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ESG Deposit Framework

1. &7 Introduction
1.1 $R1ITM4E About the Bank

=HERBT (PE) BRAE(“SMBCCN"S"HIT") AEA=HERRIT (“SMBC") EEUHEM
U REAMEANRIT FA=HERERMER (“SMBC £H") MRZ—, SMBCCN —ERFFKT
SMBC SEFHN TEHERENARE, B NOMEORRMRTIZOHEMRMEOR TIRMELZMNE, I
SHFEEAL I AFRFEUR RIS

Sumitomo Mitsui Banking Corporation (China) Limited ("SMBCCN" or "the Bank") is a local
bank in China fully funded by Sumitomo Mitsui Banking Corporation ("SMBC"). As a member of
the Sumitomo Mitsui Financial Group ("SMBC Group"), SMBCCN has continuously upheld its
commitment to the sustainability of the SMBC Group, and is determined to contribute to the
sustainable development of the whole Chinese society by offering higher added value to 1)
customers 2) shareholders and the market 3) society and the environment 4) employees.

1.2  $RITMIOIIFELAESSE The Bank's approach to sustainability

SMBC &R RI#RIEIRRE N A" BIR— THERHE SN ANEFERNERNFTR, BReEAEER
ABIER". BAEHFEIHRERE (“CSR”) EAAZEMBIIRA, FERWEHPERIEMET
—RHE"=ZKOAF

The SMBC Group defines sustainability as "creating a society in which today’s generation can
enjoy economic prosperity and well-being, and pass it on to future generations". SMBC has also
identifies Corporate Social Responsibility ("CSR") as the foundation of the group’s business
strategies, with a particular focus on "Environment"”, "Next Generation", and "Community" as

core components of its CSR activities.
1.3 ${RITHEEERY/0IIF4ERIEE The Bank's approach to green finance/ sustainable finance

(1) (BB . (2) ZHFRERE ; (3) WAREEINN SMBC EFFMREN= ASHE.
L (1) . (2) BEIT, SMBC F 2006 EFHASTTAREEN, FHIE T REsRIZALLT~ANIE
HERE P SARERG.

Environmental activity of SMBC Group is typically categorized into three pillars: (1) promoting
environmental business, (2) managing environmental risk, and (3) reducing environmental
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impact. With regards to the environment initiatives (1) and (2) above, SMBC adopted the
Equator Principles in 2006 and has since set its internal procedures to assess the social and
environmental risks arising from large-scale project finance.

1.4 SMBC £HMIRMESET SMBC Group's environmental policies

SMBC &R ERMRFSIIE T BREESKEZA " RERN"EEFRRN. 55+, SMBC SEEFF"feiH
RSB R IR XS R A IRIREI  EAL N EARR TSI = A, 84, SMBC £HRAMHER
PDCA fEIREIREIMEBIRH ISR SRR XIER, BERSERNARERN AIIRE. TARRF.
FERIEFIT ¢ (1) 2030 Fa1, FEEEKRAFEARXBKRMELSENA 30 JkHx (HREEERMLSER
X 209k87t) ; (2) 3CEL 2030 4 SMBC EFRESASLRFZHHN (3) LI 2040 FIRR NN KRBT
BRRERMOEMTRERMZ[*]1) (8E 2021412/ 31H)

SMBC Group promotes its financial services based on international principles such as UN
Global Compact and the Equator principles. Additionally, SMBC Group regards three pillar points
in the SMBC Group Environmental Policy: "promoting environmental business", "managing
environmental risk", and "reducing environmental impact". Every year, SMBC Group sets
environment targets, such as reducing greenhouse gas emissions, conserving resources and
promotes global warming countermeasures, in accordance with the PDCA cycle. The main
targets are: (1) a total of 30 trillion yen in green finance and sustainability-related financing by
2030 (including a total of 20 trillion yen in green finance); (2) materially zero greenhouse gas
emissions for the SMBC Group by 2030 (3) outstanding coal-fired thermal power generation
loans to be reduced to zero by FY2040 (applicable to project finance [*]1) (as of 31 December
2021)

1.5 #EZEXE Intent of the Framework

K=HERRIT (PE) BRAT ESG FFHER) (MUTFEFN(HEZR)") EEEATITRIT ESG 7
EVIERS, NEARNERESH SN SRR/ S TRIEEAN/ BRI, MBI TR
HEREHIE, HEF ASSMRENEIRSARRINE. BATAEHIETAESHIT ESG FREIEE,
FER ESG fFRBIFTE RS IER/AKES.

Sumitomo Mitsui Banking Corporation (China) Limited ESG Deposits Framework
("Framework") is to serve as a guide for the Bank to issue ESG deposit to finance and/or
refinance eligible loans/bonds with environmental or social benefits, so as to continuously
promote the Bank's corporate social responsibility strategy and contribute to economic, social
and environmental sustainability. The Bank is committed to structuring ESG deposit based on
this Framework and ensuring that all transactions for ESG deposit are in compliance with this
Framework.

1.6 =m45# Product Structure

[*]1 AEEEE TSI SERIERE X EAEFRE.
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AESGIERBSINTMERS, (1) EfFtvE ESGER, IMFAERNENREESGEr™; (2)
FEERNfAE ESG 75, BHFaSPEERREN RS ESG &5,

This ESG Deposit consists of two parts as follows: (1) International standard ESG deposit,
which is invested in various types of ESG assets that meet international standards; and (2)
China domestic standard ESG deposit, which is invested in various types of ESG assets that meet
China domestic standards.

2. SEHEE&EM Use of proceeds

RIBAERFTRITHESG 7R, HEERENE IR THEUT SRR/ RS HIREA/ 5B
Eiﬁo

The proceeds of ESG deposit issued under this Framework will be used exclusively for the
financing and/or refinancing of loans/bonds that meet the following eligibility criteria.

2.1 [EfFnE ESG FTRREERE(FER Use of proceeds raised from the international standard
ESG deposit

EfrnAE ESG FREERERENTSEIMIENGIE ESG B37k/fR35 (518 ESG &5k/ AR5 eimBR
BRTREERR/ RS HREEF/ RS, AIFERRIEEER/ %) -

The proceeds raised from the international standard ESG deposit are invested in eligible ESG
loans/bonds that meet international standards (eligible ESG loans/bonds include but are not
limited to green loans/bonds, social loans/bonds, sustainability-linked loans/bonds, etc.).

FITHE THEEMIENGIRIFINREN (G825 SIEEREEI5] SRS RERRINREGIE
AIFEERRIEEERIE) |, FHMERERMRE ESG FREERTOSIEERRTHMEHEIEEIRIHIRM
RRERA/ BRI .

The Bank defines international standard eligible categories and criteria (eligible categories
include eligible green category, eligible social category and eligible sustainability-linked category,
etc.) and uses the proceeds raised from international standard ESG deposit to finance and/or
refinance new or existing eligible categories.

2.1.1 EfMrESIEEEE (BB ERBTLUTEIREN) (%) Eligible green categories that
meet international standard (including but not limited to the following categories and criteria)

FEAH Green categories B18%&MF Eligibility criteria
AIE4RER DHETBARRRENZR. 58, MNKIKR. KFEgERE. iR
Renewable energy K. KD EBNEYFREIRE ; IBERRISEHF R HIE

Including the construction and operation of renewable energy
projects, such as wind power generation, solar power

generation, photovoltaic power generation, hydropower and
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biomass energy projects; manufacturing of renewable energy
equipment and products

IRSHEREE

Energy efficiency

DIEFEAE T AR, HIERG. BlD RS, BRIFIREMHUK
R R FEH T REOE

Including newly built and refurbished of energy efficient
buildings, energy-saving retrofit of heating system,
refrigeration system, lighting equipment and hot water supply

system

S4EA
Pollution prevention and
control

TR AR S RESAZES . TIREE. [RYITEL. BIRE .
[RYIENR, BEIRRNR /BB R R R L IEEIR

Including reduction of air emissions, greenhouse gas control,
soil remediation, waste prevention, waste reduction, waste
recycling and energy/ emission-efficient waste to energy

AVEIRA T R INR AR 4R
B

Environmentally sustainable
management of living natural
resources and land use

PRI AR ; IR RIRIEEEO ; SMURERERIAINT=IN

B, PINEYMERIPSEE ;| IR RIFER@ VAR =770E ; IR
BIREEML, BIEEMEEIEN ; BASMIRIFSHES
Including environmentally sustainable agriculture;
environmentally sustainable animal husbandry; climate smart
farm inputs such as biological crop protection or
drip-irrigation; environmentally sustainable fishery and
aquaculture; environmentally sustainable forestry, including
afforestation or reforestation, and preservation or restoration
of natural landscapes

Pt SKIR A S SR
Terrestrial and aquatic
biodiversity conservation

TIEEE. BB RRIE IR R
Including the protection of coastal, marine and watershed
environments

BESH

Clean transportation

DEBNTH. B, AT, HuB. IR, 2T, BE
BE R R ERR EEIR A B S AEE

Including electric, hybrid, public, rail, non-motorised,
multi-modal transportation, infrastructure for clean energy
vehicles and reduction of harmful emissions

TFEKEREIEKEIR
Sustainable water and

wastewater management

TR RZKAN/ SR FZKBY BT 4L AR . [R/KQME, BIFFERIN
KRG, SIEEA MR EAAZ AR S

Including sustainable infrastructure for clean and/or drinking
water, wastewater treatment, sustainable urban drainage
systems and river training and other forms of flooding
mitigation

SURIALRL

Climate change adaptation

BEASMWUNMERA S ERIIRG
Including information support systems, such as climate
observation and early warning systems

A A/ BRI, &
FRARR RS
Eco-efficient and/or circular

economy adapted products,

BIEEBESIRESRIMBIAILE. BRDARBEFALEAE XAVIRET]
B RA R Ss
the

environmentally sustainable products, with an eco-label or

Including development and introduction  of
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production technologies and
processes

environmental certification, resource-efficient packaging and
distribution

SREEN
Green buildings

FFEtX, ExRFEFRAEHIARERNZERTFINE
Meeting regional, national or internationally recognised
standards or certifications

(%) HEEZORBERBRTIAETTIFNE. FAMFNS. (RASXBM(GEEEREN). EfREAR
Mg (GFEARS RN F R E B,
(3¢) The eligible green categories will refer to Green Loan Principles published by the Asia

Pacific Loan Market Association, the Loan Market Association, the Syndication and Trading

Association, Green Bond Principles published by the International Capital Markets Association

and their updated versions, etc.

2.1.2 EffESISHESSESS (BFEERBRFUTRAREN) (%) Eligible social categories
that meet international standard (including but not limited to the following categories and

criteria)

& F/ESER Social categories

At&&M Eligibility criteria

ZFHERNERIR
Affordable basic infrastructure

TIEBEIRFAK. SKEHR. B4R, o). felR. ERNEESE
Including clean drinking water, sewers, sanitation,
transport, energy, basic telecommunications, etc.

SREEARIRS
Access to essential services

SIEET. HE, RS ARD A, 7. &5 mEERAA
BN BUTARS F

Including medical treatment, education and vocational
training, public health, finance and government services for
low-income people, etc.

aIRIBAE
Affordable housing

DERELERE, BREARE, EFraAAEMNBRERETESE
Including basic-need housing, low-rent housing, affordable
housing and policy tenancy housing etc.

BIERAAN =
Employment generation

DIEEE /NS A NS SR BE R A SR R AL =
XTHNEWHIEN, BENIMBEPENA X iR

Including through the potential effect of small and medium
enterprise financing and microfinance. For the definition of
small and medium-sized enterprises, please refer to the
relevant standards of the project location

BmTZE2RE/AHFEZRERTR
%

Food security and sustainable
food systems

RIHEELZSREEEEFTNEMINRE. KW RFEIMES. HIE
BYRERRIEFY. &/ WIREFERIE

Providing access to safe, nutritious, and sufficient food,
resilient agricultural practices; reduction of food loss and
waste; and improved productivity of small-scale producers

MENRETF, RE8HREHAML
Socioeconomic advancement
and empowerment

REAERERERIRSNRZR. BEATENTIEES5E8RE
Providing equitable access to resources and services,

providing equitable access to market participation, etc.

(%) FSELHERRTEAERHIFNE. FRHENS. RESZSNS(HESERFRN). EiR
BANIGNE (SRS RN)F R EEHRA.




(3¢) The eligible social categories will refer to Social Loan Principles published by the Asia
Pacific Loan Market Association, the Loan Market Association, the Syndication and Trading
Association, Social Bond Principles published by the International Capital Markets Association
and their updated versions, etc.

2.1.3 [EfFfrESEIFEAEERZER (BFBEARRTFLUTENX) Eligible sustainability linked
category that meets international standard (including but not limited to the following category
and criteria)

ISR RAIE T/ RIS B B AN (A LR RIS RN WA HiBih=.
R migihs. REASZSIH(AHFEARIEERFRRNZNN A A OMARSR, %A A UAHIRLE
SROHE © KPIs BIIERE. SPTs BIFRTE. HIFR/(RFFIFE. IREPIAIE.

Sustainability Linked Loans/Bonds will refer to the five core components of
Sustainability-Linked Bond Principles published by the International Capital Markets Association,
Sustainability Linked Loan Principles published by the Asia Pacific Loan Market Association, the
Loan Market Association, and the Syndication and Trading Association. The five core
components include: selection of KPIs, Calibration of SPTs, loan/bond characteristics, reporting
and verification.

2.1.4 EfrnEEMEESERI Other eligible categories that meet international standards

HSZ X ERMRERN RN R E EHRA.

Other eligible categories will refer to the principles of other relevant international standards
and their updated versions.

2.2 HEEANTNE ESG FAAEEE2#FH Use of proceeds raised from the China domestic
standard ESG deposit

PEENNE ESG FABEERERONSEMIREN SR ESG Bk/(R35 (618 ESG Bk/[R35eE
BRRGELIFR/ 755, HRRARFR/RSF, AIHERRIERER/R5E) .

The proceeds raised from the China domestic standard ESG deposit are invested in eligible
ESG loans/bonds that meet domestic standards (eligible ESG loans/bonds include but are not
limited to green loans/bonds, social loans/bonds, sustainability-linked loans/bonds, etc.).

FITHE THEPEENTRNEN S8R (G182 SEAREEIH], SR ERELERINERE]
PR RENZEHE) |, HMERTEENINE ESG FARBEREMEFAEERRTHNREIAS8ARIE
HERRA/ B ERE.

The Bank defines domestic standard eligible categories and criteria (eligible categories include
eligible green category, eligible social category and eligible sustainability-linked category, etc.)
and uses the proceeds raised from international standard ESG deposit to finance and/or
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refinance new or existing eligible categories.

2.2.1 EEMNRENSIZEEZS Eligible green categories that meet domestic standard

(including but not limited to the following categories and criteria)

NEZESEERRTERERREE. TWASRYEED. BRARIREL. £5RED. EEAIN S ZIRER.
FEARRIT. ERERB(ZEFUESER (2019 FiR) ) PEARRT. RBREE. IHES(GRE
RS IE ER)SFREEHRA.

Eligible green categories will refer to Green Industry Guidance Catalogue 2019 jointly
published by the National Development and Reform Commission, the Ministry of Industry and
Information Technology, the Ministry of Natural Resources, the Ministry of Ecology and
Environment, the Ministry of Housing and Urban-Rural Development, the People’s Bank of China
and the National Energy Administration, Catalogue of green bond support projects jointly
published by the People’s Bank of China, the National Development and Reform Commission and
China Securities Regulatory Commission (CSRC) and its updated version.

2.2.2 HEEMRENSISESEESS Eligible social categories that meet domestic standard

NEEREENHTH AR RN E AR,

Eligible social categories will refer to the newly published relevant principles and their updated
versions within China.

2.2.3 HhEEMRENSISOIFEAREIEEZER Eligible sustainability linked category that meets
domestic standard

AR RIERFRFSIESE R ERR T HERITANZRZE (AT A RIS &)
BB A OMIBERIER, ZAARBOMREZRSIE © KPIs B9I5EEE. SPTsHIFRIE. SR/ fREFHFE.
RERIAIE. FRY, IR RGNS EhEENFTH SRR EERARA.

Sustainability Linked Bonds will refer to the five core components of Ten Questions and Ten
Answers on Sustainability-Linked Bond published by the National Association of Financial Market
Institutional Investors. The five core components include: selection of KPIs, Calibration of SPTs,
loan/bond characteristics, reporting and verification. At the same time, Sustainability Linked
loans will refer to the newly published relevant principles and their updated versions in China.

2.2.4 ThEERFRAENEMEISZEE] Other eligible categories that meet domestic standards

HEEREXTEENENRU R EEHRA.

Other eligible categories will refer to the principles of other relevant domestic standards and
their updated versions.



2.3 HEBRRI Exclusion category

AT LU T 2ERBIHEBRTESY © The following categories will be excluded under this framework

- EERSNEEERX Luxury services or goods related

o ESREIERX Alcoholic beverages related projects

o HERIRESRIVAZFIZZE Production and trade of tobacco and tobacco products

o BEASFR{EUWAER Gambling and predatory lending enterprises related projects

o FIRAEMERERBAEERN. BRKEMREX Biofuels, biogas or biomass which
utilize food crops as sources

e REFFIFRAIEX Mining and quarrying related

. BXBEMAZAEX Nuclear Energy and Nuclear Related

o H2M3EZ5HEX Weapons and ammunitions related

o FEOIFEMELAMEX Unsustainable lumbering projects

o IERIIFEE#EAMEX Unsustainable fishery projects

3. PEPEENREREIEE Internal Management and Disclosure

BT ERTSEEEAMERN TR/ P STRURSITEITA(ESG FRIRIFRIE), BH\EA
2Nl Y S Iy iR VS i =2

The Investment Banking Department of the Bank is responsible for the development/
maintenance and application of the Framework as well as the formulation of the Bank's ESG
Deposit Operational Procedures to ensure that the ESG deposits are in line with market trends
and market expectations.

EESGTFRURITRI, BATHISIBZKEASIHIESFT RREREN) (“ZK") FERITAISEIE.
LI HAT ESG FAEEREEETASZIRAMELRMEHTES ESG BB THIA. £ ESG 777K
TR, FTREBRTKELSFRARTFESIEHFHITHEXERIRKE.

The Bank will engage Ernst & Young Hua Ming LLP ("Ernst & Young") to provide pre-issuance
assurance. Ernst & Young will confirm whether the proceeds raised from ESG deposit are
invested in eligible ESG assets as specified in this Framework. As long as the ESG deposit
remains outstanding, the Bank will engage Ernst & Young to conduct the post-issuance
assurance and disclose relevant information at least once a year.

4, $EFB Disclaimer

AERABEH IR FATIHEAERRIRGFHIRER. BIE0EIS, SBRHESEREMAER. 1A
WERITEMIES LEEMIESHEAEMTERS, UARRAEFSEMAASSEAZZRMIGEE
IWERHER

It does not constitute or solicit an offer or commitment by SMBCCN to underwrite or extend
any credit, subscribe for or place any securities, buy or sell any security or financial instrument
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or other advice or as a recommendation that you, or any other person, participate in any
transaction.

SEEMARZZZE, BEFPSU(a)BETES BRI TR HIMNZZ B EEEE (MR LEZR Y
AT R EMZ B RIEHR AR ERIER) (b)) MIRIZBENEANER. MS. St BER ZSZHﬂEi'%lLFﬁIEﬂL
1TEW. (OXRBPIEFXE, FliE, EE WS AN BB STHFERERAZE [T AER
R/ RIS R REV B . ETRBPHS. BN MBI EEIEENERM, 3 &EWJEE
FIRUEI RSB X ASTRMEAR . ERNEAEERMNMEZEIENRS. St EE BWEREEEH.

Prior to participating in any transaction you should (a) make your own independent
judgement if such transaction is suitable for you (without reliance upon any information
contained in this Framework or provided by SMBCCN or any other advisers); (b) consult your
own independent, competent, legal, financial, accounting, regulatory and/or other professional
advisers; (c) take full responsibility for the economic risks and merits as well as the legal,
financial, corporate, tax, and accounting characteristics and consequences of the proposed
transaction. This Framework is not intended to form the basis of any investment decision. There
may be, among others, tax, corporate, financial accounting, legal or regulatory consequences to
the proposed transaction and no SMBCCN nor any of their advisers express any opinion on these
matters; you should consult with experienced advisers on tax, accounting, legal financial and
regulatory matters.

KT ENAS A AR E N ER TR A FIBEAIRE. AMERTESNEBNEEL,
BIREASBITIEA,

SMBCCN makes no representation or warranty as to, and does not take any responsibility for,
the accuracy or completeness of the information contained or opinion expressed herein. The
information contained in this Framework may be amended from time to time without prior
notice.

REFR, MEUBFREMMIESAERFTSIA. Efl X REEMIMERE =73

This Framework may not be quoted, reproduced, transmitted or disclosed to any other third
party by electronic or other physical means without consent.

=HERRIT (FE) BRAF
Sumitomo Mitsui Banking Corporation (China) Limited
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