,571
2,011,487,012 1,939,958,830
155,710,814 (390,246,187}
12,710,724,478 9,282,240,954
2,552,617.109 1,862.495.256
10,158,107,369 7,419,745,698




Sumitomo Mitsui Banking Corporation, Bangkok Branch

Statement of profit or loss and other comprehensive income

Year ended 31 March

Note 2024 2023
(in Baht)

Other comprehensive inceme (expense)
freens thet will be reclassified subsequently to profit or loss
Gains (losses) on investments in debt instruments

at fair value through other comprehensive income 183,460,783 (57,403,164)
Income tax relating to items that will be reclassified subsequently to profit or loss (36,692,157) 11,480,633
Total items that will be reclassified subsequently te profit or loss 146,768,626 (45,922,531)
Ttems that will not be reclussified subsequently to profit or loss
Gains (losses) on investments in equity instruments

designated at fair value through other comprehensive income (69,687,613) {18.505,314)
Gains (losses) on remeasurements of defined benefit plan 19 (1.455,416) (9,598,032)
Income tax relating to items that will not be reclassified

subscquently to profit or loss 14,228.606 5,620,670
Total items that will not be reclassified subsequently to profif or loss (56,914,423) (22,482,6706)
Total other comprehensive income (expense} for the year,

net of income tax 89,854,203 (68,405,207)
Total comprehensive income for the year 10,247,961,572 7,351,340,491

e

{Ms. Chiraluck Pattanakarn)
Accounting Manager

The accompanying notes are an integral part of these financial statements.
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7]

Mr. Koichiro Yui
Country Head of Thailand and

I

Managing Diretor of Bangkok Branch
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Sumitomo Mitsui Banking Corporation, Bangkok Branch
Statement of cash Hows

Cash flows from operating activities

Profit from operations before income tax expense

Adjustments to reconcile profit from operations before income fax expense
to netf cash provided by (used in) operating activities

Depreciation and amortisation of premises equipment and intangible asset

Expected credit foss (reversal of}

Employee benefit obligation expenses

[.osses on disposal and write off of building and equipment

Unrealised gains on foreign exchange

Unreatised losses on [unds brought in to maintain assets under the Act

Unrealised (gains) losses on change in fair valuc of derivative financial instruments

Net interest income
Interest received
Interest paid
[ncome tax paid

Profit from operations before changes in operating assets and liabilities

(Increase) decrease in operating assers
Interbank and money market items
Loans to customers

Other asscts

{Decreasc) increase in operating liabilities

Deposits

Interbank and moncy market ilems

Liabilities payable on demand

Provisions for employee benefits

Other liabilitics

Balance of inter-office accounts with head office and
other branches of the same juristic person, net

Net cash (used in) from operating activities

The accompanying notes are an integral part of these financial statements.
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Year ended 31 March

2024

{in Bahi)

12.710,724,478

2023

9.282.240.054

97,786,154 98,873,421
155,710,815 (390,246,187)
47,949,403 43,285,455
42,123,839 -
(3,503,118.282) (753,756,560)
6,881,536,358 2,230,925 046
(4,950,110,133) 1,270,925,129
(8.903,585,170) (5.955,723,603)
14,378.881.747 8,320,254,838
(4,282,922,493) (2,075,066.,46)
(2,321,368,692) (1,363,638,202)
10,353,608,024 10,308,073,828

(30,083,183,156)
14,368,996,972
(916.005,156)

(67,480,423,794)
(1,112,143,080)
(669,760,517

30,855,276,636 73,283,078,350
2,007.452,023 (3,345,866,663}
(187,759,774) 361,819,905
(14,533,393) (3,132.300)
(1,407,976,601) (332,080,365)
(67,708.,280,295) 9.406.950.423
(42,732,404,720) 20,916,515,787




Sumitomo Mitsui Banking Corporation, Bangkok Branch
Statement of cash flows

Cash flows from investing activities

Purchases of investiments

Purchascs of equipment and intangibic asscts
Proceeds from sales and matures investmenls
Proceeds from disposal of premises and equipment
Proceeds from repayment of investments in loans

Net cash from investing activities

Cash flows from financing activities

Net cash from financing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

Reconciliation of cash and cash equivalents
Cash and cash equivalents at the end of the year comprise
Cash
Interbank and money market items
Domestic ifems
Foreign items
Balance of inter-office accounts with head office and

other branches of the same juristic person

p— =

Year ended 31 March

2024 2023
{in Baht)
{114,339,460,290) (174,048,880,106)
(227.792,012) {13.252,672)
117,622,000.000 183,665,000,000
7.375,12% -

112,030,560 121,441 246
3,174,123,379 9,724,308,468
(39,558.,281,341) 30,640,824.255
40,662,000,752 10,021,176,497
1,103,719,411 40,662,000,752

- 11,538,946
1,539,285,930 5,418,759,778
108,051,689 118,643,074
(543,618,208) 35,113,058,954
1.103,719,411 40,662,000,752

(Ms. Chiraluck Pattanakain)

Accounting Manager

The accompanying notes are an integral part of these financial statements.
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Jhit A

Mr. Koichiro Yui
Country Head of Thailand and
Managing Dirctor of Bangkok Branch



Sumitomo Mitsui Banking Corporation, Bangkok Branch
Notes to the financial statements
For the year ended 31 March 2024
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General information

Basis of preparation of the financial statements
Significant accounting policies

Financial risk management

Fair value of financial assets and financial liabilities
Maintenance of capital fund

Classification of financial assets and financial liabilities
Interbank and money market items, net (assets)
Derivatives

Investments, net

Loans to customers and accrued interest receivables, net
Allowance for expected credit loss

Premises and equipment, net

Deferred tax

Other assets

Deposits

Interbank and money market items (liabilities)
Liabilities payable on demand

Provisions for employee benefits

Provisions for liabilities

Other liabilities

Offsetiing of financial assets and financial liabilities
Commitments and contingent liabilities

Related parties

The financial position and results of operations classified by domestic and foreign business
Interest income

Interest expenses

Net fees and service income

Net gains on financial instruments measured at fair value through profit or loss
Expected credit loss (reversal of)

Income tax
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Sumitomo Mitsui Banking Corporation, Bangkok Branch
Notes to the financial statements
For the year ended 31 March 2024

2.1

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regelatory reporting purposes are prepared in the
Thai language. These English language financial statements have been prepared from the Thai language
statutory financial statements, and were approved and authorised for issue by the Management of
Sumitomo Mitsui Banking Corporation, Bangkok Branch (the “Branch™) on 19 July 2024,

General information

The Branch was granted a license by the Ministry of Finance to carry out domestic banking business in
Thailand under the Commercial Banking Act. The Branch was granted a license to undertake its
commercial banking business on 17 March 2003.

The Branch has its registered office at 8% - 10" Floor, Q. House Lumpini Building, 1 South Sathorn
Road, Tungmahamek, Sathorn, Bangkok, Thailand.

The Branch is a part of Sumitomo Mitsui Banking Corporation (the “Bank™) incorporated in Japan and
is not a separately incorporated legal entity. The ultimate parent company during the year was Sumitomo
Mitsui Financial Group.

Basis of preparation of the financial statements

The Branch is a part of Sumitomo Mitsui Banking Corporation and is not a separately incorporated legal
entity. The accompanying financial statements have been prepared from the records of the Branch and
reflect only transactions recorded locally.

Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards
(“TFRSs™) and the regulations of the Bank of Thailand (“BoT™); guidelines promulgated by the
Federation of Accounting Professions and presented as prescribed by the notification of BoT
No. Sor Nor Sor. 21/2561, directive dated 31 October 2018, regarding to Preparation and
Announcement of Financial Statements of a Commercial Bank and a Holding Company that is the
Parent Company of a Financial Group.

New and revised TFRS are effective for annual accounting periods beginning on or after 1 January 2023
which have no material impact on the financial statements.

12




Sumitomo Mitsui Banking Corporation, Bangkok Branch

Notes to the financial statenents

For the vear ended 31 March 2024

2.2 Functional and presentation currency

2.3

The financial statements are prepared and presented in Thai Baht, which is the Branch’s functional
currency. All financial information presented in Thal Bahi has been rounded in the notes to the flitancial
statements to the nearest thousand, unless otherwise stated.

Use of judgements and estimates

The preparation of financial statements in conformity with TFRS requires management to make
judgements, estimates and assumptions that affect the application of the Branch’s accounting policies.
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised prospectively.

2.3.1 Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recogaised in the financial statements is included in the following notes:

Note 3.3.6,4and 12

Establishing the criteria for determining whether credit risk on the
financial asset has Increased significantly since initial recognition,
determining the methodology for incorporating forward-looking
information into the measurement of expected credit loss (ECL) and
selection and approval of models used to measure ECL and
consideration of post model adjustments.

2.3.2 Assumptions and estimation uncertainties

Information about assumption and estimation uncertainties at 31 March 2024 that have a
significant risk of resulting in a material adjustment to the carrying amounts of assets and
liabilities in the next financial year is included in the following notes:

Note 3.3.6, 4 and 12

Note 5, 9and 10

Impairment of financial instruments: determinination of inputs into
the ECL measurement model, including key assumptions used in
estimating recoverable cash flows and incorporation of forward-
looking information; and

Measurement of the fair value of financial instruments with significant
unobservable inputs.

Note 5, 9 and 10 Determining the criteria for selecting the most appropriate fair value
measurement approach and technique for financial instrumenis with significant

unobservable inputs.
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Sumitomo Mitsui Banking Corporation, Bangkok Branch
Notes to the financial statements
For the year ended 31 March 2024

3 Significant accounting policies

The accounting policies set out below have been applied consistently io all periods presented in these
financial statements,

3.1 Foreign currencies
Foreign currencies iransactions

Transactions in foreign currencies are translated to the functional currency at exchange rates at the
dates of the transactions,

Monetary assets, liabilities and funds remitted into Thailand denominated in foreign currencies are
translated to the functional currency at the exchange rate at the reporting date.

Foreign currency differences arising on transiation are generally recognised in profit or loss. However,
foreign currency differences arising from the translation of the following item are recognised in OCI:
- Equity investments that has been elected to measured at FVOCI

3.2 Cash and cash equivalenis

Cash includes cash on hand and cash on collection. For the purposes of the cash tflows statement, cash
and cash equivalents comprise cash, inferbank and balance of inter-office accounts with head office
and other branches of the same juristic person (Nostro and Vostro accounts) which have maturity date
within 3 months from acquisition date.

3.3 Financial instruments

Financial instruments in the statements of {inancial position include cash, interbank and money market
items (assets), derivatives, debt investment, equity investment, investment in loans, loan to customers,
deposits, mterbank and money market (liabilities), liabilities pavable on demand, debts issued and
borrowings and other financial assets and liabilities,

3.3.1 Recogrition and initial measurement

The Branch initially recognise financial instruments (including regular-way purchases and sales
of financial assets) on the trade date, which is the date on which the Branch become a party to
the contractual provisions of the instrument.

3.3.2 Derecognition
Derecognition of financial assets

The Branch derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Branch neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or
the carrying amount allocated to the portion of the asset derecognised) and the sum of (i) the
consideration received (including any new asset obtained less any new liability assumed) and (ii)
any cumulative gain or loss that had been recognised in OCI is recognised in profit or Joss.

14




Sumitomo Mitsui Banking Corporation, Bangkok Branch
Notes to the financial statements
For the year ended 31 March 2024

333

Any cumulative gain or loss recognised in OCI in respect of equity imvestment securities
designated as at FVOCI is not recognised in profit or loss on derecognition of such securities.
Any interest in transferred financial assets that qualify for derecognition that is created or

i

retained by the Branch is recognised as a separate asset or Liability.
Disposal of investments

For debt and equity securities, cost of both investments sold and those still held are determined
using the weighted average method.

Derecognition of financial liabilities

The Branch derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

Classification and measurement of financial instruments
Classification of financial assels

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCT or
FVTPL.

Financial assels - debt instruments

Classification of debt instruments included loan and investments in debt securities depend on
Business model assessment and assessment of whether contractual cash flows are solely
payments of principle and interest.

Business model assessment

The Branch makes an assessment of the objective of a business model in which an asset is held.

The information considered includes:

- the stated policies and objectives for financial asset and the operation of those policies in
practice. In particular, whether management’s strategy focuses on earning contractual interest
revenue, maintaining a particular interest rate profile, matching the duration of the financial
assets to the duration of the liabilities that are funding those assets or realising cash flows
through the sale of the assets;

- how the performance of financial asset is evaluated and reported to the Branch’s management;

- the risks that affect the performance of the business model (and the financial assets held within
that business model) and its strategy for how those risks are managed;

- how investment managers are compensated (e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected); and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not
considered in isolation, but as part of an overall assessment of how the Branch’s stated
objective for managing the financial assets is achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a

fair value basis are measured at FVTPL because they are neither held to collect contractual cash
flows nor held both to collect contractual cash flows and to sell financial assets.
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Assessment of whether contractual cash flows are solely payments of principle and interest

In assessing whether the contractual cash flows are SPPI, the Branch considers the contractual

terms of the nstrument. This includes assessing whether the financial asset contaios a contraciual

term that could change the timing or amount of contractual cash flows such that it would not

meet this condition. In making the assessment, the Branch considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

- terms that Hmit the Branch’s ¢laim to cash flows from specified assets (¢.g. non-recourse
loans); and

- features that modify consideration of the time value of money (e.g. periodical reset of interest
rates).

Based on business model and the contractual term of cash flows assessment, there are three
categories into which the Branch classifies and measures debt instruments:

Amortised cost

Debt instrument is measured at amortised cost if it meets both of the following conditions and is

not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
SPPI on the principal amount outstanding.

Debt instrument measured at amortised cost is initially measured at fair value plus incremental
direct transaction costs, and subsequently at their amortised cost using the effective interest
method adjusted by impairement losses. Interest income, foreign exchange gains and losses and
impairment are recognized in profit or loss. Any gain or loss on derecognition is recognized in
profit or [oss.

Fair value through Other Comprehensive income (FVOCI)

Debt instrument is measured at FVOCI only if it meets both of the following conditions and is

not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
SPPI on the principal amount outstanding.

Debt instrument measured at FVOCI, these assets are subsequently measured at fair value.
Interest income calculated using the effective interest method, foreign exchange gains and losses
and impairment are recognized in profit or loss. Other net gain or loss are recognized in OCI. On
derecognition, gain or loss accumulated in QCI are reclassified to profit or loss.

Fair value through Profit or loss (FVIPL)

Unless debt instruments are classified as measured at amortised cost or FVOCI, debt instruments
are classified as measured at FVTPL.

On initial recognition, the Branch may irrevocably designate a financial asset that otherwise

meets the requirements to be measured at amortised cost or at FVOCT as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.
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For debt instrument measured at FVTPL, these assets are subsequently measured at fair value.
Net gains and losses, including any interest recognized in profit or loss.

Financial assets - Fquily instruments
All equily instruments included equity investment measured at fair value.

On inifial recognition of an equity investment that is not held for trading, the Branch may
irrevocably elect to present subsequent changes in fair value in OCL. This election is made on an
investment-by-investment basis.

Unless equity investments are elected to present subsequent changes in fair value in OCI, equity
instruments are classified as measured at FVTPL.

For equity instruments measured at FVTPL, these assets are subsequently measured at fair value.
Net gains and losses, including any dividend income are recognized in profit or loss.

For equity instruments measured at FVOCI, these assets are subsequently measured at fair value.
Dividend income are recognized in profit or loss unless the dividend clearly represents a recovery
of part of the cost of the investment. Other net gains and losses are recognized in OCI and are
never reclassified to profit or loss.

Derivatives
All changes in its fair value are recognised immediately in profit or loss.
Reclassifications of financial assets

Financial assets are not reclassified subsequent to their initial recognition, except in the period
after the Branch changes its business model for managing financial assets.

Classification of financial liabilities

The Branch classifies its financial liabilities, other than financial guarantees and loan
commitments, as measured at amortised cost or FVTPL.,

The Branch has designated certain financial liabilities as at FVTPL in either of the following

circumstances:
- the liabilities are managed, evaluated and reported internally on a fair value basis; or
- the designation eliminates or significantly reduces an accounting mismatch that would

otherwise arise.

Financial liabilities designated at FVTPL are subsequently measured at fair value and net gains
and losses, including any interest expense are recognized in profit or loss.

Financial liabilities measured at amortised cost, these liabilities are subsequently measured at
amortised cost using the effective interest method, interest expense and foreign exchange gains
and losses are recognized in profit or [oss. Any gain or loss on derecognition is also recognized
in profit or loss.
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3.3.4 Interest recognition

335

Effective interest rate

Interest income and expense are recognised in profit or loss using the effective interest method.
The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to the gross carrying amount of the
financial asset or to the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than credit-impaired
financial assets, the Branch estimates future cash flows considering all contractual terms of the
financial instrument, but not ECI..

The calculation of the effective interest rate includes transaction costs and fees that are an integral
part of the effective interest rate. Transaction costs include incremental costs that are directly
attributable to the acquisition or issue of a financial asset or financial Hability.

The gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any expected credit loss allowance.

Calculation of interest income and expense

The effective interest rate of a financial asset or financial liability is calculated on initial
recognition of a financial asset or a financial liability. In calculating interest income and expense,
the effective intertest rate is applied to the gross carrying amount of the asset (when the asset is
not credit impaired) or to the amortised cost of the liability.

However, for financial assets that have become credit-impaired subsequent to initial recognition,
interest income is calculated by applying the effective interest rate to the amortised cost of the
financial asset. If the asset is no longer credit-impaired, then the calculation of interest income
reverts to the gross basis.

Modifications of financial assets and financial liabilities
Modifications of financial assets

If the terms of a financial asset are modified, then the Branch evaluates whether the cash flows
of the modified asset are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the
original financial asset are deemed to have expired. In this case, the original financial asset is
derecognised and a new financial asset is recognised at fair value plus any eligible transaction
costs.

If the modification of a financial asset measured at amortised cost or FVOCI does not result in
derecognition of the financial asset, then the Branch first recalculates the gross carrying amount
of the financial asset using the original effective interest rate of the asset and recognises the
resulting adjustment as a modification gain or loss in profit or loss. For floating-rate financial
assets, the original effective interest rate used to calculate the modification gain or loss is adjusted
to reflect current market terms at the time of the modification. Any costs or fees incurred and
fees received as part of the modification adjust the gross carrying amount of the modified
financial asset and are amortised over the remaining term of the modified financial asset. The
gain or loss s presented together with expected credit losses.
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3.3.6

Modificarions of financial liabilities

The Branch derecognises a financial liability when its terms are modified and the cash flows of
the modified lability arc substantially different. In this case, a new (inancial liability bascd on
the modified terms is recognised at fair value. The difference between the carrying amount of
the financial liability derecognised and consideration paid is recognised in profit or loss. The
consideration paid includes any non-cash assets transferred and new liabilities assumed.

If the modification of a financial Hability is not accounted for as derecognition, then the
amortised cost of the liability is recalculated by discounting the modified cash flows at the
original effective interest rate and the resulting gain or loss is recognised in profit or loss. For
floating-rate financial liabilities, the original effective interest rate used to calculate the
modification gain or loss is adjusted to reflect current market terms at the time of the
modification. Any costs and fees incurred are recognised as an adjustment to the carrying amount
of the liability and amortised over the remaining term of the modified financial liability by re-
compuiing the effeciive interest raie on the nstrument.

Impairment of financial assets

The Branch recognises loss allowances for expected credit losses (ECL) on the following
financial instruments that are not measured at FVTPL and no impairment loss is recognised on
equity investments.

Measurement of ECL

Expected credit losses are computed as unbiased, probability-weighted amounts which are
determined by evaluating a range of reasonably possible outcomes, the time value of money, and
considering all reasonable and supportable information. This includes forward-looking
information.

ECL are a probability-weighted estimate of credit losses. They are measured as follows:

- financial assets that are not credit-impaired at the reporting date: as the present value of all
cash shortfalls (i.e. the difference between the cash flows in accordance with the contract and
the cash flows that the Branch expects to receive);

- financial assets that are credit-impaired at the reporting date: as the difference between the
gross carrying amount and the present value of estimated future cash flows;

- undrawn loan commitments: as the present value of the difference between the contractual cash
flows that are due to the Branch if the commitment is drawn down and the cash flows that the
Branch expects to receive; and

- financial guarantee contracts: the expected payments to reimburse the holder less any amounts
that the Branch expects to recover.

Estimate of expected cash shortfalls is determined by mukltiplying the probability of default (PD)
with the loss given default (LGD) with the expected exposure at the time of default (EAD).
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Staging

For ECL recognition, financial assets are classified in any of the below 3 stages at each reporting
date, A lnancial asset can move between stages during its lifetime. The stages are based on
changes in credit quality since initial recognition and defined as follows:

- Stage 1: Financial assets that have not had a significant increase in credit risk

Financial assets that have not had a significant increase in credit risk (SICR) since initial
recognition (i.e. no Stage 2 or 3 triggers apply) or debt investment that considered to have low
credit risk at each reporting date with the exception of purchased or originated credit impaired
(POCI) assets. The provision for ECL is 12-month ECL. 12-month ECL are the portion of
lifetime ECL that result from default events on a financial instrument that are possible within
the 12 months after the reporting date.

- Stage 2: Financial assets have a SICR

When financial assets have a SICR since initial recognition, expected credit losses are
recognised for possible default evenis aver the lifetime of the financial assets. SICR is assessed
by using a number of quantitative and qualitative factors that are significant to the increase in
credit risk. Financial assets that are 30 or more days past due and not credit-impaired will
always be considered to have experienced a significant increase in credit risk.

- Stage 3: Lifetime ECL. credit impaired

Financial assets that are credit-impaired or in default represent those that are at least 90 days
past due in respect of principal and/or interest. Financial assets are also considered to be credit-
impaired where the customers are unlikely to repay on the occurrence of one or more
observable events that have a negative impact on the estimated future cash flows of the
financial assets.

Expected credit losses of credit-impaired financial assets are determined based on the
difference between the present value of the recoverable cash flows under a range of scenarios,
including the realisation of any collateral held where appropriate, discounted with the financial
assets’ original effective interest rate, and the gross carrving value of the financial assets prior
1o any credit impairments.

Improvement in credit risk

A period may elapse from the point at which instruments enter stage 2 or stage 3 and are
reclassified back to stage 1.

For financial assets that are credit-impaired (stage 3), and have not been subject to restructuring,
a transfer to stage 2 or stage 1 is only permitted where the instrument is no longer considered to
be credit-impaired. An instrument will no longer be considered credit-impaired when there is no
shartfall nf cash flows eampared fo the ariginal contractal terms

For financial assets within stage 2, these can only be transferred to stage 1 when they are no
longer considered to have experienced a significant increase in credit risk.
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Where significant increase in credit risk was determined using quantitative measures, the
financial assets will automatically transfer back to stage 1 when the original PD based transfer
criteria are no longer met. Where financial assets were transferred to stage 2 due to an assessment
of qualifative factors, the issues that led o the reclassification must be cured before the financial
assets can be reclassified to stage 1. This includes instances where management actions led to
financial assets being classified as stage 2, requiring that action to be resolved before loans are
reclassified to stage 1.

Presentation of allowances for IJCL in the statements of financial position
- financial asseis measured at amortised cost: as a deduction from the gross carrying amount
of the assets;
- loan commitments and financial guarantee contracts: generally, as a provision;
- financial assets measured at FVOCI: no loss allowance is recognised in the statement of
financial position because the carrying amount of these assets is their fair value. However,
the expect credit foss is recognised in profit or loss.

3.4 Premises and equipment
Recognition and measurement
COwned assels
Premises and equipment are measured at cost fess accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Purchased
software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.

When parts of an item of premises and equipment have different useful lives, they are accounted for as
separate items (major components) of leasehold building improvements and equipment.

Any gains and losses on disposal of an item of premises and equipment are determined by comparing
the proceeds from disposal with carrying amount of premises and equipment, and are recognised net
within other income in profit or loss.

Subsequent costs

The cost of replacing a part of an item of premises and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Branch, and its cost can be measured reliably. The carrying amount of the replaced part ts derecognised.
The costs of the day-to-day servicing of premises and equipment are recognised in profit or loss as
incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an assef, or
replacement cost, less its residual value.
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Depreciation is charged to profit or loss. Premises, fixtures and installation are depreciated using a
straight-line method over the estimated useful lives of each component of an ifem of assets. Equipment
is depreciated using the diminishing balance method. The estimated useful lives are as follows:

Premises, fixtures and installation 8 - 39 years
Equipment 4 - 15 years
Right-of-use assets
- Buildings 1 -3 years
- Vehicles 1 - 4 years

Neo depreciation is provided on assets under construction.

Depreciation methods, useful lives and residual values are reviewed at least each financial year-end
aid adjusted if appropriate.

Impairment of non-financial assets

The carrying amounts of the Branch’s assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts
are estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. The impairment loss s recognised in profit or Toss unless it reverses a previous
revaluation credited to the accounts with head office and other branches of the same juristic person,
in which case it is charged to the accounts with head office and other branches of the same juristic
person.

Calculation of recoverable amount
The recoverable amount of available-for-sale financial assets is calculated by reference to the fair value.

The recoverable amount of a non-financial assets is the greater of the assets” value in use and fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For an asset that does not generate cash inflows largely independent
of those from other assets, the recoverable amount is determined for the cash-generating unit to which
the asset belongs.

Reversals of impairment

An impairment loss of other non-financial assets recognised in prior year is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed only
to the extent the the asset's carrying amount does not exceed the carrying amount that would have been
determinad, net of depreciation or amortisation, if no impairment loss had been recognised.

Impairment losses recognised in prior periods in respect of non-financial assets are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in (he estimates used 1o determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.
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3.6 Employee benefits

3.7

Defined contribution plans

Obligations for contributions fo defined coniribution plans are expensed as the related service is
provided.

Defined benefit plans

The Branch’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount.

The calculation of defined benefit obligations is performed by a qualified actuary using the projected
unit credit method. When the calculation results in a potential asset for the Branch, the recognised asset
is limited to the present value of economic benefits available in the form of any future refunds from the
plan or reductions in future contributions to the plan. To calculate the present value of economic
benefits, consideration is given to any application minimum funding requirements.

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognised immediately in
other comprehensive income. The Branch determines the interest expense on the net defined benefit
liability for the period by applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period, taking into account any changes in the net defined benefit liability during
the period as aresult of contributions and benefit payments. Net interest expense and other expenses related
to defined benefit plans arerecognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss.
The Branch recognises gains and losses on the settlement of a defined benefit plan when the
settlement occurs.

Termination benefits

Termination benefits are payable when employment is terminated by the Branch before the normal
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits.
The Branch recognises termination benefits when it is demonstrably committed to either terminating the
employment of current employees according to a detailed formal plan without the possibility of
withdrawal or providing termination benefits as a result of an offer made to encourage voluntary
redundancy.

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A lability is recognised
for the amount expected to be paid if the Branch has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

Provisions

A provision is recognised if, as a result of a past event, the Branch has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation,
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3.8

3.9

3.10

3.11

Measurement of fair values

“Fair value® is the price that would be received fo sell an asset or paid {o transfer a liability in an orderly
transaction between market participants at the measurcment date in the principal or, in its absence, the
most advantageous market to which the Bank and its subsidiaries has access at that date. The fair value
of a liability reflects its non-performance risk.

The Branch has an established control framework with respect fo the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the Management.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third
party information, such as broker quotes or pricing services, is used to measure fair values, then the
valuation team assesses the evidence obtained from the third parties to support the conclusion that these
valuations meet the requirements of TFRS, including the level in the fair value hierarchy in which the
valuations should be classified.

Significant valuation issues are reported to the Branch’s Management.

When measuring the fair value of an asset or a liability, the Branch uses observable market data as far

as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs

used in the valuation techniques as follows:

o level 1: guoted prices in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly.

e Level 3: inputs for the asset or liability that are based on unobservable input.

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same

level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Branch recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Interest expense recognition

Imterest expense on deposits and borrowings is recognised on the accrual basis.

Fee and service income

Fee and service income are recognised when a customer obtains services in an amount that reflects the
eonsidaration to which the Rank and its subsidiaries expect to be entitled to. Tn addition, judgment is
required in determining the timing of revenue recognition.

Contributions to the Deposit Protection Agency and Financial Institutions Development Fund

Contributions to the Deposit Protection Agency and Financial Institutions Development Fund is
recognised on the accrual basis.
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3.12 Income tax

Income tax expense for the year comprises current and deferred tax. Current tax and deferred tax are
recognised in profit or Joss except to the extent that they relate to items recognised directly fn the
accounts with head office and other branches of the same juristic person or in other comprehensive
income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable inrespect of
previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for the following temporary differences: the initial recognition of goodwill; the initial
recognition of assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss: and differences relating to investments in subsidiaries and joint
ventures to the extent that it is probable that they will not reverse in the foreseeable future.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Branch expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Branch takes into account the impact of
uncertain tax positions and whether additional taxes and interest may be due. The Branch believes that
its accruals for tax liabilities are adequate for all open tax years based on its assessment of many
factors, including interpretations of tax law and prior experience. This assessment relies on estimates
and assumptions and may involve a series of judgments about future events. New information may
become available that causes the Branch to change its judgment regarding the adequacy of existing tax
liabilities; such changestotax liabilities will impact tax expense in the period that such a determination

is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised. Future taxable profits are determined
based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary
differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted
for reversals of existing temporary differences, are considered, based on the business plans. Deferred
tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

3.13 Lease

At inception of a contract, the Branch assess whether a contract is, or contains, a lease. If a contract
contains a lease and non-lease components, the Branch applies TFRS 15 to allocate the consideration in

the contract.

The Branch recognises a right-of-use asset and a lease liability at the lease commencement date, except
for leases of low-value assets and short-term leases which is recognised as an expense on a straight-line
basis over the lease term.
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3.14

315

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment loses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use asset includes the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of resioration costs, less any lease incentives
received. Depreciation is charged to profit or loss on a straight-line method from the commencement
date to the end of the lease term. The estimated useful lives of right of-use assets are determined on the

same basis as those of premises and equipment.

The lease liability is initially measured at the presenti value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if’ that rate cannot be
readily determined, the Branch’s incremental borrowing rate and subsequently at amortised cost using
the effective interest method.

The lease liability is remeasured when there is a modification, change in lease term, change in lease
payments, change in the estimate of the amount expected to be payable under a residual value guarantee,
or a change in the assessment of purchase, extension or termination options. When the lease liability is
remeasured, a corresponding adjustment is made to the carrying amount of the right-of-use asset or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The Branch presents right-of-use assets in premises and equipment and lease liabilities in ‘other
liabilities’ in the statement of financial position.

Related parties

For the purpose of these financial statements, parties are considered to be related to the Branch if the
Branch has the ability, directly or indirectly, to control or jointly control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where the Branch
and the party are subject to common control or common significant influence. Related parties may be
individuals or other entities.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Branch currently has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.
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4 Financial risk management

4.1 Credit risk

Credit risk is the risk of any losses the Branch may incur due to a reduction or loss of the value of assets
(including off-balance sheet assets) arising from any credit events, such as the deterioration of a
borrower’s financial standing.

Credit Assessment

The Branch assesses and manages the credit risk of individual loans and credit portfolios on a consistent
quantitative basis utilizing an internal credit rating system.

The Branch segments its credit exposures between J-Grade for Japanese Borrowers and G-Grade for
Non-Fapanese Borrowers. The Branch’s infernal grading, borrower’s categories and definition are set
out in the table below:

G-Grade [-Grade Definitions Risk level
grading grading
Gl Tl Very high certainty of dett repayment
G2 12 High certainty of debt repayment Low
G3 33 Satisfactory certainty of debt repayment
G4 14 Debt repayment is likely but this could change in cases of
significant changes in economic trends or business
enviromment
G5 I5 No problem with debt repayment over the short term, but
not satisfactory over the mid to long term and the Medi
o . . edium
situation could change in cases of any changes in
economic trends or business environment
G6 16 Currently no problem with debt repayment, but there are
unstable business and financial factors that could
lead to debt repayment problems
G7 I7 Close monitoring is required due to problems in meeting
loan terms and conditions, sluggish or unstable High
business, or financial problems
G7R J7R Substandard
G3 I8 Currently not bankrupt, but experiencing business
difficulties, making insufficient progress In
restructuring, and highly likely to go bankrupt
G9 I9 Though not yet legally or formally bankrupt has serious NPL
business difficuities and rehabilitation is unlikely;
thus, effectively bankrupt
G10 J10  Legally or formally bankrupt

The internal ratings, G7R and J7R through to G10 and J10 are recognised as “Default”.

In addition to the above internal rating assessment, to ensure a fully comprehensive credit assessment

further analysis is undertaken including following details:

¢ Analysis of a variety of financial measures; and

e Quantitative analysis of industrial trends such as the competitiveness of a borrower’s products,
services and management caliber.
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Credit Monitoring

Credit monitoring is carried out through an ongoing reassessment of credit rating from annual
moniforing following public of financial vesults and ad-hoc monitoring when credit conditions
deteriorate.

When a borrower is downgraded or considered a likely candidate for future downgrade, the customer is
added to the special credit borrower list and reported to management,

To minimize the potential loss that may arise from any model failure, the Credit and Investment
Planning Department (CIPD) of Head Office has appropriate policies in place to manage its models and
grading systems, which includes validation of the grading models at least annually to ensure the
appropriateness and conservatism of the grading models.

The Branch regularly monitors the credit risks associated with wider aspects of its business, such as
internal rating, large borrower group, and industry sector. The Branch undertakes annual stress tests on
its portfolio to ensure adequate capital is kept at all times fo cover potential losses incurred during
extreme but plausible events.

Other information related to ECL

The Branch uses an expected credit loss model for provisioning of financial assets and timely
recognition of changes in their credit quality since the initial recognition. Expected credit loss amount
and amount of provisions created for a financial asset depends on the change in its credit quality since
initial recognition.

At initial recognition and throughout its life, the financial asset is classified into the following stages:

e Stage 1 (Performing): 12-months ECL - This applies to financial assets that are not significant
increase in credit risk since origination.

e Stage 2 (Under-performing): Lifetime ECL - If for financial instruments that are significant increase
in credit risk since origination then Lifetime ECL is recognized.

e Stage 3 (Non-performing): Credit Impaired - If the credit risk of a financial asset increases to the
point that it is considered credit impaired then Lifetime ECL is recognized.

Significant Increase in Credit Risk (SICR)

When determining whether the risk of default on a financial instrument has increased significantly since
initial recognition, The Branch considers reasonable and supportable information that is relevant and
available without undue cost or effort. SICR is assessed using both quantitative and gqualitative
information and including forward-looking information.

In order to determine whether SICR has taken place, the Branch uses both quantitative and qualitative
factors on investment grade rating, a change in PD based on grading, as well as additional factors i.e.
30 days past due (“DPD”™) and whether a customer is internal rating at 7A/B or in the Credit Alarm
System (Watch List).

The Branch applies investment grade rating to exclude from SICR assessment. Investment grade is
determined by using internal rating for G1 to G2 and J1 to J3.
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The Branch applies a grading based review of each exposure from origination date to current reporting

date. The Branch uses relative PD thresholds based on grading as a quantitative criterion for SICR.

Hence SICR takes place if the following criteria are met:

& The borrower does not have an investment grade rating;

s The internal rating downgrade is full numeric notch down (such as G3 to G4 or J4 to J5) and the
change in cumulative residual lifetime PD since origination above a certain threshold, 100%

The Branch uses additional criteria for determining whether SICR takes place which is 10 days past due
but less than 30 days. The number of days overdue is determined by counting the number of days starting
from the first day when the payment was not received in full. In addition, for customers graded 7A and
78 and customers included in the Watch List as an additional indicator for the identification of SICR.

Credit impaired (Stage 3)
A financial asset is recognised as impaired, if default has occurred since initial recognition.
Default Definition

In assessing whether a borrower is in default, the Branch considers the following indicators:

o The borrower is unlikely to pay its credit obligations to the Branch in full, without recourse by the
Branch to actions such as realising security (if any is held);

s Delinquency is from 99 days on any material credit obligation to the Branch;

¢ Non-payment on another obligation to the Branch;

e The management bodies of the borrower or group of borrower decide to reorganize or lquidate the
borrower and/or any bankruptcy proceedings;

®  The loan is restructured towards the more favourable conditions for a borrower, in the absence of
which the borrower could not fulfil the obligations to the Branch properly;

e Breach of covenants, which, in the reasonable opinion of the Branch, may result in improper
fulfilment of obligations by the borrower; and

e Any other event happened in relation to borrower or group of borrower that, in the Branch’s opinion,
can cause improper fulfilment of obligations by the Borrowers.

Stage Adiustment

The Branch applies one-customer-one-stage rule. All financial assets having same source of debt
repayment under the same borrower must have the same stage Lo Lhe worst stage.

Improvement of Credit Quality

If a financial asset is classified in Stage 2 shows an improvement in credit quality, then this asset can be
classified in Stage I. No probation period is applied as the latest grading will reflect the customers’
current financial credit worthiness with consideration of any near team factors which could impact the
customer grade already taken into account. Movement from Stage 3 to Stage 2 or I applies one year
probation period for customers under debt restructuring. This is to ensure all relevant factors in relation
to credit worthiness of the customer will be taken into account before a customer is upgraded and moved
out of Stage 3.
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Calculation of ECL

The key inputs into the calculation of ECL is based on the following metrics:
e  Probability of Defanlt (PD);
e Loss Given Default (LGD);
@ Exposure ai Default (EAD).

These parameters are derived from internally developed statistical models as developed by Head Office
and other historical data. They are adjusted to reflect forward-looking information.

PD estimates at a certain date, calculated based on statistical rating models that are internally compiled
data comprising both quantitative and qualitative factors. PD estimates are determined for each rating
grade based on the Branch’s internal risk grading.

LGD is the magnitude of the likely loss if there is a default. The Branch estimates LOI parameters
based on the history of recovery rates of claims against defaulted counterparties.

EAD represents the expected exposure in the event of a default. The Branch derives the EAD from the
current exposure-and forecast utilization of financial asset including amortization schedules. For lending
commitments and financial guarantees, the EAD includes the amount drawn, as well as potential future
amounts that may be drawn under the contract, which are estimated using the credit conversion factor
as developed at Head Office.

Forward-looking information

The Branch incorporates forward-looking information into both its assessment of whether the credit risk
of an instrument has increased significantly since its initial recognition and its measurement of ECL.
Based on input from external macro-economic forecast provider, the Branch formulates a view of the
future direction of relevant economic variables.

The Branch has performed an analysis of historical data and estimated relationships between macro-
economic variables and credit risk and credit losses. The Branch leverages the existing Basel PDs from
the Head-Office rating model to derive the TFRS9 PD, and incorporates the forward-looking adjustment
that will be derived from the Moody’s GCorr Macro model.

The most significant period-end assumptions used for the ECL estimate are set out below. The scenarios
“base”, “upside” and “downside” were used for all portfolios.

*
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31 March 24 31 March 23
‘‘‘‘‘‘ oeconomic Variable  Scepario 2024 2025 2023 2024
Thailand GDP Dowsside 1072345 1119214 10,780.74 10,852,355
(Billion THB) Base 11,458.87 11,920.19 11,322.85 11.827.38
Upside 11,690.63 12,253.92 11,491.05  12,328.52
Japan GDP Downside 535,558.24 542.615.06  528,772.53 537,361.55
(Billion JPY) Base 561,840.53  567,693.11 554,721.81 561,903.15
Upside 571,202.33  582,130.49  564,163.16 575.833.5]
Share Price Index; SET Downside 1,404.88 1,585.99 1,273.54 1,766.90
Base 1,519.77 1,727.53 [,785.74 1,952.31
Upside 1,563.11 1,803.49 1,964.08 2,062.87
Share Price Index: Nikkei Downside 23.864.20 25,483.43 18,732.50 2022200
Base 36,768.93 35,622.49  27.858.07  29,034.35
Upside 40,266.13 38,355,738  30,302.35  31,753.6%
Thailand Unemployment Downside 1.61 2.06 2.02 1.66
Rate (%) Base 1.03 1.09 1.49 1.31
Upside 0.94 0.89 1.28 1.05
Japan Unemployment Downside 3.18 333 3.36 3.51
Rate (%) Base 2.48 2.37 2.49 2.39
Upside 2.40 2.17 2.27 2.05
Crude Oil WTI Downside 60.76 58.72 66.12 57.60
(USD per bbi) Base 78.93 71.97 84.26 70.55
Upside 82.25 73.71 87.53 70.834

As at 31 March 2024 and 31 March 2023, for each key macroeconomic factor, the Branch applies
80%, 10% and 10% as weighting of base, upside and downside scenario for ECL calculation,

respectively.

Management Overlay

Lhe Branch calculated the EUL based on the model. However, management overlay was considered
to withstand uncertain economic circumstances, events or conditions of the Branch at the reporting
date as post-model adjustments. As at 31 March 2024, the Branch set additional ECIL. as management
overlay of 260 million Baht (31 March 2023: Baht 320 million).
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4.1.1 Credit quality

The following tables set out information about the credit quality as at 31 March 2024 without

taking into account collateral or other credit enhancement. The Branch classified a risk level
based on most recent financial position, behaviours and qualitative factors.

2024
Risk level Stage 1 Stage 2 Stage 3 Total
{in thousand Baht)
Interbank and money market
Low 109,381,886 - - 109,381,386
Medium 2,787,868 - - 2,787,868

Gross carrying amount
Less Allowance for expected

112,169,754

112,169,754

credit foss o AA8T) - - (487)
Carrying amount 112,169,267 - - 112,169,267
Investment in debt instruments

measured at FVOCT

Low 132,478,792 - - 132,478,792
Carrying amount 132,478,792 - - 132,478,792
Allowance for expected credit loss 12,529 12,529
Investment in Loans

Low 68,439 - - 68,439
Gross carrying amount 68,439 - - 68,439
Less Alowance for expected

credit loss {5) - - (5)
Carrying amount 68,434 - - 638,434
Loans to customers and accrued

interest receivables - net
Low 205,113,966 318 - 205,114,284
Medium 38,037,323 617,559 - 38,654,882
High - 1,478,198 - 1,478,198
NPL - - 1,689,822 1,689,822
Gross carrying amount 243,151,289 2,096,075 1,689,322 246,937,186
Less Allowance for expected

credit loss (342,555) (42,469) (1 ,689,822) (2,074,846)
Carrying amount 242,808,734 2,053,606 - 244,862,340
Loan commitments and financial

gliaraniee contracts

Low 34,512,348 - - 34,512,348
Medium 1,607,596 - - 1,607.596
High - 1,000 - 1,000
Loan commitments and financial

guarantee confracts 36,119,944 1,300 - 36,120,944
Provisions for loan commitments and

financial guarantee contracts 3,735 - - 3,735
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2023
Risk Jevel Stage | Stage 2 Stage 3 Total
{in thousand Baht)
fiferbatiik aid imoney marker
Low 83,380,289 - - 83,380,289
Medium 2,520,204 - - 2,520,204
Gross carrying amount 85,900,493 - - 85,900,493
Less Allowance for expected
credit foss (268) - - (268)
Carrying amount 85,900,225 - - 85,900,225
Investiment in debi insiraments
measured at FVOCT
Low 134,999,503 - - 134,999,503
Carrying amount 134,999,503 - - 134,999,503
Allowance for expected credit loss 19,035 - - 19,035
Investment in Loans
Low 168,542 - - 168,542
Gross carrying amount 168,542 - - 168,542
Less Allowance for expected
credit loss (25} - - (25)
Carrying amount 168,517 - - 168,517
Loans to customers and accrued
interest receivables - net
Low 194,583,900 903 - 194,584,803
Medium 53,933,870 8,835,510 - 62,769,330
High - 40,003 - 40,003
NPL - - 1,532,012 1,532,012
Gross carrying amount 248,517,770 8,876,416 £.532,012 258,926,198
Less Allowance for expected
credit loss (398,875) (43,569) (1,532,012) (1,974,456)
Carrying amount 248,118,895 8,832,847 - 256,951,742
Loan commitments and financial
guarantee contracts
Low 33,542,519 - - 33,542,510
Medium 1,425.175 306,889 - 1,732,064
High - 1,000 - 1,000
Loan commitments and financial
guarantee contracts 34,967,685 307,889 - 35,275,574
Provisions for loan commitments and
financial guarantee contracts 2,269 330 - 2,599
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4.2

4.1.2 Concentrations of credit risk

The Branch monitors concentration in different dimensions including sector. Concentrations
of credit risk from foans to customers, loan comimiiments and financial guaraniees is shown

below.
2024
Loan to Loan Financial
customers commitment guarantee
(in thousand Beaht)
Concentration by sector
Manufacturing and commerce 80,194,266 1,609,134 22,532,535
Property development and
construction 13,246,367 1,461,415 6,445
Infrastructure and services 18,772,348 - 353,015
Others 134,723,705 9,900,000 258,490
Total 246,937,186 12,970,549 23,150,395
2023
Loan to Loan Financial
customers commitment guarantee
(in thousand Baht)
Concentration by sector
Manufacturing and commerce 95,415,472 10,347,886 9,628,742
Property development and 19,512,346 257250 -
construction
Infrastructure and services 21,256,013 247,611 29,762
Others 122,741,867 13,977,000 787,323
Total 258,926,198 24,829,747 10,445,827
Market risk

Market risk refers to losses that may happen due to the fluctuations of foreign exchange rates, interest
rates, and prices of equity securities, all of which may impact the value of the Branch's assets, liabilities,
and off-balance sheet items.

The Branch has established various market risk policies, which set standards and guidelines for market
risk management. The management holds the responsibility to ensure that Branch-wide market risk
management complies with the relevant risk policies and risk appetite as defined by Head Office. The
Branch classify the overall market risk management into two parts: trading book and banking book. The
Branch have developed a policy to set standards on the book definitions and transaction classification
criteria as well as the treatment of each book.

Market risk in the trading book

Market risk in the trading book consists of market risk from exposures of financial instruments and
derivatives that are held with trading intent or for hedging other positions in the trading book. The
Branch have established the market risk policies for trading book to ensure the proper management of
market risks in the trading book as well as impose limits to control the risks to be within the Branch’

risk appetite.
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4.2.1

Market visk in the banking book

Market risk in the banking book consists of market risks incurred from the Branch® both on and off-
balance sheei items, and derivaiives designated io hedge other banking book items.

The Branch has established the market risk policies for its banking book, which outlines the approach
for managing market risks in the banking book and setting the relevant limits appropriate to the positions
of the risks in the book and in line with the Branch’s risk appetite.

The Branch also analyses risks and regularly assesses the mpact, the results of which are used as tools
to manage the Branch’s assets and liabilities structure to be in line with the changing market
environment.

Managing interest rate benchmark reform (IBOR reform)

As at 31 March 2023, the Branch’s main IBOR exposure was indexed to USD LIBOR and THBFIX.
The transition rate was depended on customers’ options and not limited to ISDA Fallback index and
many customers have selected to transit to alternative reference rates, such as SOFR, Term SOFR or
THOR.

Majority of Loans and Corporate Derivatives contracts shall be transited fo SOFR and THOR with some
contracts fransited to Term SOFR, while the ones transited to Fallback THBFIX was linked fo
syndicated loans. For Interbank Derivatives, most of the contracts shall be transited to Fallback SOFR
and Fallback THBFIX under ISDA 2020 IBOR Fallback protocol, and few contracts restructure to
THOR.

The following table shows the total amounts of financial instruments which have impact from 1BOR
transition and have yet to transit to alternative benchmark rates. The amounts of financial assets and
financial liabilities were shown at their carrying amounts and derivatives were shown at their notional
amounts.

Key reference rate under the existing contracts USD LIBOR THBFIX
(in million Bahi)

At 31 March 2023

Loans to customers 43,493 18,257
Derivatives 124,082 29,523

As at 31 March 2024, the Branch has been finished the process of amending contractual terms of
Loans and Corporate Derivatives contracts that were indexed to the USD LIBOR and THBFIX to
other reference rates.

Interest rate risk management

Interest rate risk is the risk of future movements of interest rate which will affect the results of the
Branch’s operations. Sensitivity to interest rates arises from mismatches in the interest rate
characteristics of the assets and their corresponding funding liability. One of the major causes of these
mismatches is timing differences in the repricing of the assets and liabilities. These mismatches are
actively managed by the Branch and its Head Office’s regional office as part of the overall risk
management process which is conducted within internal guidelines.

The Branch prepares interest rate risk stress test on monthly basis consisting of 3 rate shift scenarios
applied to the Banking and Trading books. The maximum loss is calculated and reported to Asset
Liability Management (ALM) committee.
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42.2

4,2.3

Currency risk management

Currency risk is the risk to earnings and value of financial instruments caused by the fluctuations in

foreign exchange raies.

The Branch manages currency risk within the limit which is approved by the Branch’s Board of Directors.
In addition, the Branch limits the net foreign currency position of each currency at 15% of the total fund
of the Branch, and limits the net foreign currency in aggregate of every currency at 20% of total funds
of the Branch. The ratio is complied with the regulation of the Bank of Thailand.

Foreign exchange stress tests are also conducted on monthly basis to measure the impact from
unfavourable change of other currencies to open positions. The maximum loss is calculated by using
assumption that the exchange rate moves to the opposite side of expectation, and report to Asset
Liability Management (ALM) committee.

As at 31 March 2024 and 2023, the Branch has financial assets (liabilities) denominated in various

currencies, in Baht equivalent, as follows:

2024 2023
(in thousand Baht)

Net foreign corrency exposure

US Dollar 2,995,069 712,842
Japanese Yen 15,965 (478,359)
Euro (103,187) (12,639)
Other currencies 6935 20,731

Sensitivity analysis
Measurements of Market Risk

As at 31 March 2024 and 2023, the Branch used Value-at-Risk (VaR) for measurement of Market Risk Exposures
in Trading Book.

2024 2023
VaR’
{in thousand Baht)
Interest rate risk 117,842 31,633
Foreign exchange risk 78,406 44,233
Total 196,248 75,916
* Confident level 99% Holding period of 10 Days
Sensitivity Analysis
2024 2023
Estimated profit (loss)
(in thousand Bahi)
Interest Rate
Shift in yield curve 100 bps (1,104,703) (349,505)
Shift in yield curve 50 bps only for tenor over 1 year {739,697) (119,140)
Foreign exchange
THB exchange rate against all currencies increase 1% (89,433) (16,567
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Measurements of Interest Rate Risk

As at 31 March 2024 and 2023, the Branch used Net Interest Income (NII) Sensitivity to measure Inferest Rate
Risk Exposores in Banking Book for short-term effect,

2024 2023
NII Impact’

(in thousand Baht)

THR 1,021,110 144221
UsD 119,688 362,705
Other Foreign Currencies 157,970 {42,027)

1,298,768 264,399

Total Impact
% of Total capital fund 12.37 13.78

" The changes in increase interest rates of 100 byps.
Asat 31 March 2024 and 2023, the Branch used Book Value of Equity (BVE) Sensitivity to analyze the sensitivity

of the economic value of accounts with head office and other branches of the same juristic person as economic
value perspective for long-term effect.

2024 2023
BVE Impact’
{in thousand Baht)
THB (1,789,377) (780,301)
UsDh {70,774) (124,373)
Other Foreign Currencies 561,084 384,423
Total Impact (1,299,567) (21,251)
% of Total capital fund (1.23) (0.02)

* The changes in increase interest rates of 100 bps.
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4.3

Liguidity risk management

Liquidity risk is the risk that the Branch does not have available sufficient financial resources to enable
it to meet its obligations as they fall due, or can secure such resources only at excessive cost. The
Branch’s liquidity management framework is intended to maximise liquidity access and minimise
funding costs. The Branch uses a variety of methods to mitigate liquidity risk and related risks, taking
into consideration market conditions, funding needs and the profile of the location’s liability base.

A maturity analysis for financial assets and liabilities as at 31 March 2024 and 2023 were as follows:

2024
Within
At gall 3 months 3te 12 months 1 to 5 years Qver 35 years No maturity Total
(in thousand Baht)

Financial assels
Cash - - -
Interbank and money market

items” - 109,970,98% 272,855 182,325 - 1,742,486 112,169,754
Derivatives assets - 7,192,400 6,617,883 7,372,519 1,105,840 - 232,288,642
Investments, net - 24,431,118 58,245,750 43,024,215 6,777,709 219,399 132,698,191
Invesiments in [oans” - - 68,429 - - - 68,429
Loans to customers and interest

receivables** 54,516,690 34,262,994 26,144,123 106,264,750 25,573,693 144,936 246,937,186
Other financial assets - 1,013,122 616 34,037 4,269 - 1,052,044
Taotal financial assets 54,516,690 176,900,622 91,349,766 156,877,846 13,461,511 1,107,821 515,214,256
Financial liabilities
Deposits 127,186,511 123,466,956 36,191,777 4,500,000 - - 291,345,244
Interbank and money market

itemns 1,274,038 2,910,600 56,000 - - - 4,234,038
Liabilities payable on demand 381,461 - - - - - 381,461
Derivatives liabilities - 5,509,585 3,441,206 7,019,178 907,202 - 16,877,171
Other financial fiabilitics - 102,098 1,457,694 1035476 - - 2,595,268
Total financial ligbilities 128,842,010 131,988,639 41,140,677 12,554,654 907,202 - 315,433,182
Net liquidity gap (74,325,320} 44,911,983 50,209,089 144,323,192 32,554,309 2,107,821 199,781,074

Before deducting allowance for expected credit Joss amounting to Baht 437 thousand
Contractual balasce of loans to customers and inlerest receivables
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2023
Within
At cali 3 maonths 3t 12 months 1o 5 years Over 5 vears No maturity Totat
(in thousand Baht)

Financial assets
Cash - - - - - 11,539 11,539
Interbank and money market

ilems” 5,537,403 86,363,090 - - - - 85,900,493
Derivatives assets - 5,865,131 3,925,400 6,590,495 1,072,897 - 17,457,923
Investments, net - 34,098,967 79,065,952 19,327,207 1,907,377 289,087 135,288,590
Investments in Joans™ - - - 168,542 - - 168,542
Loans to customers and interest

receivables™ 56,373,563 20,135,670 47,732,949 165,772,872 28,898,321 12,823 258,926,198
Other financial assels - 219801 - 21,738 3,992 - 245,331
Total financial asseis 01,910,960 140,680,659 131,324,301 131,880,854 31,882,557 313442 4927908810
Financial fiabilities
Deposits 107,532,658 125,933,750 20,037,148 5,881,078 - - 255,384,632
Interbank and money market

items 1,226,586 1,000,600 - - - - 2226586
Liabilities payable on demand 569,221 - - - - - 569,221
Derivatives linbilities - 7,069,434 3,689.456 5,544,588 693,085 - 16,996,563
Other {inancial liabilitics " 517,340 1,267,051 127,951 - - 1.912.342
Total financial liabilitics 109,328,465 134,520,524 24,993,655 11,553,615 693,085 - 281,089,344
Net liguidity gap (47,417,499} 6,066,135 106,330,646 120,327,239 31,189,502 313,449 216,909,472

Before deducting allowance for expected credit Joss amounting to Baht 268 thousand
Contractual balance of loans to customers and interest receivablies

In accordance with the Bank of Thailand Notification No. Sor Nor Sor. 2/2561 dated 25 January 2018,
regarding “Liquidity coverage ratio disclosure standards”, the Branch will disclose Liquidity Coverage
Ratic (LCR) information as of 31 March 2024 on the Branch's website
“https://www.smbc.co.jp/asia/thailand™ within July 2024.
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5 Fair value of financial assets and financial liabilities

The following table shows the carrying amounts and fair values of financial assefs and financial
liabilides, including their Tevels in the hierarchy. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable

approximation of fair value.

Carrying Fair Value
Nate amount Level 2 Lavel 3 Total
(in thousand Baht)
Af 31 March 2024
Financial assets
Derivatives assels 9
- Foreign exchange 18,600,405 18,600,405 - 18,600,405
- Interest rate swap 3,688,237 3,688,237 - 3,688,237
Investments 10
- Debt instruments 132,478,792 132,478,792 - 132,478,792
- Equity instruments 219,399 - 219,369 219,399
Total 154,986,833 154,767,434 219,399 154,986,833
Financial liabilities
Derivatives liabilities 9
- Foreign exchange 13,505,981 13,505,981 - 13,505,981
- Interest rate swap 3,371,190 3,371,190 - 3,371,190
Fotal 16,877,171 16,877,171 - 16,877,171
Carrying Fair Value
Note amount Level 2 Level 3 Total
(in thousand Baht)
At 31 March 2023
Financial assets
Derivatives assets 9
- Foreign exchange 14,034,186 14,034,186 - 14,034,186
- Interest rate swap 3,423,737 3,423,737 - 3,423,737
Investments 10
- Debt instruments 134,999,503 134,999,503 - 134,999,503
- Equity instruments 289,087 - 289,087 289,087
Total 152,746,513 152,457,426 289,087 152,746,513
Financial liabilities
Derivatives liabilities g
- Foreign exchange 14,313,009 14,313,009 - 14,313,009
- Interest rate swap 2,683,554 2,683,554 - 2,683,554
Total 16,996,563 16,996,563 - 16,926,563
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The following methods and assumptions were used by the Branch in estimating fair value of financial
assets and habilities as disclosed herein,

Cash
The fair value is approximated based on its carrying value.
Interbank and money market items (assets and liabilities)

Interbank and money market items (assets) are loans to financial institutions which are short-term or at
call. Accordingly, their carrying amount is a reasonable approximation of fair value.

Interbank and money market items (Habilities) are borrowing and fixed deposits which are short-term,
Accordingly, their carrying amount is a reasonable approximation of fair value.

Investments

The fair value of marketable equity securities is based on quoted market prices, where available. If
quoted market prices are not available, fair value is based on quoted market prices of comparable
instruments after an adjustment for the risk involved.

The Branch determine fair values for debt securities using a discounted cash flow technique, which uses
contractual cash flows and a market-related discount rate.

The fair value of non-marketable equity securities is determined based on commeon valuation techniques
such as the market approach, cost approach or income approach, as well as book value or adjusted book

value.
Investmenis in loans

Investment in loan is presented as carrying amount net of allowance for doubtful accounts. The
interest rate of investment in loans is nearly equal to the market rate. Therefore, the management
viewed that the fair value of investment in loans is immaterially different from the carrying amount.

Loans to custoers

For floating-rate loans to customers that reprice frequently and have no significant change in credit
risk, fair value approximates carrying value at the reporting date. The fair value of fixed rate loans fo
customers that reprice within T year of the reporting date approximates the carrying value at the
reporting date. The fair value of other fixed interest loans to customers is estimated using discounted
cash flow analysis and using interest rates currently being offered for loans to customers with similar

credit quality.
Deposits
The fair value of deposits which are payable on demand by the depositor is equal to the carrying value

of such deposits. The carrying amounts of floating-rate and fixed rate deposits repricing within 1 year
of the reporting date approximates the carrying value at the reporting date.
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Derivatives

In cases where there is an active market, the Branch uses the market value as the fair value of
derivatives. Tor simple over-the-counter derivative, fair values are based on inputs which are
observable from reliable market data sources, mainly based on exchange-traded prices, broker/dealer
quotations, or counterparties’ quotations. Those inputs are tested for reasonableness by discounting
expected future cash flows using market interest rate for a similar instrument at the measurement date.
Fair values of over-the-counter derivative reflect the credit risk of the instrument and include
adjustments to take account of the counterparty and own entity credit risk when appropriate.

Liabilities payable on demand

The fair value of liabilities payable on demand approximates carrying amount.

&  Maintenance of capital fund

The Branch maintains its capital funds in accordance with Section 32 of the Financial Institution Business
Act. B.E. 2551 by maintaining its capital fund as a proportion of risk-weighted assets in accordance with
the criteria, methodologies, and conditions prescribed by the Bank of Thailand as at 31 March 2024 and
2023 can be summarised as follows:

2024 2023
(in thousand Baht)
Thai government bonds 20,063,038 20,596,581
Bank of Thailand’s bonds 88,705,803 9,945,285
Total 108,768,841 111,541,866

As at 31 March 2024 and 2023, the Branch’s capital fund can be summarised as follows:

2024 2023
n thousand Baht)
Assets maintained under Section 32 108,768,341 111,541,866

Sum of net capital fund for maintenance of assets under
Section 32 and net balance of inter-office accounts
Net fund brought in to maintain assets under
Section 32 106,047,783 99,166,247
Net balance of inter-office accounts which the Branch
is the debtor to the head office and other branches
of the same juristic person, the parent company and

subsidiarics of the head office 14,165,258 48,374,513
Total 120,213,041 147,540,760
Net fund brought in to maintain assets under Section 32 106,047,783 99,166,247
Total of deductions that the Bank of Thailand

requires to deduct from capital fund (16,319 (17,258)
Capital Fund (in thousand Baht) 106,031,464 99,148,989
Capital Adequacy ratio (%) 27.97 28.26

As at 31 March 2024, the Branch has capital after deducting capital add-on arising from Single
Lending Limit amounting to Baht 106,031 million, 27.97% of total risk-weighted asset (2023: Baht
99,149 million, 28.26% of total risk-weighted assets).

As at 31 March 2024 and 2023, the Branch has applied the calculation for credit risk capital and market
risk capital under “the Standard Approach (SAY” and operational risk capital under “Basic Indicator
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Approach (BIA)” as approved by the Bank of Thailand and in accordance with the Bank of Thailand
notification.

As at 31 March 2024 and 2023, the Branch met the minimum Capital Adequacy Ratio requirements set
down by the Bank of Thailand, whicl is in compliance with the Basel 111, for total capital at minimum of
11%, and 11%, respectively.

In accordance with the Bank of Thailand Notification No. Sor Nor Sor. 4/2556 dated 2 May 2013,
regarding “The Public Disclosure of Capital Maintenance for Commercial Banks”, the Branch will disclose
Capital maintenance information as of 31 March 2024 within 4 months after year end date as indicated in
the notification through the Branch’s website “https://www.smbec.co jp/asia/thailand”.

Capital management

The Branch’s capital management approach is driven by its desire to maintain a strong capital base to
support the development of its business, to meet regulatory capital requirements and to maintain
appropriate credit ratings.

Classification of financial assets and financial liabilities

2024
Investments Financial
Financial Financial Financial in equity instruments
instruments instruments mstruments securities measured at
measured at  designated asat  measured af  designated as at amortised
FVTIPL FVTPL FVOCI FVOoCI cost Total
{int thousand Bahi}

Financial assets
Cash - - - - - -
Interbank and money

market items, net - - - - 112,169,267 112,169,267
Derivatives assefs 22.288,042 - - - - 22,288,642
Investments, net

Government and state

enterprise securities - - 132,478,792 - - 132,478,792
Domestic non-marketable
cquity sccurities - - - 219,399 - 219,399

Investment in loans, net - - - - 63,434 68,434
Loans to custemers and

accrued interest

receivables, net - - - - 244,862,340 244,862,340
Other financial assets - - - - 1,052,044 1,052,044
Total 22,288,642 - 132,478,792 219,399 358,152,085 513,138,918
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2024
Investments Financial
Financial Financial Financial in cquity instruments
instriymnents instrments mstroments securifies measured at
measured at designated asat measured at designated as at amortised
FVTPL FVTPL FvOCT FVOCI cast Totat

(in thousand Baht)
Financial liabilities

Deposits - - - “ 291,345,244 291,345 244
Interbank and money

market items - - - - 4,234,038 4,234,038
1.iabilities payablc on

demand - - - - 381,461 381,461
Derivatives liabilities 16,877,171 - - - - 16,877,171
Other financial liabilities - - - - 2,595,268 2.595,268
Total 16,877,171 - - . 298,586,811 315,433,182

2023
Investments Financial
Financial Financial Finanecial in equily instruments
instruments instruments instruments securities mecasured at
measured af  designated asat  measured al  designated as at amortised
FVTPL FVTPL FVOCI FVOCI cost Total
{in thousand Baht)

Financial assets
Cash - - - - 11,539 11,539
Interbank and money

markel items, net - - - - 85,900,225 85,900,225
Derivatives assets 17.457,923 - - - - 17,457,923

Investiments, net
Government and state

enterprise securities - - 134,999,503 - - 134,999,503
Domestic non-marketable

equity securities - - - 289,087 - 289,087

Investment in loans, net - - - - 168,317 168,517

Loans to customers and
accrued interest

receivables, net - - - - 256,951,742 256,951,742
Other financial assets - - - - 245,531 245,331
Total 17,457,923 - 134,999,503 289,087 343,277,554 496,024,067

Financial labifities

Deposits - - - - 259,384,632 259,384,632
Interbank and money

market items - - - . 2,226,586 2,226,586
Liabilities payable on

demand - - - - 569,221 569,221
Derivatives liabilities 16,996,563 - - - - 16,996,563
Other financiaf liabilities - - - - 1,912,342 1,912,342
Total 16,996,563 - - - 264,092,781 281,089,344
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8 Interbank and money market items, net (assets)

Domestic

The Bank of Thailand

Comumercial banks

Other financial institutions

Total

Adld accrued interest and undue inferest income
Less allowance for expected credit loss

Total domesfic

Foreign

tJS Dollar

Euro

Other currencies

Total

Less acerued interest and undue interest income
Less allowance expected credit loss

Total foreign

Total domestic and foreign

9 Derivatives

2024 2023
fin ihousand Bedi)
539,177 4,418,651
108,074,291 78,097,862
2,420,000 3.170,000
111,033,468 85,686,313
93,013 20,481
(354) (266)
111,126,127 85,706,728
941,764 87,184
51,891 17,063
46,482 89,727
1,040,137 193,974
3,136 (475)
(133) (2)
1,043,140 193,497
112,169,267 85,900,225

As at 31 March 2024 and 2023, the fair value and notional amount of derivatives classified by type of

risks were as follows:

2024
Derivatives held for trading Fair value / Accrual Notional amount
Type of risk Assets Liabilities Up to | year Over | year Total
{in thousand Baht)

Forward foreign exchange 10,633,225 6,251,247 613,938,443 6,784,445 620,722,888

contracts
Currency swap contracts 7,960,387 7,243,382 75,544,682 192,675,014 268,219,696
Currency option contracts 6,793 6,352 2,002,121 - 2,002,121
Interest rate swap contracts 3,685,413 3,369,197 117,995,518 277,123,683 395,119,201
Interest rate options 2,824 1,993 7.512 971,924 979,436
Total 22,288,642 16,377,171 809,488,276 477,555,066 1,287,043,342

2023
Derivatives held for trading Fair value / Accrual Notional amount
Type of risk Assets Liabilities Uptolyear  Overl year Total
(in thousand Baht)

Forward foreign exchange

contracts 6,262,573 8,204,267 593,966,759 14,410,236 608,376,995
Currency swap contracts 7,760,141 6,101,924 83,539,603 89,736,859 173,276,462
Currency option contracts 11,472 6,818 2,610,554 - 2,610,554
Interest rate swap contracts 3,423,074 2,682,891 72,147,140 193,281,306 265,428,446
Interest rate options 663 663 7,000,084 269,639 7,269,773
Total 17,457,923 16,996,563 759,264,140 297,698,090 1,056,962,230
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As at 31 March 2024 and 2023, proportions of the notional amount of derivatives transactions,
classified by counterparties, consisted of:

2024 2023
(%)
Counterparties
Financial institutions 48 56
Affiliated companies 33 24
Third parties 19 20
Total 100 100

10 Investimenis, nel
10.1 Classified by type of investments

As at 31 March 2024 and 2023, the Branch classified by investment type, as follows:

2024 2023
(in thousand Baht)

Investments in debr securities measured at FVOCI

Government and state enterprise securities 132,478,792 134,996,503
Total 132,478,792 134,999,503
Allowances for expected credit loss 12,529 19,035
Investments in equity securities measured at FVOCI

Domestic non-marketable equity securities 219,399 289,087
Total 219,399 289,087
Total investments, net 132,698,191 135,288,590

10.2 Unrealised gains (losses) on revaluation on investments measured at FVOCI, consisted of:

2024 2023
(in thousand Baht)

Unrealised gains (losses) on revaluation on investments measured
at FVOCI (27,630} (141,404}

Less deferred tax 5,526 28,281

Net (22,104) (113,123)
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11

11.3

11.2

Loans to customers and accrued interest receivables, net

Classified by type of loan

2024 2023
(in thousand Baht)
Overdrafts 29,879 108,412
Loans 242,058,765 252,792,718
Trade finance loans 271,020 634,825
Discounted bills 8,128 24,267
Factoring 3,860,900 4,380,083
Others 345,248 497,648
Total loans to customers 246,573,940 258,437,953
Add accrued interest receivables and undue inferest income’ 363,246 488,245
Total loans to customers and accrued interest receivables 246,937,186 258,926,198
Less  allowances for expected credit loss {2.074,846) {1,974,456)
Loan to customers and accrued interest receivables, net 244,862,340 256,951,742
' For credit impaired loans 1o customers presented gross amount before allowances for expected credit loss.
Classified by eurrency and residency of customers
2024 2023
Domestic Foreign Total Domestic Foreign Total
dn thousand Bahi)
Baht 175,933,477 - 175,935,477 175,589,354 - 175,589,354
US Dollar 53,017,500 10,905,609 63,923,109 59,940,209 12,244,154 72,184,363
Japanese Yen 2,518,887 1,249,432 3,768,319 6,366,889 1,355,981 7,722,870
Euro 2,947,035 - 2,947,035 2,911,771 - 2,911,771
Pound sterling - - - - 29,595 29,595
Total 234,418,899 12,155,041 246,573,940 244,308,223 13,629,739 258,437,953

11.3 Classified by stages

The Branch has classified loans to customers and accrued interest receivables (excluding interbank and
money market items) in accordance with the BoT’s notifications, regarding the Classification and

Provisions made by Financial Institutuins, as follows:

Loans to customers and accerued interest receivables’
Siage 1 (Perfonning)

Stage 2 (Under-performing)

Stage 3 (Non-performing}

Total

* Total loans to customers and accrued interest receivables in note 11.1
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31 March 31 March
2024 2023
{(in thousand Baht)
243,151,289 248,517,770
2,096,075 8,876,414
1,689,822 1,532,012
246,937,186 258,926,198
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11.4 Non-performing loans

11.5

12

As at 31 March 2024 and 2023, the Branch had non-performing loans (“NPLs Gross™) on acerual basis
based on the BoT notification as follows:

2024 2023
NPLs, gross (in thousand Baht) 1,689,822 1,532,012
Total loans used for NPLs ratio calculation O (7n thousand Baht) 246,937,186 258,926,198
Percentage of total loans @ (%) .68 0.59

9 Total leans used for NPLs ratio calculation are loans to customers as presented in the statements of financial position.
@ The ratio of NPLs gross to total loans before allowance for doubtful accounts of non-performing leans.

Modified loans to customers

During the year ended 31 March 2024 and 31 March 2023, the Branch has no [oans to customers that
were madified.

Allowance for expected credit loss
The movements in allowance for expected credit loss during the year were as follows:

For the year ended 31 March 2024

Lifetime ECL,
12-month not Lifetime ECL,
ECL credit impaired  credit impaired Total

(in thousand Baht)
Interbank and money market ifems

Beginning balance 268 - - 263
Change from remeasurement of ECL ) - -

Purchased or acquired 486 - - 486
Derecognition (266} - - (266)
Ending halance 487 - - 487
Investments

Beginning balance 19,035 - - 19,035
Change from remeasurement of ECL (3.408) - - (3,468)
Purchased or acquired 10,430 - - 10,430
Derecognition {13,518) - - (13,518)
Ending balance 12,529 - - 12,529

Investment in Loans

Beginaing balance 25 - -
Change from remeasurement of ECL (20) - - (20)
Ending balance 5 - -

Loans to customers and accrued

interest receivahles
Beginning balance 398,875 43,569 1,532,012 1,974,456
Change from stage reclassification (68,602} 38,702 29,900 -
Change from remeasurement of ECL 5,592 (30,704} (82,760) (107,8372)
Purchased or acquired 70,160 2,696 210,670 283,526
Detrecognition (63,469) (11,795) - (75,264)
Ending balance 342,556 42,468 1,689,822 2,074,340
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For the year ended 31 March 2024
Lifetime ECL,
12-month not Lifetime ECL,
ECL credit impaired credit impaired Total
(in thousand Bahi)
Loan commitments and financial
guaraniee contracts

Beginning balance 2,269 330 - 2,599
Change from stage reclassification 43 {43) - -
Change from remeasurement of ECL 61 (186) - (125)
Purchased or acquired 2,208 - - 2,208
Derecognition (8406) (101) - (947
Ending balance 3,735 - - 3,735
Balance of Inter-office accounts with

hread office and otiter branches

af the same juristic person, net
Beginning balance 1 - - I
Change from remeasurement of ECL (1) - - (1)

Ending balance - - -

For the year ended 31 March 2023

Lifetime ECI.,
12-month not Lifetime ECL,
ECL credit impaired credit impaired Total
(in thousand Bahi)
Interbank and money market items
Beginning balance 2,156 - - 2,156
Change fiom remeasurement of ECL (266) - - (266)
Purchased or acquired 255 - - 255
Derecognition (1.877) - - (1,877)
Ending balance 268 - - 268
Investments
Beginning balance 20,374 - - 20,374
Change from remeasurement of ECL (2,758) - - (2,758)
Purchased or acquired 17.478 - - 17.478
Derecognition (10,059} - - (16,059)
Ending balance 19,035 - - 19,835
Investment in Loans
Beginning balance 161 - - 161
Change from remeasurement of ECL {136) - - {136)
Ending balance 25 - - 25
Loans fo customers and accrued
interest receivables
Beginning balance 440,717 290,631 1,599,833 2,331,231
Change from stage reclassification 6,150 {46,082) - (39,932)
Change from remeasurement of ECL (58,601) (130,395 (67,871} (256,867)
Purchased or acquired 46,364 10,575 18,463 75,402
Derecognition (35,755) (81,160) (18,463} (135,378)
Ending balance 398,875 43,569 1,532,012 1,274,456
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For the year ended 31 March 2023

Lifetime I:CL,
12-month not Lifetime ECL,
ECL credit impaired credit impaired Total
{in thousand Bahi)

Loan commitments and financial

guarantee coniracts
Beginning balance 6,340 4 - 6,344
Change from stage reclassification {1,094) - - (1.094)
Change from remeasurement of ECL (2,284) 263 - (2,020
Purchased or acquired 706 66 - 772
Derecognition (1,399} (3) - (1,402)
Ending balance 2,269 330 - 2,599
Balance of Inter-office accounnis with

fread office and oihier brariclies

of the same juristic person, net
Beginning balance - - - -
Change from remeasurement of ECL 1 - - i
Ending balance 1 - - 1
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Sumitomo Mitsui Banking Corporation, Bangkok Branch
Notes to the financial statements
For the vear ended 31 March 2024

14  Deferred tax

Movements in deferred tax assets and Habilities during the years ended 31 March 2024 and 2023 were
24 Y

as foliows:

(Chareed) / Credited to:

At Other At
1 April Profit comprehensive 31 March
2023 or loss income 2024
(Note 31)
(inn thousand Baht)
Deferrved tax asseis
Provisions for employee benefits 76,806 6,683 291 83,780
Allowance for expected credit loss 72,312 (13,577) - 58,735
Origination fee 56,725 56,725
Interest income recognition 4,343 - - 4,343
Provision for guarantee reserve 520 227 - 747
Others 6,875 4,043 - 10,918
Total 217,581 (2.624) 291 215,248
Deferred rtax liabilities
[nvestments 3,519 - 22,755 31,274
Others 1,842 (124) - 1,718
Total 10,361 (124) 22,755 32,992
Net 207,220 (2,500) (22,464) 182,256
(Charged) / Crediled to:
At Other At
1 April Profit comprehensive 31 March
2022 or loss income 2023
(Note 31)
(in thousand Baht)

Deferred tax assets
Provisions for employee benefits 66,856 8,030 1,920 76,806
Allowance for expected credit loss 75,294 (2,982) - 72,312
Origination fee 85,371 (28,646) - 56,725
Interest income recognition 4,343 - - 4343
Provision for guarantee reserve 1,269 (749) - 520
Others 8,732 (1.857) - 6,375
Total 241,865 (26,204) 1,920 217,581
Deferredtax liabilities
Investments 23,701 - (15,182) 8,519
Others 1,783 59 - 1,842
Total 25,484 59 (15,182) 10,361
Net 216,381 (26,263) 17,102 207,220
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15  Ofther assets

2024 2023
(i thousand Bahi)
Interest receivables 841,390 215,042
Deposits 17,231 19,925
Others 209,743 27,822
Total 1,068,364 262,789
16 Deposits
16.1 C(lassified by type of deposits
2024 2023
(in thousand Baht)
At call 16,034,987 3,362,101
Savings 111,151,524 99,170,557
Term
- Less than 6 months 121,250,279 125,768,833
- 6 months but less than 1 year 14,467,771 9,683,918
- 1 year and over 23,440,683 16,394,173
Total 291,345,244 259,384,632
16.2 Classified by currency and residency of depositbrs
2024 2023
Domestic Foreign Total Domestic Foreign Total
(in thousand Bahi)
Baht 218,667,566 183,862 218,856,428 224220587 244,030 224,464,547
US Dollar 64,640,911 131,005 64,771,916 28,028,081 03,565 28,121,646
Japanese Yen 7.374,111 7.374,111 6,394,133 6,394,133
Euro 201,611 201,611 212,673 212,673
Other currencies 141,025 153 141,178 191,484 149 191,033
Total 291,025,224 328,020 291,345,244 259,046,388 337,744 259,384,632
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17 Interbank and money market items (liabilities)

Domestic
The Bank of Thailand

2024

2023

{(in thouscand Bali)

2,810,000

1,000,000

Commercial banks

Other financial institutions 1,156,664 1,009,490
Total domestic 3,966,004 2,009,490
Foreign

Baht 267374 217,096
Total foreign 267,374 217,096
Total domestic and foreign 4,234,638 2,226 586

18 Liabilities payable on demand
2024 2023
(in thousand Baht)

Suspense account for money transfer * 231,472 425,377
Cashiers cheque 147,541 139,255
Others 2,448 4,589
Total 381,461 569,221

" As at 31 March 2024 and 2023, the Branch has no advance received from electronic payment.
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19
(a)

(b}

(c)

Provisions for employee benefits

Provisions for employee benefits comprise retirement benefits provided to retired employees in
accordance with fabour laws applicable in Thailand,

Movement of the provisions for employee benefits

2024 2023
(in thousand Baht)
Beginning bajance 384,044 334,292
Included in profit or loss:
Current service cost 38,203 33,933
Interest cost 9,746 9,353
Past service cost - -
47,949 43,286
Included in other comprehensive income:
Actuarial (gain) loss 1,455 9,598
Others
Benefits paid (14,533) (3,132)
(13,078) 6,466
Ending balance 418,915 384,044

Actuarial (gains) and losses recognised in other comprehensive income arising from:

2024 2023
(in thousand Baht)
Financial assumptions (3.821) 7,159
Experience adjustment 5,276 2,439
Total 1,455 9,598

Actuarial assumptions of post-employment benefit obligations

The following were the principal actuarial assumptions at the reporting date (expressed as weighted
averages).

2024 2023
Discount rate (%) 2.70 2.60
Salary increase rate - permanent employees (%4 6.00 6.00
Salary increase rate - contract employees (%) 6.00 6.09
Average turnover rate (%5) 9.01 10.28
Pre-retirement mortality rate Mortality Mortality
Ordinary Table 2017 Ordinary Table 2017
Disability rate (%) 5.00 of Mortality 5.00 of Mortality
Ordinary Table 2017  Ordinary Table 2017
Retirement age (Years) 55 - 60 years old 55 - 60 vears old

Assumption regarding future mortality have been based on published statistics and mortality tables.
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(d)

(e)

Sensitivity analysis of post-employment benefit obligations

Sensitivity analysis on key assumptions changes were as follows:

Discouni rafe
Future salary growth
Turnover rate

Discount rate
Future salary growth
Turnover rate

Change (+)
in
assumption

+0.5%
+ 1.0%
+10.0%

Change (+)
in
assumption

+0.5%

+1.0%
+10.0%

2024
Post-employment
benefit obligations
increase (decrease)
(in thousand Baht)
(18,385)
38,832
(7,450)

2023
Post-employment
benefit obligations
increase (decrease)
(in thousand Baht)
(17,551
37,103
(7,305)

Maturity profile of post-employment benefits

Maturity profile of post-employment benefits was as follows:

Maturity duration of the post-employment benefits (Years)

Maturity amount of benefits to be paid
Within 1 year (in thousand Baht)
Qver | to 5 years (in thousand Baht)
Over 5 years (in thousand Baht)

53

Change (-)
in
assumption

- 0.5%

- 1.0%
- 10.0%

Change (-)
in

Post-employment
benefii obligations
increase (decrease)
(in thousand Baht)
19,616
(34,301)
7.937

Post-employment
benefit obligations

assumption increase (decrease)
{in thousand Bahi)
-0.5% 18,751
- 1.0% (33,269)
- 10.0% 7.786
2024 2023
10 10
5,155 9,201
90,193 39,552
323,670 296,923
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20 Provisions for iabilities

Provisions for
loan commitments

and financial Provisions for
guarantee contracts  dismantling cost Total
(in thousend Baht)
At 1 April 2022 6,344 52,562 58,906
Provision increased 1,015 - 1,015
Provision reversed (4,760} - (4,760)
At 31 March 2023 2,599 52,562 55,161
Provision increased 2,208 - 2,208
Provision reversed {1,072) (7.414) (8,486)
At 31 March 2024 3,735 45,148 48,883
21  Other liabilities
2024 2023
(in thousand Baht)
Accrued income tax 1,197,767 969,048
Deferred income 55,535 77,727
Interest payables 934,749 276,499
Accrued contribution fee to the Deposit Protection Agency 255,857 226,245
Lease liahilities 141,139 55,118
Account payable on securities confracts - 234,357
Others 65,756 151,075
Total 2,650,803 1,990,069

22 Offsetting of financial assets and financial liabilities

The Branch currently hold agreements including derivatives and reverse sale-and-repurchase
agreements which do not meet the criteria for offsetting in the statement of financial position because
such agreements are created in the way that the parties have to agree a right of set-off the agreed amounts
that is enforceable only following an event of default, insolvency or bankruptcy of the Branch or the
counterparties or following other predetermined events. For derivatives, the rights to call are agreed by
both parties with specific call frequency and threshold. According to the agreements, the Branch receive
and give collateral in form of cash and marketable securities. The details are as follow:

Amounts
not offset in
financial
Amount Amount statements -
offset in presented in amount
statement of  statement of  eligible for
Gross financial financial offsetting per Net
amount position position contracts armounts
(in thousand Baht)
At 31 March 2024
Financial assets
Reverse sale-and-repurchase 104,300,000 - 104,800,000 104,800,000 -
Derivatives assets 22,288,642 - 22,288,642 13,119,912 9,163,730
Total 127,088,642 - 127,088,642 117,919,912 9,168,730
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Amounts
not offset in
financial
Arount Amouni stateiments -
offset in presented in amount
statement of  statement of  eligible for
Gross financial financial offsetting per Net
amount position position contracts amounts
(in thousand Bahi)
Financial liabilities
Derivatives liabilities 16,877,171 - 16,877,171 3,677,509 13,199,662
Total 16,877,171 - 16,877,171 3,677,509 13,199,662
Amounts
not offset in
financial
Amount Amount statements -
offset in presented in amount
statement of  statement of  eligible for
Gross financial financial offsetting per Net
amount pasition position contracts amounts
(in thousand Baht)
At 31 March 2023
Financial assets
Reverse sale-and-repurchase 79,350,000 - 70,350,000 70,350,000 -
Derivatives assets 17,457,923 - 17,457,923 7,232,365 10,225,558
Tatal 87,807,923 - 87,807,923 77,582,365 10,225,558
Financial liabilities
Derivatives liabilities 16,996,563 - 16,996,563 8,442,472 8,554,091
Total 16,996,563 - 16,996,563 8,442,472 8,554,091

Reconciliation to the net amounts of financial assets and financial liabilities presented in the statement

of financial position as follow:

Amounts
presentad in
statement of

financial
position
(in thousand Baht)
As 31 March 2024
Financial assets
Reversa sale-and-
repurchase 104,809,000
Derivative assets 22,288,642
Financial liabilities
Derivatives liabilities 16,877,171
Total 143,965,813

Carrying Carrying amounts in
Items in amounts in statement of
statement of statement of financial position
financial financial That are not eligible
position ~ Nofes  position for offsetting
(in thousand Baht)
Interbank
and money
market items & 112,169,267 7,309,267
Derivative 9 22,288,642 -
Derivative 9 16,877,171 -
151,335,080 7,369,267
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23

Amounts

presented in
statement of

{inancial
position

(in thousand Baht}

As 31 March 2023
Financial assets

Reverse sale-and-

repurchase 70,350,000
Derivative assefs 17.457,923
Financial labilities
Derivatives labilities 16,996,563
Total 104,504,486

Iitems in
statement of
financial
pasition

Interbank
and money
market items
Derivative

Derivative

Notes

Carrying
amounts in
statement of

financial

position

Carrying amounts in
statement of
financial position
That are not eligible
for offsetting

(it thousand Baht)

8 85,899,729 15,549,729

9 17,457,923 -

9 16,996,563 -
120,354,215 15,549,729

The gross amounts of financial assets and financial liabilities and their net amounts disclosed in the
above tables have been measured in the statement of financial position on the following bases:

- Derivative assets and liabilities: fair value;

- Assets from reverse sale-and-repurchase: amortized cost

Commitments and contingent liabilities

Commitments as at 31 March 2024 and 2023 were as follows:

Liability under unmatured import bilis
Letters of credit

Other guarantees

Other commitments

Amount of unused bank overdrafts
Total

Liability under unmatured import bills
Letters of credit

Other guarantees

Other commitments

Amount of unused bank overdrafts
Total

2024
Thai Baht Foreign currencies Total
(in thousand Baht)
4,154 1,810,417 1,814,571
- 493,902 493,902
24,217,190 34,933,990 59,150,280
11,709,562 1,260,987 12,970,549
6,085,258 - 6,085,258
42,016,164 38,498,396 80,514,560
2023
Thai Baht Foreign currencies Total
(in thousand Baht)
3,157,725 153,380 3,311,105
2 402,616 402,613
16,422,731 21,727,004 38,149,735
20,146,892 202,615 20,349,507
6,214,662 - 6,214,662
45,942,012 22,485,615 68,427,627
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24

24.1

Related parties

Relationships with significant key management personnel and related parties were as follows:

Country of
incorporation/
Name of entity/ personnel Nationality

Key management personnel Thai, Japanese

Nature of relationships

Persons having authority and responsibility for

planning, directing and controlling the activities of

the Branch, directly or indirectly.

Head office and other branches

Sumitomo Mitsui Banking Japan Head office
Corporation

Other branches of Sumitomo Various Other branches
Mitsui Banking Corporation

Other group entities Various

The pricing policies for particular types of transactions are explained further below:

Transactions Pricing policies
Interest income Market rate
Interest expenses Market rate
Derivatives Market rate

Fees and service income
Fees and service expenses
Other operating expenses

Significant transactions with related parties

Contractually agreed price
Contractually agreed price
Contractually agreed price

Subsidiary and associate companies of the head office

Significant transactions with related parties for the year ended 31 March 2024 and 2023 were as follows:

For the year ended 31 March

Head office and other branches

Interest income

Interest expenses

Fees and service income

Fees and service expenses

Net loss on financial instruments measured at fair value through
profit or loss

Other operating expenses

Other group entities
Interest income
Interest expenses
Fees and service income
Net loss on financial instruments measured at fair value through
profit or loss
Other operating expenses
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2024 2023
(in thousand Baht)
119,001 169,379
149,685 1,132,834
9.454 10,542
6,726 6,101
(1,979,707) (768,470)
72,624 93,897
298,597 257,752
3,072 2,436
14,364 6,350
(75,229) (57,351)
55,909 61,212
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24.2 Significant cutstanding balances with related parties

As at 31 March 2024 and 2023, significant outstanding balances with related parties were as follows:

Head office and other branches
Head office
Funds brought in to maintain assets under the Act

Head office and other branches
Balance of inter-office accounts with head office and other branches
of the same juristic person, net
Placements
Loans and interest receivables
Altowances for expected credit Joss
Deposits
Borrowings and interest payables
Other liabilities

2024

2023

(in thousand Baht)

Other group entities
Interbank and money market items, net (assets)
Loans to customers and interest receivables
Deposits and interest payables
Interbank and money market items (liabilities) and interest payables

Off statement of financial position items - commitments
Other guarantees
Foreign exchange contracts
Currency swaps
Interest rate swaps
Interest rate options

24.3 Key management personnel compensation

Management benefits paid to key managements was as follows:

Short-term benefits

63

106,047,783 99,166,247
(172,112)  (35,433,781)
(24.370,179) (2,940.888)
- I
715,730 320,722
36,883,152 85,435,131
871,608 851,922
13,928,199 48,233,107
5352 55,988
8,065,177 9,660,305
1,875,279 1,848,616
242,420 197,404
140,382 70,508
211,862,545 114,428,289
60,856,939 35,577,856
145,324,863 95,583,194
96,780 151,488
2024 2023
(in thousand Baht)
92,985 90,369
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25

26

27

28

The financial position and results of operations classified by domestic and foreign business

The Branch does not present the financial position and results of operations classified by domestic
and foreign business in the financial statements since the Branch is engaged i only domesire business

in Thailand.

Interest income

Interbank and money market items

Balance of inter-office accounts with head office
and other branches of the same juristic person

Investments in debt securities

Investment in loans

Loans to customers

Total

Interest expenses

Deposits

Interbank and money market items

Balance of inter-office accounts with head office
and other branches of the same juristic person

Contribution to Deposit Protection Agency

Total

Net fees and service income

Fees and service income

- Acceptance, avals and guarantees
- Money transfer and collection fees
- Management fees

- Others

Tatal

Fees and service expenses

- Mouney transfer and collection fees (Interbank)
- Qthers

Total

Net
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2024 2023
(in thousand Baht)
2,446,606 637,598
119,001 169,379
2,730,043 1,125,644
11,880 13,599
9,765,792 6,994,939
15,073,322 8,941,159
2024 2023
(in thousand Baht)
4,344,852 1,245,075
118,265 40,981
149,685 1,132,834
1,056,935 566,545
6,169,737 2,985,435
2024 2023
(in thousand Baht)
161,377 127,016
207,324 206,848
122,158 137,830
10,965 13,866
501,824 485,560
(42,176) (41,635)
(33,831 (33,662)
(76,007) (75,297)
425,817 410,263
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29  Net gains on financial instruments measured at fair value through profit or loss

30

31

2024 2023
(in thousand Bafi)
Net gains on trading and foreign exchange transactions
- Foreign currencies and foreign exchange derivatives 5,562,048 3,972,863
- Interest rafes derivatives (45.857) 434,279
Total 5,516,191 4,407,142
Expected credit loss (reversal of)
2024 2023
(ine thousand Baht)
Interbank and money market items 2i9 {1,888)
Investment in debt instruments measured at FVOCI (6,506) (1,339)
Investment in loans (20) (136)
Loans to customers and accroed interest receivables 160,833 (383,138)
Loan commitments and financial guarantee contracts 1,136 (3,746)
Inter-office account (1) i
Total 155,711 (390,246)
Income tax
Income tax recognised in profit or loss
Note 2024 2023
(in thousand Baht)
Current tax expense
Current year 2,550,117 1,836,232
2,550,117 1,836,232
Deferred tax expense
Movements in temporary differences 14 2,500 26,263
2,500 26,263
Total 2,552,617 1,862,495
Income tax recognised in other comprehensive income
2024 2023
Tax Tax
Before (expense) Net of Before (expense) Net of
tax Benefit tax tax benefit tax
(in thousand Baht)
Investments 113,773 (22,755) 91,018 {75,908) 15,182 {60.726)
Provisions for
employee benefits (1.455) 291 (1,164) (9,598) 1,920 (7,678)
Total 112,318 (22,464) 89,854 {85,506) 17,102 (68,404)
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Recouciliation of effective tax rate

2024 2023

Rate (it thousand Rate (in thousand

(%) Baht) (%4l Bak)
Profit before income tax 12,710,724 9,282,241
Income tax using the Thai corporation tax rate 20 2,542,145 20 1,856,448
Income not subjected to tax - (99%) - (1,026)
Expenses not deductible for tax purposes - 11,470 - 7,073
Total 20 2,552,617 20 1,862,495
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