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P.O. Box 493

SIX Cricket Square

Grand Cayman KY1-1106
Cayman Islands

Telephone +1 345 949 4800
Fax +1 345 949 7164
Internet www.kpmg.ky

Independent Auditors' Report to the Trustee

Opinion

We have audited the financial statements of U.S. Municipal Bond Fund (the "Series Trust"), a series
trust of Credit Suisse Universal Trust (Cayman) lll, which comprise the statement of financial position
as at November 30, 2022, the statement of comprehensive income, changes in equity and cash flows
for the year then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Series Trust as at November 30, 2022, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(“IFRS").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the “Auditors’ Responsibilities for the
Audit of the Financial Statements” section of our report. We are independent of the Series Trust in
accordance with International Ethics Standards Board for Accountants International Code of Ethics for
Professional Accountants (including International Independence Standards) (“IESBA Code”) together
with the ethical requirements that are relevant to our audit of the financial statements in the Cayman
Islands, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Series Trust's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Series
Trust or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Series Trust’s financial reporting
process.



KPMG'

Independent Auditors' Report to the Trustee (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Series Trust's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Series Trust's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the Series
Trust to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

KeMG

May 4, 2023
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20224F12 H 30 H & T & BN

A FHFES A
Tl R & FEF% (96. 8%)
LB K CFH (9. 8%)
7 A Y A ERE (9. 8%)
Advocate Health & Hospitals Corp

Usb 1,000, 000 3.83% WM 8/15/2028 (a)
American University
1, 000, 000 3.12% JiM10/1/2027 (a)
Association of American Medical Colleges
1, 000, 000 3.02% it 10/1/2035
Baptist Health Obligated Group
1, 000, 000 3.57% Wi 12/1/2034 (2)
Baylor Scott & White Holdings
360, 000 3.10% 8 11/15/2025 (a)
Bon Secours Mercy Health, Inc.
1, 600, 000 3.56 % i 8/1/2027 (@)
Boston Medical Center Corp.
1, 000, 000 3.91% Jitil 7/1/2028
CommonSpirit Health
1, 398, 000 4.19% M10/1/2049 (a)
Jackson Laboratory
1, 400, 000 3.29% it 7/1/2023
2, 000, 000 3.64% Tl 7/1/2025
Kaiser Foundation Hospitals
2,900, 000 3. 15% i 5/1/2027 @)
LBJ Infrastructure Group LLC
4, 000, 000 3.80% W 12/31/2057 (a), (b)
Low Income Investment Fund
400, 000 3.39% s 7/1/2026 (@)
Providence Health System
1, 000, 000 5.39% i 10/1/2030
Providence St Joseph Health Obligated Group
1, 000, 000 2.53% W 10/1/2029 (2)

TRAY HEREGE (B 2,346, 765, 493) M)

HERCFERSE (BH 2,346, 765, 493) M)

M5 (87. 0%)

T A Y I ERIE (87. 0%)

Alabama Federal Aid Highway Finance Authority, Revenue Bonds

UsD 500, 000 2. 65% il 9/1/2037 (@)
American Municipal Power, Inc., Revenue Bonds
35, 000 7.20% Vi 2/15/2029
370, 000 7.73% Wi 2/15/2033
Arizona Department of Transportation State Highway Fund Revenue, Revenue Bonds
730, 000 3. 17% 1 7/1/2038(a)
Bay Area Toll Authority, Revenue Bonds
2,500, 000 2.32% W 4/1/2033 (@)
California Educational Facilities Authority, Revenue Bonds
1, 000, 000 3. 11% ] 4/1/2028(a)
1, 500, 000 3.79% W 4/1/2042 (@)
California Infrastructure & Economic Development Bank, Revenue Bonds
1, 155, 000 2. 54% it 7/1/2031
California State Public Works Board, Revenue Bonds
475, 000 7.80% Wi 3/1/2035
California State University, Revenue Bonds
2,000, 000 2.80 % ) 11/1/2041 (@)
California Statewide Communities Development Authority, Revenue Bonds
1, 000, 000 1.21% Wi 2/1/2027
750, 000 1.81% Vil 2/1/2030
Central Puget Sound Regional Transit Authority, Revenue Bonds
305, 000 5.49% Wl 11/1/2039
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120, 374, 559

109, 051, 818

107, 289, 020

44,908, 773

195, 169, 784

119, 395, 658

144, 659, 759

182,301, 916
253, 417, 260

358, 584, 072

337,872, 376

49, 833, 024

128, 760, 295

111, 950, 545

2, 386, 804, 349
2, 386, 804, 349

49, 108, 871

5, 030, 656
55, 499, 918

75, 809, 223

258,572,938

119, 829, 552
154, 689, 040

124, 124, 887

73, 134, 980

187, 466, 857

112, 278, 222
77, 396, 932

41, 968, 345
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USD

TASHH

500, 000
390, 000

300, 000
550, 000
505, 000
545, 000
250, 000
815, 000

—_

450, 000
300, 000
220, 000
310, 000

500, 000

—

000, 000

450, 000
550, 000
825, 000

—_

600, 000
900, 000
300, 000
350, 000
500, 000
60, 000
500, 000
225,000
250, 000
300, 000

250, 000

900, 000
000, 000

—_

—_

500, 000

530, 000
375,000
450, 000

925, 000
1, 000, 000

Al A2 A0

TETERINT & AL (96. 8%) (Be&)

5 (87. 0%) (i)

T AU A ERE (87.0%) (FeX)

Chicago 0’ Hare International Airport, Revenue Bonds
1.70% Tt 1/1/2026

Chicago Transit Authority Sales & Transfer Tax Receipts Revenue, Revenue Bonds
6.90% Wit 12/1/2040

City of Amarillo TX Hotel Occupancy Tax Revenue, Revenue Bonds
3.40% Vil 8/15/2024

3.65% it 8/15/2026

3.85% it 8/15/2028 (@)

3.95% i 8/15/2029 ()

4.05% i 8/15/2031 (a)

4.20% J#H1 8/15/2038 (a)

City of Arlington TX Special Tax Revenue, Special Tax Bonds
3.45% Vil 2/15/2024

3.60% Vit 2/15/2025

3.67% Yt 2/15/2026

3.77% Wit 2/15/2027

City of Bridgeport CT, General Obligation Bonds
3.65% i 9/15/2039 ()

City of Dearborn MI, General Obligation Bonds

4.33% i 5/1/2032 (@)

City of Downey CA, Revenue Bonds

1. 75% it 6/1/2029

1. 85% i 6/1/2030

1.95% Tt 6/1/2031 ()

City of El Cajon CA, Revenue Bonds

2.79% T 4/1/2036 (@)

City of Holland MI, General Obligation Bonds

4.14% i3 8/1/2032 (@)

City of Houston TX Combined Utility System Revenue, Revenue Bonds
3.83% Jiti] 5/15/2028

City of Jersey City NJ, General Obligation Bonds
3.76% Y 9/1/2033

City of Kansas City MO, Revenue Bonds

4. 38% JEH 10/1/2032 (@)

City of Memphis TN, General Obligation Bonds

5.26% Yl 7/1/2025

City of Monterey Park CA, Revenue Bonds

1.09% litidl] 6/1/2026

L.79% Tt 6/1/2029

1. 89% Tt 6/1/2030

1.99% it 6/1/2031

City of New Orleans LA, General Obligation Bonds
3.17% it 12/1/2025

City of New York NY, General Obligation Bonds

3.60% T 8/1/2028 (2)

5. 85% Y] 6/1/2040

City of Phoenix Civic Improvement Corp., Revenue Bonds
2.56% i 7/1/2040 (@)

City of Rio Rancho NM, Revenue Bonds

1. 69% Titidl] 6/1/2029

1.93% i 6/1/2031 (@)

2.03% i 6/1/2032(@)

City of Riverside CA, Revenue Bonds

3.00% Y] 6/1/2025

3.86% i 6/1/2045(a)
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USD

TASHH

3, 300, 000
175, 000
2, 805, 000
1, 000, 000
2,000, 000
150, 000
505, 000
2, 000, 000
2,210, 000

500, 000

600, 000
300, 000

1,615, 000
525,000
230, 000
955, 000

1, 200, 000

1, 000, 000

2, 100, 000
2,000, 000

Al A2 A0

TeTEFIAT & iR (96. 8%) (Fex)

5 (87. 0%) (i)

T AU A ERE (87.0%) (FeX)

City of Tempe AZ, Certificate Participation

2.59% i 7/1/2037 (@)

City of Tucson AZ, Certificate Participation

6.30% Yl 7/1/2025

City of Worcester MA, General Obligation Bonds
3.50% i 1/15/2032(a)

City of Yuma AZ, Revenue Bonds

1.95% difiil 7/15/2029

Colorado Health Facilities Authority, Revenue Bonds
3.37% Tt 11/1/2034

Colorado Housing & Finance Authority, Revenue Bonds
0. 86% it 11/1/2024

Commonwealth Financing Authority, Revenue Bonds
3.66% Y] 6/1/2038

3.86% Y] 6/1/2038

5.20% Yl 6/1/2026

Connecticut State Health & Educational Facilities Authority, Revenue Bonds
3.36% Y] 7/1/2028

Contra Costa County Redevelopment Agency Successor Agency, Tax Allocation
2. 75% Y] 8/1/2024

3.00% Vi) 8/1/2025

Cook County School District No 159 Matteson—Richton Park, General Obligation
Bonds

2.94% T 12/1/2033 (@)

County of Cook IL, General Obligation Bonds
6.23% it 11/15/2034

6.31% Wwisd 11/15/2031

6. 36% it 11/15/2033

County of Fresno CA, Revenue Bonds

0.00% I 8/15/2025(c)

County of Jackson MI, General Obligation Bonds
3.53% s 12/1/2028 (@)

County of Miami-Dade FL Aviation Revenue, Revenue Bonds
3. 14% Wit 10/1/2027

3.18% it 10/1/2028
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309, 280, 304
23,463, 501
332, 415,076
106, 039, 133
219, 751, 869
18, 560, 584
55, 676, 042
231, 486, 119
290, 814, 432

59, 596, 515

76, 509, 737
37,690, 690

174, 650, 702
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138, 256, 840
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USD

TASHH

1, 245, 000
1,610, 000
2,000, 000
1, 250, 000

750, 000
1, 750, 000

1, 000, 000
700, 000
580, 000

1, 000, 000

2,075, 000
2,975, 000

100, 000
40, 000
165, 000
1, 000, 000

1, 500, 000

485, 000
340, 000

547,000
250, 000

1, 230, 000
605, 000

1, 000, 000
2,000, 000
500, 000

350, 000
1, 500, 000

Al A2 A0

TeTEFIAT & iR (96. 8%) (Fex)

5 (87. 0%) (i)

T A Y HERE (87.0%) (BEX)

County of Miami-Dade FL Water & Sewer System Revenue, Revenue Bonds
2.50% Vit 10/1/2027

County of Tulare CA, Revenue Bonds

4.31% j#3 6/1/2033(@)

Dallas Fort Worth International Airport, Revenue Bonds

2.99% Vil 11/1/2038

Florida Municipal Power Agency, Revenue Bonds

3.06% i 10/1/2025

Foothill-Eastern Transportation Corridor Agency, Revenue Bonds
2.96% JEH 1/15/2046 ()

3.92% J#1 1/15/2053 (a)

Golden State Tobacco Securitization Corp., Revenue Bonds
2.53% Vil 6/1/2028

Grand Parkway Transportation Corp., Revenue Bonds

3.01% J##1 10/1/2039 ()

Idaho Energy Resources Authority, Revenue Bonds

2. 45% Y] 9/1/2024

Indiana Bond Bank, Revenue Bonds

3. 11% 4 8/1/2028 (@)

JobsOhio Beverage System, Revenue Bonds

2.83% Wil 1/1/2038

3.99% Wil 1/1/2029

Kansas Development Finance Authority, Revenue Bonds

3.64% it 4/15/2024

4.39% Vil 4/15/2030

4.73% Vil 4/15/2037

Kentucky Economic Development Finance Authority, Revenue Bonds
5.08% Yt 8/15/2048

Kentucky Higher Education Student Loan Corp., Revenue Bonds
3.76% Y] 6/1/2024

Kentucky Housing Corp., Revenue Bonds

3.21% il 1/1/2025

3.31% Vi) 7/1/2025

Kentucky State Property & Building Commission, Revenue Bonds
6. 16% Y] 8/1/2023

6.57% il 8/1/2029

La Quinta Redevelopment Agency Successor Agency, Tax Allocation
3.77% T 9/1/2028 (&)

4.53% T 9/1/2039 (@)

Louisiana Local Government Environmental Facilities & Community Development
Auth, Revenue Bonds

3.39% i 9/1/2034 (@)

Massachusetts Development Finance Agency, Revenue Bonds
4.50% T 7/1/2033 (@)

Massachusetts Educational Financing Authority, Revenue Bonds
3.51% Yl 7/1/2029

3.70% Yl 7/1/2023

4.04% Vi) 7/1/2026
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113, 453, 203
240, 562, 824
58, 720, 104

45,915, 353
190, 360, 702
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USD

TASHH

1, 000, 000
750, 000

2,590, 000

500, 000

410, 000
3, 500, 000
4, 000, 000
2,000, 000

50, 000
1, 000, 000

510, 000
250, 000

1, 000, 000
245,000
20, 000

170, 000

1, 425, 000
750, 000

3, 500, 000
240, 000
500, 000

2,000, 000

1, 000, 000
1, 000, 000

2,910, 000
400, 000

A ZESRERN
FETEFIAT & FESR (96. 8%) (e &)
HGE (87. 0%) ()

T A Y AERE(BT. 0% (Fx)

Metropolitan Government Nashville & Davidson County Sports Authority, Revenue
Bonds

3.02% i 8/1/2040 (@)
Metropolitan St Louis Sewer District, Revenue Bonds
3. 16% i 5/1/2038 (@)
Metropolitan Transportation Authority, Revenue Bonds
6. 73% YiiHl 11/15/2030

Metropolitan Washington Airports Authority Dulles Toll Road Revenue, Revenue
Bonds

8.00% Jifiil 10/1/2047

Metropolitan Water Reclamation District of Greater Chicago, General Obligation
Bonds

5.72% Tl 12/1/2038

Michigan Finance Authority, Revenue Bonds

2.67% i 9/1/2049 (@), (@)

Michigan State Building Authority, Revenue Bonds

2.71% T 10/15/2040 (@)

Minneapolis—St Paul Metropolitan Airports Commission, Revenue Bonds
3.90% i 1/1/2030 (@)

Municipal Electric Authority of Georgia, Revenue Bonds
6.66% Y] 4/1/2057

Muskegon County Building Authority, Revenue Bonds

3.86% JH 11/1/2032(a)

Nebraska Public Power District, Revenue Bond

2.49% Wil 1/1/2027

3.06% Y] 1/1/2028

New Hampshire Business Finance Authority, Revenue Bonds
4.02% 3 9/1/2055 (@)

New Hampshire Housing Finance Authority, Revenue Bonds
2.93% Wil 1/1/2023

2.97% il 7/1/2024

3.24% il 1/1/2024

New Jersey Economic Development Authority, Revenue Bonds
0. 00% i 2/15/2025(c)

3.47% Y 6/15/2027

New Jersey Educational Facilities Authority, Revenue Bonds
3.84% i 9/1/2036 (2)

New Jersey Higher Education Student Assistance Authority, Revenue Bonds
3. 25% T 12/1/2030 ()

New Jersey Institute of Technology, Revenue Bonds

4.18% i 7/1/2037 (@)

New Jersey Transportation Trust Fund Authority, Revenue Bonds
4.08% it 6/15/2039

New Jersey Turnpike Authority, Revenue Bonds

3.73% Vil 1/1/2036

7.41% Wi 1/1/2040

New York City Housing Development Corp., Revenue Bonds
2.10% j## 5/1/2031 (@)

3.23% W 2/1/2027 (@)

— 132 —

¥

NIEfHIfE

97, 153, 001
80, 070, 188

352,534,512

84,195, 688

57, 133, 665
425, 525, 564
384, 615, 054
243,823, 316

7,121,531
119, 057, 788

60, 895, 319
29, 866, 159

97, 491, 428
32,322, 850
2,530, 004

21, 869, 477

168, 814, 373
92, 245, 994

387, 765, 364
30, 119, 999
57,764, 159

218, 225, 545

112, 088, 256
163, 544, 848

300, 318, 334
49, 033, 093
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USD

TASHH

400, 000
300, 000
580, 000

1, 250, 000

2,700, 000
1, 050, 000

2,000, 000
300, 000

2,000, 000
75, 000
515,000
1, 500, 000
200, 000

650, 000
1, 080, 000

1, 000, 000

250, 000
1, 000, 000

190, 000
320, 000

1, 500, 000

1, 000, 000
750, 000

605, 000
225,000
125, 000

635, 000
1, 375, 000

250, 000

A ZESRERN

FETEFIAT & FESR (96. 8%) (e &)
HGE (87. 0%) ()

T A Y AEREBT. 0% ()

3. 28% W 8/1/2027 (@) y
3.33% Wi 2/1/2028 (a)

3. 38% il 8/1/2028 (@)

New York City Industrial Development Agency, Revenue Bonds

2.34% Jitil 1/1/2035

New York City Transitional Finance Authority Future Tax Secured Revenue
Revenue Bonds

1. 71% Wi 11/1/2028

3.04% Y] 8/1/2027

New York State Dormitory Authority, Revenue Bonds

2.22% i) 7/1/2035

3.27% i) 7/1/2026

New York State Urban Development Corp., Revenue Bonds
3.37% 5 3/15/2030 (@)

North Carolina Turnpike Authority, Revenue Bonds

5.32% Y] 1/1/2031

North Hudson Sewerage Authority, Revenue Bonds

3. 26% i 6/1/2032 (@)

Ohio Turnpike & Infrastructure Commission, Revenue Bonds
3.22% JEH 2/15/2048 ()

Oregon School Boards Association, General Obligation Bonds
5. 68% Tl 6/30/2028

Palmdale Elementary School District, Special Tax Bonds
3.25% Y] 8/1/2027

3.50% il 8/1/2028

Pennsylvania Economic Development Financing Authority, Revenue Bonds
3.20% il 11/15/2027

Pennsylvania Turnpike Commission, Revenue Bonds

2.93% it 12/1/2025

3.09% 5t 12/1/2038 (@)

Philadelphia Authority for Industrial Development, Revenue Bonds
1. 65% it 11/1/2024

6. 35% it 4/15/2028

Port Authority of New York & New Jersey, Revenue Bonds
4.43% T 10/15/2034 (@)

Port of Seattle WA, Revenue Bonds

2. 15% Y 8/1/2031

2. 84% il 5/1/2024

Regents of the University of California Medical Center Pooled Revenue, Revenue
Bonds

6. 46% T 5/15/2029

Regional Transportation District, Certificate Participation

7.67% i 6/1/2040

Rhode Island Housing & Mortgage Finance Corp., Revenue Bonds

1.99% it 10/1/2028

Rhode Island Turnpike & Bridge Authority, Revenue Bonds

3. 16% JH] 12/1/2033 (@)

3. 46% JEHT 12/1/2039 (@)

Riverside County Infrastructure Financing Authority, Revenue Bonds
3.19% JH 11/1/2041 (@)
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NIEfHIfE

48, 827, 742
36, 137, 325
69, 524, 264

115, 870, 640

293, 510, 490
126, 339, 535

201,732,131
36, 369, 776

236, 314, 731
10, 034, 550
58, 790, 969

141, 066, 482
27, 026, 589

78,947, 153
130, 455, 967

119, 453, 208

31, 469, 540
99, 949, 851

24, 263, 555
43,803, 771

183, 708, 382

104, 460, 274
96, 597, 339

83, 966, 899
35, 249, 472
14, 157, 869

67,699, 684
139, 686, 257

24, 034, 042
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USD

TASHH

1, 000, 000
2,000, 000

1, 100, 000
1, 120, 000
775,000

295, 000
1, 000, 000

450, 000
2,800, 000

815, 000
1, 000, 000

800, 000
2, 500, 000
2, 250, 000
2, 750, 000
1, 000, 000
3, 655, 000
4, 255, 000

500, 000

1, 000, 000

325, 000
500, 000

500, 000

200, 000

Al A2 A0

TeTEFIAT & iR (96. 8%) (Fex)

5 (87. 0%) (i)

TRAYHERE QT 0%) HBEX)

Sales Tax Securitization Corp., Revenue Bonds

2.98% Wil 1/1/2025

3.59% i 1/1/2043

San Diego County Regional Airport Authority, Revenue Bonds
3.10% i 7/1/2043 (@)

San Diego County Regional Transportation Commission, Revenue Bonds
3.20% i 4/1/2039 (@)

San Jose Redevelopment Agency Successor Agency, Tax Allocation
3.38% i 8/1/2034 ()

South Carolina Public Service Authority, Revenue Bonds

2.39% it 12/1/2023

6. 45% Yl 1/1/2050

South Carolina Student Loan Corp., Revenue Bonds

2.21% Wl 12/1/2023

South Central Connecticut Regional Water Authority, Revenue Bonds
3.04% i 8/1/2033(@)

St Tammany Parish Sales Tax District No 3, Revenue Bonds

L. 47% it 6/1/2027

1. 67% Tt 6/1/2028

Stanton Redevelopment Agency Successor Agency, Tax Allocation
3.13% Tt 12/1/2024

State Board of Administration Finance Corp., Revenue Bonds

2. 16% Yl 7/1/2030

State of California, General Obligation Bonds

7.50% Wil 4/1/2034

7.55% i 4/1/2039

7.60% Wi 11/1/2040

State of Illinois, General Obligation Bonds

5.10% Vi) 6/1/2033

State of Wisconsin, Revenue Bonds

3.95% i 5/1/2036 (2)

Texas A&M University, Revenue Bonds

2.26% Y] 5/15/2025

Texas Private Activity Bond Surface Transportation Corp., Revenue Bonds
3.92% it 12/31/2049

Tulsa Airports Improvement Trust, Revenue Bonds

3. 11% Vi) 6/1/2024

3. 45% Y] 6/1/2026

University of California, Revenue Bonds

1.32% T 5/15/2027 (@)

University of Nebraska Facilities Corp., Revenue Bonds

2.37% Vil 10/1/2029
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126, 830, 892
212,764, 434

101, 368, 851
116, 849, 740
89, 576, 500

38, 155, 161
143, 034, 838

57,600, 257
306, 264, 028

93, 612, 900
112,779, 054

102, 024, 129
270, 064, 800
358, 604, 679
454, 101, 477
169, 023, 201
462, 790, 081
504, 364, 019
62, 431, 954

99, 905, 787

41, 898, 440
62, 805, 666

56, 891, 343

22,871,657
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TeASHE BAGFEAEM PEEDEIE (%) ATEAtE
FETEFIAT & FESR (96. 8%) (e &)
HGE (87. 0%) ()
T A Y AERE(BT. 0% (Fx)

University of North Texas System, Revenue Bonds

USD 1, 000, 000 3.36% it 4/15/2027 ¥ 123, 736, 514
University of Virginia, Revenue Bonds
400, 000 6. 20% Jifi#H19/1/2039 59,671, 453
Utah Housing Corp., Revenue Bonds
220, 000 3. 38% W 1/1/2039 (@) 27, 592, 265
Vermont Student Assistance Corp., Revenue Bonds
30, 000 3.50% J116/15/2029 (@) 3, 798, 536
Virginia Housing Development Authority, Revenue Bonds
1, 500, 000 3.33% W 4/1/2040 (@) 156, 239, 567
Virginia Resources Authority, Revenue Bonds
1, 000, 000 2.75% Rl 11/1/2034 (@) 106, 371, 716

West Contra Costa Unified School District, General
Obligation Bonds

100, 000 3.54% T4 8/1/2034 (@) 11, 142, 710
West Covina Public Financing Authority, Revenue Bonds
250, 000 2.98% Jiil 8/1/2029 28, 401, 696
1, 000, 000 3. 74% W 8/1/2038 (@) 104, 119, 446
T AU VERESGE (BH ¥20, 411, 627, 610) 21, 128, 577, 672
HEEAR (B ¥20,411, 627, 610) 21, 128, 577, 672
B BRI & FEHRA T (BA ¥22, 758, 393, 103) 23, 515, 382, 021
FHEE (1.3%)
THHEE (1.3%

AFY X (0.0% *
Sumitomo Mitsui Trust Bank, Ltd.

JPY 1, 400, 007 (0.33)% i 01/04/2023 1, 400, 007
A4 XY 2G5 EH ¥1, 400, 007) 1, 400, 007
TRAYAERE (1.3%)

China Construction Bank

USD 2,346,171 3.59% Y 01/03/2023 309, 530, 289
T A ) W EREERH &M ¥309, 530, 289) 309, 530, 289
EHEE S (EA ¥310, 930, 296) 310, 930, 296
HHAREEF (BF ¥310, 930, 296) 310, 930, 296
BEAE (A ¥23, 069, 323, 399) 98. 1% ¥ 23,826,312, 317
AEEEBTA2HERVEOMEE 1.9% 463, 582, 371
il 100. 0% ¥ 24,289, 894, 688

KR ol EIE A L0, 05% KD b O b &,

@ a2—5 7Lk

(b) 144 AL —1933FEFEHIED L — L 144 AICHESE BEA GBI NDIEHEL VD, NS OFMEERIT, WLk IR 5
Flo, BERZ bR SN-BBI TERSNABHANRD 5, BIBOTHARVIRY . Zh b OAMRESFIIIERBINE L 272 SR,

© Pry—gofk

(@) R X FER 2R T,

— 135 —
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H5E - MEokd

Al MEEOEIE %) NTEAHfE
Vs 0. 2% ¥ 49, 108, 871
7UYF 2. 7% 656, 633, 276
BT F =T 19. 5% 4,734, 637, 140
an g R 1. 1% 273, 561, 925
axF Ay b 1.7% 416, 269, 235
SN 0. 4% 84, 195, 688
AR 4. 4% 1,067, 895, 174
Ta—U7 0. 0% 7,121, 531
T A HR 0. 3% 74, 169, 880
AV A 5. 7% 1, 395, 328, 817
AT 4T T 0. 5% 120, 790, 622
H PR 0.2% 39, 109, 867
By F— 2. 2% 523, 418, 611
AT F 1. 4% 351, 393, 668
~HFa—ty 3. 6% 867, 974, 059
IV 5. 3% 1, 287, 043, 059
N4 1.0% 243, 823, 316
IRX—Y 0. 6% 139, 169, 353
FT T AN 0. 5% 113, 633, 135
o= T v — 0. 6% 154, 213, 759
ma—Uy—V— 5. 5% 1, 330, 256, 876
—a—AXva 0. 6% 142, 077, 851
—a—3—7 9. 5% 2,299, 175, 532
J—=AhaTAF 0. 0% 10, 034, 550
oA A 3.3% 795, 998, 723
/A g 0. 4% 104, 704, 106
= 0. 1% 27, 026, 589
R AR=T 3. 7% 896, 916, 518
u—R7A4Z K 0. 9% 221, 543, 810
HoAIaTAF 1. 0% 238, 790, 256
TR — 0. 4% 105, 200, 782
7 XY A 5. 2% 1, 256, 297, 579
oK 0. 1% 27,592, 265
AT AN 0. 0% 3,798, 536
N==7 1. 3% 322, 282, 736
VR NV 1. 0% 243, 025, 958
7 = 2. 1% 504, 364, 019
W 87. 0% ¥ 21,128,577,672

20224E12 A 30 H B TORITER ARMA~N Y D7 T R A TH MEED 5 50. 9%)

hs e REH REB REFFE/
A Bl
By mB1% EI&% /ST A 5B EI&% Flk (FRE) GRS HliAE

USD GS 223, 239 01/18/2023  JPY  (31,969,531) ¥ - ¥ (2,576,694) ¥ (2,576, 694)
JPY GS 29, 844, 612 01/18/2023  USD (206, 397) 2,669, 179 - 2,669, 179
JPY RBC 16, 656, 860 01/18/2023  USD (123, 920) 340, 859 - 340, 859
USD RBC 234, 694 01/18/2023  JPY  (32,178,818) - (1,277, 704) (1,277, 704)
UsD RBC 264, 445 01/18/2023  JPY (35,143, 775) - (325, 539) (325, 539)
JPY SSB 14, 394, 000 01/18/2023  USD (100, 669) 1,139, 388 - 1, 139, 388
JPY SSB 15,771, 608 01/18/2023  USD (116, 084) 487, 279 - 487, 279
JPY SSB 25, 616, 904 01/18/2023  USD (188, 629) 781, 015 - 781,015
JPY SSB 36, 200, 655 01/18/2023  USD (258, 102) 2,217,527 - 2,217, 527
JPY SSB 22, 506, 688 01/18/2023  USD (161, 598) 1, 229, 758 - 1,229, 758
JPY SSB 48, 956, 226 01/18/2023  USD (356, 268) 2,048,013 - 2,048,013
JPY SSB 2,850, 419, 630 01/18/2023  USD (19, 935, 268) 225, 631, 165 - 225, 631, 165
USD SSB 337, 945 01/18/2023  JPY (44,558, 087) - (62, 331) (62,331)
UsD SSB 200, 024 01/18/2023  JPY  (27,721,015) - (1, 384, 760) (1, 384, 760)
Ush SSB 231, 679 01/18/2023  JPY (34,338, 877) - (3,834, 747) (3, 834, 747)
Ush SSB 154, 080 01/18/2023  JPY (22, 366, 900) - (2,079, 893) (2,079, 893)
UsD SSB 113,772 01/18/2023  JPY (15,816, 395) - (836, 546) (836, 546)
JPY WSTP 300, 000, 000 01/18/2023  USD (2, 265, 066) 1, 768, 858 - 1,768, 858
JPY WSTP 31, 749, 663 01/18/2023  USD (237, 079) 534, 525 - 534, 525
JPY WSTP 15, 328, 292 01/18/2023  USD (111, 070) 704, 262 - 704, 262
JPY WSTP 18, 585, 467 01/18/2023  USD (134, 334) 898, 308 - 898, 308
JPY WSTP 14, 381, 769 01/18/2023  USD (99, 167) 1, 324, 840 - 1, 324, 840
USD WSTP 121,716 01/18/2023  JPY (17,549, 749) - (1, 523, 927) (1,523, 927)
UsD WSTP 153, 568 01/18/2023  JPY (22,320, 761) - (2,101, 152) (2,101, 152)
USD WSTP 128, 137 01/18/2023  JPY (18,806, 802) - (1, 935, 600) (1,935, 600)
UsD WSTP 109, 395 01/18/2023  JPY (15,741, 901) - (1, 338, 412) (1,338, 412)

Y 241,774,976 ¥ (19,277,305) ¥ 222,497, 671
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7 YT 4 TR OMEE
LUTFOHRIT, Ry T4 7EOORRLRDY 7 7 FOSMEHKROT VAT A TORT Y a OB THD, 7 VT 4 7
BT 2IBMERIC OV TR, ERE2 0 [F7 ) AT 4 7 OBEL IR OMBHEREL 40 [V 27 8ERE] OHZzZROZ &,

BRI LD R Z— = e
Bk F T 4 TR E jﬁf&?{ﬁ%f; R S AR T AHRE FYRF 4T
,j<739/§7—‘47§§ TFTINRT 4T QEM@*
GS ¥ 2,669, 179 ¥ (2,576, 694) ¥ - ¥ - ¥ 92, 485
RBC 340, 859 (340, 859) - - -
SSB 233, 534, 145 (8,198, 277) - - 225, 335, 868
WSTP 5, 230, 793 (5,230, 793) - - -
¥ 241,774,976 ¥ (16, 346, 623) ¥ - ¥ - ¥ 225,428, 353
BEIEIC LD AF— =1 e
B3 AT AT SR, FRLT AR BAERS 7T AT
6(7:9/(7»“/{7ﬁ{§ TFTINRT 4T ﬁ{ﬁ%ﬁ*
GS ¥ 2,576, 694 ¥ (2,576, 694) ¥ - ¥ - ¥ -
RBC 1, 603, 243 (340, 859) - - 1, 262, 384
SSB 8, 198, 277 (8,198, 277) - - -
WSTP 6, 899, 091 (5,230, 793) - - 1, 668, 298
¥ 19, 277, 305 ¥ (16, 346, 623) ¥ - ¥ - ¥ 2,930, 682

RIAEIL, B MER RIBAT & AR D AT & AR DS SN CLIMER) AR T D, Ry T 4 v I A DEANE DRk
BN SN TaEb SN D WS TSN D,

B— b7 % U AW

GS T K=y ey TR TN—T

JPY AAM

RBC QAYN R T FT e HFHE

SSB AT—=Rh«ARNY—=h R T « TR NTRABN s B R=—
Ush K[E Rv

WSTP 7 x A k% 7T
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US Municipal Bond Fund
Statement of Financial Position
November 30, 2022

(Expressed in U.S. Dollars)

Assets

Financial assets at fair value through profit or loss (Note 2.2, 5)

Cash and cash equivalents (Note 2.1)
Receivables for:

Securities sold (Note 2.4)

Units issued (Note 2.10, 3)
Other assets

Total assets

Liabilities
Payables for:
Units repurchased (Note 2.8, 2.10, 3)
Fee Agent fees (Note 8.2C)
Investment management fees (Note 8. 2B)
Distribution fees (Note 8. 1C)
Custody fees (Note 8.1B)
Administrator fees (Note 8. 1A)
Professional fees (Note 8. 1E)
Agent Member Company fees (Note 8.2E)
Registration fees
Transfer Agent fees (Note 8. 1D)
Liabilities (excluding equity)

Equity (being net assets attributable to the holder of units)

The accompanying notes are an integral part of these financial statements.

— 138 —

November 30, 2022

November 30, 2021

$ 161, 869, 074

$ 240, 227, 164

4, 065, 217 5,272,832
2, 800, 000 -
474, 223 426, 567

13, 505 2,077

169, 222, 019 245, 928, 640
2,902, 286 518, 698
297, 316 392, 418
147, 427 83,072
33,981 103, 841
33,691 4,991
22,172 20, 386

19, 333 18, 324
7,623 9, 002

630 630

599 400

$ 3,465,058 § 1, 151, 762

$ 165, 756, 961

$ 244, 776, 878




US Municipal Bond Fund
Statement of Comprehensive Income
For the Year Ended November 30, 2022

(Expressed in U.S. Dollars)

Income
Net income/(loss) from financial instruments at FVTPL (L)
Dividend income (Note 2.11)

Interest income (Note 2.11)

Net realized (loss)/gain on financial assets and liabilities at fair

value through profit or loss (Note 2.11, 7)

Net change in unrealized (depreciation) on financial assets and

liabilities at fair value through profit or loss (Note 2.2, 2.11, 7)

Net realized gain on foreign currency transactions (Note 2.6)

Total (loss)/income

Expenses
Fee Agent fees (Note 8.2A, 8.2C)
Distribution fees (Note 8. 1C)
Investment management fees (Note 8. 2B)
Administrator fees (Note 8.1A)
Custody fees (Note 8.1B)
Professional fees (Note 8. 1E)
Transfer Agent fees (Note 8. 1D)
Printing fees
Agent Member Company fees (Note 8.2E)

Total expenses
Operating (loss)/profit

Total comprehensive (loss)/income (being (decrease)/increase in net
assets attributable to the holder of units from operations)

November 30, 2022

November 30, 2021

7,615,642 § 8,623, 965
37,137 394
(3,923, 896) 2,274,243
(39, 950, 000) (5, 140, 394)
165 58

(36, 220, 952) b, 758, 266
1,392, 643 1,795, 028
504, 581 650, 372
403, 665 520, 298
121, 099 156, 089

85, 792 74,965

55, 308 1,037
22,582 35,694
21,889 21,852

20, 183 26,015
2,627,742 3, 281, 350
(38, 848, 694) 2,476,916
(38,848, 694) $ 2,476,916

(' This relates to net income from financial instruments measured at fair value through profit or loss

( “FVTIPL” ) including realized and unrealized gains/(losses) on financial assets and liabilities at fair

value through profit or loss, dividend income and interest income.

The accompanying notes are an integral part of these financial statements.
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US Municipal Bond Fund
Statement of Changes in Equity
For the Year Ended November 30, 2022

(Expressed in U.S. Dollars)

At November 30, 2020 $ 229, 511, 308
Issue of units (Note 3) 88, 068, 462
Repurchases of units (Note 2.8, 3) (72, 457, 618)
Distributions (Note 2.7) (2, 822, 190)
Total comprehensive income (being increase in net assets attributable

to the holder of units from operations) 2,476,916
At November 30, 2021 $ 244,776, 878
Issue of units (Note 3) 19,644, 117
Repurchases of units (Note 2.8, 3) (57, 366, 190)
Distributions (Note 2.7) (2, 449, 150)
Total comprehensive (loss) (being (decrease) in net assets

attributable to the holder of units from operations) (38, 848, 694)
At November 30, 2022 $ 165, 756, 961

The accompanying notes are an integral part of these financial statements.
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US Municipal Bond Fund
Statement of Cash Flows
For the Year Ended November 30, 2022

(Expressed in U.S. Dollars)

Cash flows from operating activities:

Total comprehensive (loss)/income (being (decrease)/increase in net
assets attributable to the holder of units from operations)

Adjustments to reconcile total comprehensive (loss)/income (being
(decrease) /increase in net assets attributable to the holder of
units from operations) to cash provided by/(used in) operating
activities:

Purchases of investment in the Selected Fund
Proceeds from disposition of investment in the Selected Fund
Net (payments) from settlement of forward contracts

Net realized loss/(gain) on financial assets and liabilities at fair
value through profit or loss

Net change in unrealized depreciation on financial assets and
liabilities at fair value through profit or loss

(Increase) in receivables for securities sold
(Increase) in other assets

(Decrease) in payables for purchase of investment in the Selected
Fund

(Decrease) /increase in other payables(1>

Net cash provided by/(used in) operating activities

Cash flows from financing activities:

Proceeds from units issued, net of change in receivables for units
issued

Repurchases of units, net of change in payables for units
repurchased

Distributions paid to the holder of units, net of change in payables
for distributions to the holder of units

Net cash (used in)/provided by financing activities
Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year (Note 2.1)

Cash and cash equivalents at end of year (Note 2.1)

Supplementary information on cash flows from operating activities
Interest received

Dividends received

November 30, 2022 November 30, 2021

$ (38, 848,694) § 2,476,916
(13, 815, 641) (59, 823, 965)

48, 300, 000 37, 000, 000

(165) (58)

3,923, 896 (2,274, 243)

39, 950, 000 5, 140, 394

(2, 800, 000) -

(11, 428) (2,077)

- (5, 200, 000)

(70, 292) 48, 068

36, 627, 676 (22, 634, 965)

19, 596, 461 96, 145, 308

(54, 982, 602) (72, 209, 567)

(2, 449, 150) (2, 822, 190)

(37, 835, 291) 21,113, 551

(1, 207, 615) (1,521, 414)

5,272, 832 6, 794, 246

$ 4,065,217 $ 5,272, 832
$ 37,137  $ 394
$ 7,615,642 § 8, 623, 965

M other payables comprise of fee agent fees, distribution fees, investment management fees, administrator

fees, custody fees,

as disclosed in the Statement of Financial Position.

The accompanying notes are an integral part of these financial statements.

— 141 —

transfer agent fees, agent member company fees, registration fees and professional fees



US Municipal Bond Fund
Notes to Financial Statements
For the Year Ended November 30, 2022

(Expressed in U.S. Dollars)

1. ORGANIZATION

US Municipal Bond Fund (the “Series Trust” ) is a Series Trust of Credit Suisse Universal
Trust (Cayman) III (the “Trust” ), an open—ended umbrella unit trust constituted by a Master
Trust Deed dated December 2, 2013 under Cayman Islands law. The Series Trust was established
pursuant to a Supplemental Trust Deed dated October 3, 2016 and executed by Elian Trustee
(Cayman) Limited (the “Trustee” ), a trust company incorporated under the laws of the Cayman
Islands. The manager of the Series Trust is Credit Suisse Management (Cayman) Limited (the

“Manager” ). The Series Trust commenced operations on November 16, 2016.

The Trust is an exempted unit trust under the Trusts Act (2021 Revision) of the Cayman
Islands and registered under the Mutual Funds Act (2021 Revision) of the Cayman Islands on
January 22, 2014.

The principal office for the Trustee (and therefore the Series Trust) is One Nexus Way,

Camana Bay, Grand Cayman KY1-9005, Cayman Islands

On December 6, 2021, Corporation Service Company ( “CSC” ) announced that a conditional
agreement had been reached on a recommended public offer for all issued and outstanding
ordinary shares of which the Trustee is a wholly owned subsidiary. In November 2022, CSC

closed on its acquisition of Intertrust Group.

The Administrator, Custodian and Transfer Agent of the Series Trust is Brown Brothers

Harriman & Co. (the “Administrator” , “Custodian” and “Transfer Agent” ).

Credit Suisse International acts as the Fee Agent (the “Fee Agent” ).

Credit Suisse Securities (Japan) Limited acts as the Agent Member Company (the “Agent Member
Company” ).

The Investment Manager of the Series Trust is Sumitomo Mitsui DS Asset Management Company
Limited (formerly Sumitomo Mitsui Asset Management Company Limited) (the “Investment

Manager ).

The Manager has authorized Sumitomo Mitsui Banking Corporation to act as the Distributor

(the “Distributor” ) of the units in Japan.
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One class of units in the Series Trust is currently available for issue: Class A Units (the
“Class A Units” ). The Series Trust and the Class A Units are denominated in U. S. Dollars
( “USD” OI‘ (5$7’ ) .

The investment objective of the Series Trust is to seek current income and capital
appreciation by investing indirectly in United States municipal securities (the “"Municipal
Bonds”). The Series Trust seeks to achieve its investment objective by investing
substantially all of the assets of the Series Trust into the USD class of units of Municipal
Core Fund (the ”Selected Fund”).

The Selected Fund is a series trust of Income Investment Trust, a Cayman Islands umbrella
unit trust (the ”SF Trust”). The Selected Fund is registered as a Mutual Fund under the
Mutual Funds Act (as amended) of the Cayman Islands and the SF Trust has obtained a tax
exemption certificate from the Cayman Islands Government. Neither the units of the SF Trust,
nor the Selected Fund have been or will be registered under United States Securities Act
1933 and the Selected Fund has not been and will not be registered under the United States
Company Act of 1940. The investment objective of the Selected Fund is to seek current income

and capital appreciation by investing principally in United States municipal securities

In order to pursue its investment objective, Neuberger Berman Investment Advisers LLC (the
“Investment Manager of the Selected Fund” ) utilizes a multi—-disciplinary combination of
deep fundamental bottom—up analysis and macro investment principles to invest in bonds rated
Baa3/BBB — or higher and issued by municipalities domiciled in the United States. The
Selected Fund intends to hold high-rated securities (the highest rating has to be Baa3/BBB-
or higher with reference to Moody s, Standard & Poor’s and Fitch). In its discretion, the
Investment Manager of the Selected Fund sells securities whose credit rating fall to Bal/BB+

or below, depending on market condition.

The Investment Manager of the Series Trust shall have day—to—day investment decision—making
and ongoing monitoring responsibility over the portion of the Series Trust’s portfolio
comprising the Selected Fund and USD cash, money market securities and forward contracts
(the ”Subadvised Portfolio”). The Subadvised Portfolio may generate a certain amount of

income each month. Such income is distributed to the unitholder on each distribution date

At November 30, 2022 and November 30, 2021, the Series Trust held 87.5% and 88. 6%,

respectively, of the Selected Fund' s net assets
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Currently the Selected Fund has two Classes — Class A JPY Hedged Class and Class C USD
Unhedged Class; of units being offered to investors which have been established for certain
Japanese Investment Trusts. All Classes are subscribed to in Japanese Yen of US Dollars
Class A seeks to be hedged back to Japanese Yen and Class C is not hedged against USD
denominated assets. The Series Trust invests into the Selected Fund by purchasing the
Selected Fund’ s redeemable participating shares in the Class C USD Unhedged Class. The

Selected Fund allows repurchases of these shares on any business day.

Movements in the fair value of the Selected Fund s portfolio and corresponding movements in

the fair value of the Selected Fund may expose the Series Trust to a loss

Final Repurchase Day

The Series Trust will continue until the earlier of December 1, 2163 and the earliest

practicable repurchase day following the occurrence of a compulsory repurchase event (the
“Final Repurchase Day” ), unless terminated earlier in accordance with the provisions of

the Trust Deed.

The units are compulsorily repurchased upon the first to occur of any of the following:

(i) the net asset value on any valuation day is $3,000, 000 or less and on that valuation
day or thereafter the Manager determines that all of the units should be compulsorily

repurchased by giving notice to all unitholders; or

(ii) the Trustee and the Manager agreeing that all of the units should be compulsorily

repurchased, (each a “Compulsory Repurchase Event”).

Upon the occurrence of a Compulsory Repurchase Event, each unit is repurchased on the Final
Repurchase Day at the final repurchase price per unit. The final repurchase price per unit
is calculated by the Administrator in its sole discretion in accordance with the Offering
Memorandum and the Appendix 25 as the Net Asset Value per unit on the Final Repurchase Day
(or if such day is not also a valuation day the immediately preceding valuation day).
Repurchase Day is each dealing day which is also a day on which no Series Trust disruption
event occurs and/or such other day or days as the Manager may from time to time determine in
respect of the Series Trust. Unitholder is able to receive an amount in respect of each unit
repurchased on any Repurchase Day prior to the Final Repurchase Day equal to the Net Asset
Value per unit as at the relevant Repurchase Day (or if that Repurchase Day is not also a
valuation day the immediately preceding valuation day) (the “Repurchase Price” ). There is

no repurchase fee applied to the Repurchase Price in respect of each unit being repurchased.
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The financial statements were authorized for issue by the Trustee on May 4, 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the periods
presented, unless otherwise stated. The financial statements have been prepared in
accordance with International Financial Reporting Standards (IFRS). The preparation of
financial statements in accordance with IFRS requires the use of certain critical accounting
estimates and requires the Trustee and the Manager to exercise their judgment in the process
of applying the Series Trust’s accounting policies. Areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 4. Actual results may

differ from these estimates

The Series Trust has adopted Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27)
(2012) (the Amendments). Management concluded that the Series Trust meets the definition of

an investment entity.

Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at
amortized cost, fair value through profit and loss (FVIPL) and fair value through other
comprehensive income (FVOCI). The classification of financial assets under IFRS 9 is
generally based on the business model in which a financial asset is managed and its

contractual cash flow characteristics.

On initial recognition, the Series Trust classifies financial assets as measured at

amortized cost or FVTPL.

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

i) It is held within a business model whose objective is to hold assets to collect

contractual cash flows; and,

ii) Its contractual terms give rise on specified dates to cash flows that are solely

represent payments of principal and interest (SPPI).
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A financial asset is measured at fair value through profit or loss if any of the following

apply:

i) Its contractual terms do not give rise to cash flows on specified dates that are

solely payments of principal and interest (SPPI) on the principal amount outstanding;

ii) It is not held within a business model whose objective is either to collect

contractual cash flows, or to both collect contractual cash flows and sell;

iii)At initial recognition, it is irrevocably designated as measured at FVTPL when doing
so eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise from measuring assets or liabilities or recognising the gains

and losses on them on different bases

In assessing whether the contractual cash flows are SPPI, the Series Trust considers the
contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows
such that it would not meet this condition. In making this assessment, the Series Trust
considers:

— contingent events that would change the amount or timing of cash flows;

— leverage features;

— prepayment and extension features;

- terms that limit the Series Trust’s claim to cash flows from specified assets (e.g.

non-recourse features); and

- features that modify consideration of the time value of money (e.g. periodical reset of

interest rates).
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The Series Trust has determined that it has two business models:

— Held-to—collect business model: this includes cash and cash equivalents, receivables
for units issued and other assets. These financial assets are held to collect

contractual cash flow.

— Other business model: this includes financial assets at fair value through profit or
loss (Investment in the Selected Fund). These financial assets are managed and their

performance is evaluated, on a fair value basis, with frequent sales taking place.

In making an assessment of the objective of the business model in which a financial asset is
held, the Series Trust considers all of the relevant information about how the business is

managed, including:

— the documented investment strategy and the execution of this strategy in practice. This
includes whether the investment strategy focuses on earning contractual interest income,
maintaining a particular interest rate profile, matching the duration of the financial
assets to the duration of any related liabilities or expected cash outflows or

realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Series Trust’s

management ;

- the risks that affect the performance of the business model (and the financial assets

held within that business model) and how those risks are managed;

— how the investment manager is compensated: e.g. whether compensation is based on the

fair value of the assets managed or the contractual cash flows collected; and

— the frequency, volume and timing of sales of financial assets in prior periods, the

reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for
derecognition are not considered sales for this purpose, consistent with the Series Trust’s

continuing recognition of the assets
Financial liabilities carried at amortized cost include payables for units repurchased, fee

agent fees, investment management fees, distribution fees, professional fees, administrator

fees, agent member company fees, custody fees, transfer agent fees and registration fees
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Impairment of financial assets

The “expected credit loss” (ECL) model applies to financial assets measured at amortized

cost and debt investment at FVOCI, but not to investments in equity instruments

Based on the Series Trust’s assessment, the ECL model does not have a material impact on the

Series Trust’ s financial assets because:

— The majority of the financial assets are measured at FVTPL and the impairment

requirements do not apply to such instruments

— The financial assets at amortized cost are short—term (i.e. no longer than 12 months),
of high credit quality and/or highly collateralized. Accordingly, the ECLs on such

assets are expected to be small.

New standards, amendments and interpretations issued but not effective for the year ended
November 30, 2022:

A number of new standards and amendments to standards are effective for annual periods
beginning after December 1, 2021 and earlier application is permitted; however, the Series
Trust has not early applied these new or amended standards in preparing these financial

statements as they do not have a material effect on the Series Trust’s financial statements.

2.1 Cash and Cash Equivalents
The Series Trust considers all cash, foreign cash and short—term deposits with original

maturity of three months or less to be cash and cash equivalents

At November 30, 2022 and November 30, 2021, the Series Trust held the following balances as

cash and cash equivalents:

2022 2021
Cash $ 9,400 § 22
Time deposit 4, 055, 817 5,272,810
Cash and cash equivalents in the Statement of Financial Position $ 4,065,217 § 5,272, 832
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2.2 Financial Assets and Liabilities

(A) Classification

The Series Trust classifies financial assets and liabilities into the following categories:

Financial assets at fair value through profit or loss:
+  Mandatorily at FVTPL: Investment in the Selected Fund.

Financial assets at fair value through profit or loss consist of the following:

November 30, 2022 November 30, 2022
— Fair Value - Cost

Investment in Selected Fund $ 161, 869,074 § 196, 606, 700

November 30, 2021 November 30, 2021
— Fair Value - Cost

Investment in Selected Fund $ 240, 227,164  $ 235,014, 790

Financial assets at amortized cost:
+  Loans and receivables: cash and cash equivalents, receivables for units issued

receivable for securities sold and other assets.

At November 30, 2022 and November 30, 2021 the Series Trust held no financial liabilities at

fair value through profit or loss

Financial liabilities at amortized cost:
«  Other liabilities: payables for purchase of units repurchased, fee agent fees
investment management fees, distribution fees, professional fees, administrator fees

agent member company fees, custody fees, transfer agent fees and registration fees.

(B) Recognition/Derecognition

The Series Trust recognizes financial assets and liabilities on the date it becomes a party
to the contractual provisions of the instrument. Regular purchases and sales of investments
are recognized on the trade date — the date on which the Series Trust commits to purchase or
sell the investment. Financial assets are derecognized when the rights to receive cash flows
from the investments have expired or the Series Trust has transferred substantially all
risks and rewards of ownership. Financial liabilities are derecognized when its contractual

obligations are discharged, canceled or expired.
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(C) Measurement

Financial assets and liabilities at fair value through profit or loss are initially
recognized at fair value with transaction costs recognized in the Statement of Comprehensive
Income. Subsequent to initial recognition, all financial assets and liabilities at fair
value through profit or loss are measured at fair value. Gains and losses arising from
changes in the fair value of the ‘financial assets and liabilities at fair value through
profit or loss’ category are presented in the Statement of Comprehensive Income in the
period in which they arise. Realized gains or losses on sale of investments are calculated

using first—in-first-out method.

Financial assets and liabilities other than those at fair value through profit or loss are
carried at amortized cost using the effective interest rate method, less impairment losses
if any. This is considered to approximate fair value due to the short—term or immediate

nature of these instruments

(D) Fair Value Estimation

The fair value of financial instruments traded in active markets (such as publicly traded
derivatives and trading securities) is based on quoted market prices at the close of trading
on the reporting date. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value of a liability reflects its non—performance risk.
Investments or other assets for which market quotations are not readily available are valued
at their fair value as determined in good faith in accordance with procedures adopted by the
Trustee with advice from the Manager. The resulting change in net unrealized gains or losses

are reflected in the Statement of Comprehensive Income.

(E) Forward Contracts

Forward contracts are commitments either to purchase or sell a designated financial
instrument, currency, commodity or an index at a specified future date for a specified price
and may be settled in cash or another financial asset. Forward contracts are valued using
observable inputs, such as currency exchange rates or commodity prices, applied to notional
amounts stated in the applicable contracts. Gains and losses are reported in net realized
gain or loss on financial assets through profit or loss in the Statement of Comprehensive

Income.
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(F) Investment in Selected Fund

In principle, the Investment Manager will invest a majority of its asset in the Selected
Fund. The USD class of the Selected Fund is denominated in USD and will not be hedged into
other currencies. The Investment Manager will not invest in non-USD denominated assets. The
Series Trust’ s investment in the Selected Fund is subject to the terms and conditions of the
Selected Fund’ s offering documentation. The Series Trust records its investments in the
Selected Fund at fair value based primarily on the Selected Fund s net assets value

( “NAV” ), as determined by the administrator of the Selected Fund. The Series Trust reviews
the details of the reported information obtained from the Selected Fund’ s administrator and
considers: (i) the liquidity of the Selected Fund, or its underlying investments, (ii) the
value date of the NAV provided, (iii) any restrictions on redemptions, and (iv) the basis of
accounting. Since the Series Trust invests substantially all of its assets in the Selected
Fund, net capital appreciation or depreciation, respectively, of the Series Trust is
generally based on net capital appreciation or depreciation, respectively, of the Selected
Fund. The value of the Series Trust’s investment in the Selected Fund is based on available
information and does not necessarily represent the amount that might ultimately be realized,
as such amount depends on future circumstances and cannot reasonably be denominated unlit
the Selected Fund’ s underlying investment are actually liquidated. Further, the Series
Trust’s investment in the Selected Fund in indirectly subjected to restrictions, if any, of

the liquidity of the Selected Fund' s investments

The Series Trust’ s investment in the Selected Fund is considered to be liquid and can be
redeemed on any business day. The Series Trust may submit to the Trustee of the Selected
Fund or its duly designated agent a Repurchase Notice requesting to have all or a portion
its units repurchased on the relevant repurchase date. The Trustee of the Selected Fund
should receive the repurchase notice by electronic transmission on or prior to 7:00 a.m.
Eastern Time in the United States of America on the applicable repurchase date. If such
notice is not respect of the entire holding units of the Series Trust, then the Trustee of
the Selected Fund in its sole discretion may apply a minimum repurchase requirement of more

than one unit or JPY 10,000 (or its equivalent in any currency).

2.3 Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of
Financial Position only when there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis, or realize the asset and settle
the liability simultaneously. As at November 30, 2022 and November 30, 2021, all financial
assets and liabilities are shown at their gross amounts as none met the criteria for
financial instrument offsetting, and therefore have not been offset in the Statement of

Financial Position.
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2.4 Receivables for Sale of Investment in the Selected Fund

Receivables for securities sold and payables for securities purchased represent trading
transactions that have been contracted for but not yet settled on the Statement of Financial
Position date. These amounts are recognized initially and subsequently measured at fair
value, less provision for impairment for amounts of receivables for securities sold. A
provision for impairment is established when there is objective evidence that the Series
Trust will not be able to collect all amounts of receivables for securities sold.
Significant financial difficulties of the broker, probability that the broker will enter
bankruptcy or financial reorganization, and default in payments are considered indicators
that the amount of receivables for securities sold is impaired. As at November 30, 2022

there were no payables for securities purchased.

2.5 Expenses

Expenses are recognized on an accrual basis in the Statement of Comprehensive Income.

2.6 Foreign Currency Translation

(A) Functional and Presentation Currency

The performance of the Series Trust is measured and reported to the investors in U.S.
Dollars. The Trustee considers the U.S. Dollar as the currency that most faithfully
represents the economic effects of the underlying transactions, events and conditions of the
Series Trust. The financial statements are presented in U.S. Dollars, which is the Series

Trust’ s functional and presentation currency.

(B) Transactions and Balances

Financial assets and liabilities denominated in foreign currencies are translated in U.S.
Dollar amounts at the date of valuation. Purchases and sales of financial assets and
liabilities, issue and repurchase of units and income and expense items denominated in
foreign currencies are translated into U.S. Dollar amounts on the respective dates of such

transactions.

Reported net realized or unrealized foreign exchange gains or losses resulting from changes
in foreign exchange rates on financial assets and liabilities at fair value through profit
or loss are included in net realized gain or loss on financial assets and liabilities
through profit or loss, and net change in unrealized appreciation or depreciation on
financial assets and liabilities through profit or loss in the Statement of Comprehensive

Income.
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Realized and unrealized appreciation or depreciation from foreign currency transactions and

translation are disclosed separately in the Statement of Comprehensive Income.

2.7 Distributions

The Series Trust may generate a certain amount of income each month. The current policy of
the Series Trust is to pay to unitholder a monthly distribution in respect of each
distribution date of an amount similar to the generated income attributable to the

corresponding distribution period

The monthly distribution is expected to be computed from the following separate elements:

(i) an amount equal to the distributions received from the Selected Fund (net of all

applicable taxes); and

(ii) interest accrued on the distributions received from (a) above, from the time received
by the Custodian until paid out on the corresponding distribution date (the items

referred to in paragraphs (a) — (b) hereafter referred to as the “Generated Income”).

The amount of distribution paid in respect of each distribution date is determined by the
Manager in its sole discretion taking into account Generated Income, realized and unrealized
capital gains from the Selected Fund, and miscellaneous costs, among other factors, per unit
each month. The Manager may, in circumstances where it deems appropriate, elect that a
monthly distribution is not payable in respect of units for a relevant month. Circumstances
where the Manager may make such an election, include but are not limited to where it
determines in its sole discretion that application of the Series Trust’s investment
objectives and policies have generated a negative performance over the previous month or
have underperformed to the extent that the Manager deems it appropriate to make such an

election.

Distributions declared and paid during the years ended November 30, 2022 and November 30,

2021 were as follows:

2022 2021
Total Amount Total Amount
Class A Units $ 2,449,150 § 2,822, 190
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2.8 Repurchases of Units

The Series Trust has units which are repurchased at the holder’ s option. The Series Trust

classifies its puttable instruments as liabilities in accordance with IAS 32 (Amendment)
‘Financial instruments: Presentation’. The amendment requires puttable financial

instruments that meet the definition of a financial liability to be classified as equity

where certain strict criteria are met. Those criteria include:

+  The puttable instruments must entitle the holder to a pro—rata share of net assets;

« The puttable instruments must be the most subordinated class and class features must
be identical;

«  There must be no contractual obligations to deliver cash or another financial asset
other than the obligation on the issuer to repurchase; and

« The total expected cash flows from the puttable instrument over its life must be based

substantially on the profit or loss of the issuer.

As these conditions were met, the Series Trust’ s units have been classified as equity at
November 30, 2022 and November 30, 2021.

Units can be put back to the Series Trust at any time for cash equal to a proportionate

share of the Series Trust’s total equity.

Units are carried at the repurchased amount that is payable at the Statement of Financial

Position date if the holder exercises the right to put the units back into the Series Trust.

Units are issued and repurchased at prices based on the Series Trust’s total equity per unit
at the time of issue or repurchase. The Series Trust’s equity per unit is calculated by

dividing the total equity by the total number of outstanding units

The Selected Fund finances its operations by issuing redeemable shares which are puttable at
the holder’ s option and entitles the holder to a proportional stake in the respective Series
Trust’s net assets. The Series Trust holds shares in the Selected Fund. The Series Trust’s
maximum exposure to loss from its interests in the Selected Fund is equal to the total fair
value of its investments in the Selected Fund. Once the Series Trust has disposed of its
shares in the Selected Fund the Series Trust ceases to be exposed to any risk from the
Selected Fund.
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2.9 Indemnities

The Trustee and the Manager, on behalf of the Series Trust, enter into certain contracts
that contain a variety of indemnifications. The Series Trust’ s maximum exposure under these
arrangements is unknown. However, the Series Trust has not had prior claims of losses

pursuant to these contracts and expects the risk of loss to be remote

2.10 Receivables for Units Issued and Payables for Units Repurchased
Receivable for units issued is carried at the issuance amount that is receivable at the
Statement of Financial Position date. Payable for repurchase of units is carried at the

repurchase amount that is payable at the Statement of Financial Position date.

2.11 Net income or loss from financial instruments at FVTPL

Net income from financial instruments at FVTPL includes realized and unrealized gain or loss
on financial assets and liabilities at fair value through profit or loss, interest income
and dividend income. Net realized gain or loss from financial instruments at FVTPL is
calculated using the first in, first out method. Net realized gain or loss on financial
assets and liabilities at FVTPL represents the difference between the cost of the financial

instruments and its settlement price of the sale trade.

Net change in unrealized (depreciation)/appreciation on financial assets and liabilities at
FVTPL represents the difference between the carrying amount of a financial instrument at the
beginning of the period, or the transaction price if it was purchased in the current

reporting period and its carrying amount at the end of the reporting period. Refer to Note 7

for further details.

Interest income presented on the Statement of Comprehensive Income comprise interest on

financial assets and liabilities at amortized cost calculated on an effective interest basis

Dividend income presented in the Statement of Comprehensive Income comprise dividend on
financial assets and financial liabilities measured at FVIPL. Dividend income is recognized

when the right to receive payment is established.

2.12 Taxation
The Trust has received an undertaking from the Cayman Islands Government exempting it from
all local income, profits and capital gains taxes until December 2, 2063. No such taxes are

levied in the Cayman Islands at the present time.
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The Series Trust could incur withholding taxes imposed by certain countries on investment
income and capital gains. Such income or gain would be recorded gross of withholding taxes
in the Statement of Comprehensive Income. Withholding taxes would be shown as a separate
item in the Statement of Comprehensive Income. No withholding tax expense was paid during
the years ended November 30, 2022 and November 30, 2021.

The Selected Fund invests in securities domiciled in countries other than Cayman Islands
Many of these foreign countries have tax laws which indicate that capital gains taxes may be
applicable to non-residents including the Selected Fund. These capital gains taxes are
required to be determined on a self—assessment basis and, therefore, such taxes may not be
deducted by the Selected Fund’ s broker on a ‘withholding’ basis.

In accordance with IAS 12 - Income Taxes, the Series Trust is required to recognize a tax
liability when it is probable that the tax laws of foreign countries require a tax liability
to be assessed on the Series Trust’s capital gains sourced from such foreign country,
assuming the relevant taxing authorities have full knowledge of all the facts and
circumstances. The tax liability is then measured at the amount expected to be paid to the
relevant taxation authorities using the tax laws and rates that have been enacted or
substantively enacted by the end of the reporting period. There is sometimes uncertainty
about the way enacted tax law is applied to offshore investment Series Trusts. This creates
uncertainty about whether or not a tax liability will ultimately be paid by the Series Trust
Therefore, when measuring any uncertain tax liabilities management considers all of the
relevant facts and circumstances available at the time which could influence the likelihood

of payment, including any formal or informal practices of the relevant tax authorities.

As at November 30, 2022 and November 30, 2021, the Manager has determined that the Series
Trust did not have a liability to record for any unrecognized tax benefits in the
accompanying financial statements. While this represents the Manager’ s best estimate there
remains a risk that the foreign tax authorities will attempt to collect taxes on capital
gains earned by the Series Trust. This could happen without giving prior warning, possibly

on a retrospective basis, and could result in a loss to the Series Trust
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2.13 Investment in unconsolidated structured entities
The Series Trust has concluded that all investments in the unlisted Selected Fund, in which
it holds an interest but does not consolidate, meets the definition of structured entities

due to the following:

+ the voting rights in these entities are not the dominant rights in deciding who
controls them as they relate to administrative tasks only;

+  the entities’ activities are restricted by their respective investment strategy or
offering documents; and

- these entities have a narrow and well-defined objective to provide investment

opportunities to investors.

The nature of and risks associated with the Series Trust’s interest in the other funds are

disclosed in Note 5.

3. REPURCHASES OF UNITS

The Net Asset Value of each unit of the Series Trust is calculated by dividing the Net Asset
Value of the Series Trust by the total number of units of the Series Trust then outstanding.
The Administrator computes the Net Asset Value of the Series Trust at the close of business

on each dealing day.

The price of units, for all purposes, is calculated and paid in U.S. Dollars.

The minimum initial subscription must be no less than 1 unit. All unitholders must complete
a subscription application. The initial purchase price of units is $100 per unit. All
payments for the units must be made in U.S. Dollars.

The Trustee may reject any subscription for any reason and without providing reasons.

After the initial issue of units, an eligible investor may subscribe for units on any
subsequent subscription date at the relevant subscription price. All payments for the units
shall be made in U.S. Dollars. The Trustee may reject any subscription for any reason and

without providing reasons.
The Trustee or its duly designated agent must receive the subscription price for the units

on or prior to 5:00 p.m. (Tokyo time) by no later than the second business day after the

relevant subscription date. Subscription applications are irrevocable
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The total net assets, units outstanding and net assets value per unit as of November 30,

2022 were as follows:

Net Asset Value
Classes of units Total net assets Units outstanding per unit

Class A Units $ 165, 756, 961 1,822,411 §$ 90. 9548

The total net assets, units outstanding and net assets value per unit as of November 30,

2021 were as follows:

Net Asset Value
Classes of units Total net assets Units outstanding per unit

Class A Units $ 244,776, 878 2,212,610 § 110. 6281

As of November 30, 2022 and November 30, 2021 all issued units were held by one unitholder,

who holds 100% of interest in the net assets of the Series Trust

A unitholder may transfer its holdings in units only with the prior written consent of the
Trustee which consent shall not be unreasonably withheld or delayed. No transfer of units
will be effective and binding on the Trustee or unitholder until entered into the Series

Trust’ s register of unitholders.

Each unitholder may submit to the Trustee or its duly designated agent a repurchase notice
requesting to have all or a portion of its units repurchased at the Repurchase Price on the
relevant repurchase date. Repurchase orders may be submitted in units. If such notice is not
in respect of the entire holding units of such unitholder recorded in the register of
unitholders then the Trustee in its sole discretion may apply a minimum repurchase

requirement of 1 unit. Repurchase notices are irrevocable

At the time of each repurchase of units prior to the Final Repurchase Day, no repurchase fee

is applied to each unit being repurchased
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Contingent Deferred Sales Charge (”CDSC”)
The repurchase proceeds payable to a unitholder may be subject to the deduction of the CDSC
(if applicable).

For units that are repurchased prior to the fifth anniversary of the date of their issue
(whether voluntarily or by way of a compulsory repurchase), a CDSC, calculated as a
percentage of the purchase price paid at the time of subscription for such units will be
charged by the Distributor in accordance with the following scale and paid to Credit Suisse

International.

Holding Period CDSC
1 year or less 2. 00%
More than 1 year to 2 years or less 1.60%
More than 2 years to 3 years or less 1. 20%
More than 3 years to 4 years or less 0. 80%
More than 4 years to 5 years or less 0. 40%
More than 5 years None

For the purpose of calculating the holding period applicable to the CDSC, units will start
ageing from the first day of the month which follows the month in which such units were

issued until the relevant Repurchase Day.

The CDSC (if applicable) will be deducted from the Repurchase Price and is payable by the

relevant repurchasing unitholder to the Fee Agent and not to the Series Trust.

Upon a Compulsory Repurchase Event occurring or the Series Trust terminating prior to the
Final Repurchase Day, the CDSC shall similarly apply; and the CDSC will be calculated as if
the relevant units were repurchased on the day on which the Compulsory Repurchase Event or
termination of the Series Trust takes effect, unless the Manager in its discretion

determines otherwise

In accordance with the terms of the Fee Agent Appointment Agreement, the Fee Agent shall

continue to be entitled to receive the CDSC if its appointment as Fee Agent is terminated.

Amounts payable to the unitholder in connection with the repurchase of units of any class
are paid in cash but may be made in kind (or partially in kind) by the distribution of
securities held by the Trustee to the extent that the Trustee, in consultation with the
Manager, determines it to be in the best interests of the unitholder. If such a
determination is made by the Trustee, distributions to all repurchasing unitholders on the

same day are made on the same basis
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Payment may also be made in such other currency that may be freely purchased with such
applicable currency as a unitholder may request, provided that any foreign exchange cost
shall be deducted from the amount payable to such unitholder. No such repurchase proceeds

will bear interest prior to actual distribution.

During the years ended November 30, 2022 and November 30, 2021, the proceeds from units

issued, repurchased and outstanding were as follows:

Proceeds from Proceeds from
Classes of units units issued units repurchased
Class A Units $ 19,644,117 § (57, 366, 190)

Proceeds from Proceeds from
Classes of units units issued units repurchased
Class A Units $ 88, 068, 462 $ (72, 457, 618)

During the years ended November 30, 2022 and November 30, 2021, the number of units issued,

repurchased and outstanding were as follows:

At At
Classes of units November 30, 2021 Units issued Units repurchased November 30, 2022
Class A Units 2,212,610 192, 357 (582, 556) 1,822, 411

At At
Classes of units November 30, 2020 Units issued Units repurchased November 30, 2021
Class A Units 2,073,673 795, 026 (656, 089) 2,212,610

The issue and repurchase of units and payments in respect of such transactions will be
suspended in any circumstances where the calculation of the Net Asset Value per unit is
suspended. The Trustee will inform unitholder of such a suspension as soon as practicable
after it is imposed or lifted. Subscription applications and repurchase notices cannot be
withdrawn during such suspension and will be processed for the next subscription date or

repurchase date, as the case may be.
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Management makes estimates and assumptions concerning the future that affect the reported
amounts of assets and liabilities. Estimates are continually evaluated and based on
historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The Series Trust may, from time to
time, hold financial instruments that are not quoted in active markets, such as over—the—
counter derivatives. Fair values of such instruments are determined by using valuation
techniques. Where valuation techniques (for example, models) are used to determine fair

values, they are validated and periodically reviewed by the Manager.

5. FINANCIAL RISKS MANAGEMENT

5.1 Principal Risk Factors of the Series Trust

The Series Trust’ s investment portfolio mainly comprises of the Selected Fund. The Series
Trust’s activities expose it to a variety of financial risks: market risk (including
currency risk, fair value interest rate risk and price risk), credit risk and liquidity risk.
The management of these risks is carried out by the Manager under policies approved by the

Trustee.

The Series Trust may be materially affected by the actions of another entity investing in
the Selected Fund. For example, if another unitholder of the Selected Fund repurchases some
or all of its interests in the Selected Fund, the Selected Fund and, in turn, the Series
Trust, may experience higher pro rata operating expenses, thereby producing lower returns
Similarly, the Selected Fund may become less diverse due to repurchases from its other
unitholders, resulting in increased portfolio risk. The Selected Fund may restrict its
investment activities or be precluded from investing in certain instruments due to
regulatory restrictions on certain of its direct or indirect investors or otherwise, which
may have an adverse effect on the performance of the Selected Fund, and, in turn, the Series

Trust.

(A) Market Risk

(i) Currency Risk

Investment in the Selected Fund and forward contracts in which the Series Trust invests may
be denominated or quoted in currencies other than the functional currency of the Series
Trust. For this reason, changes in foreign currency exchange rates can affect the value of

the Series Trust’s portfolio.
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Generally, when the Series Trust’s functional currency rises in value against another
currency, a security denominated in that currency loses value because the currency is worth
less giving effect to the conversion into the Series Trust’s functional currency. Conversely,
when the Series Trust’s functional currency decreases in value against another currency, a

security denominated in that currency gains value.

This risk, generally known as “currency risk,” means that a strong functional currency of
the Series Trust may reduce returns to investors while a weak functional currency of the
Series Trust may increase those returns. Currency rates may fluctuate significantly over
short periods of time for a number of reasons, including changes in interest rates
intervention (or the failure to intervene) by the governments, central banks or
supranational entities such as the International Monetary Fund, or by the imposition of
currency controls or other political developments. As a result, the Series Trust’ s
investments in foreign—currency denominated securities may reduce its returns. Certain
positions taken by the Series Trust are designed to profit from forecasting currency price
movements. Predicting future prices is inherently uncertain and the losses incurred, if the
market moves against a position, will not be hedged. The speculative aspect of attempting to
predict absolute price movements is generally perceived to exceed that involved in

attempting to predict relative price fluctuations

Through the use of various types of foreign currency transactions, the Series Trust may be
exposed to the performance of a particular currency or currencies to contribute to the
performance of the Series Trust. There can be no assurance that the Manager will employ a
successful currency program and the Series Trust could incur losses attributable to its
currency activities when the value of the functional currency weakens against the other
currencies of the Series Trust. In addition, the Series Trust will incur transaction costs

in connection with the currency strategy designated by the Manager.

At November 30, 2022 and November 30, 2021 the Series Trust was not exposed to currency risk.
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(ii) Interest Rate Risk

Interest rate risk is the risk that prices of fixed income securities generally increase
when interest rates decline and decrease when interest rates increase. Prices of longer term
securities generally change more in response to interest rate changes than prices of shorter
term securities. The Series Trust may lose money if short—term or long—term interest rates
rise sharply or otherwise change in a manner not anticipated by Series Trust management

When interest rates fluctuate, the duration of the security may be used as an indication of
the degree of change in the debt price of the debt security. The bigger the security’ s
duration value, the larger the change in the price of the debt security for a given movement

in interest rates may be. Therefore, the Net Asset Value may fluctuate

Interest bearing assets held by the Series Trust are comprised of cash and cash equivalents

whose maturity is less than three months and the investment in the Selected Fund.

The yield on the Selected Fund’ s (and indirectly, the Series Trust’s) investments may be
sensitive to changes in prevailing interest rates, which may result in a mismatch between
the Selected Fund' s asset yield and borrowing rates and consequently reduce or eliminate

income derived from its investments

If interest rates increase, prices of fixed income securities generally decline, reducing
the value of the Selected Fund’s (and indirectly, the Series Trust’s) investments. A major
change in interest rates or a significant decline in the market value of the Selected Fund s
(and indirectly, the Series Trust’s) investments, or other market event, could cause the
value of the investments of the Master Fund’ s investors (and indirectly the unitholders

investments in the Series Trust), or its yield, to decline

The Series Trust may invest in municipal bond securities through its indirect exposure to
the investments of the Selected Fund. Any changes to prevailing interest rates or changes in
expectations of future rates may result in an increase or decrease in the value of the

securities held.

At November 30, 2022 and November 30, 2021, should interest rates have lowered or risen by
50 basis points with all other variables remaining constant, the increase or decrease in
total comprehensive income of the Series Trust (being increase in net assets attributable to
the holder of units from operations for the period) would amount to approximately $20, 279

and $26, 364, respectively, assuming that the cash position will be held for one year.
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(iii) Market Price Risk

The market price of investments owned by the Series Trust and securities held by the
Selected Fund may go up or down, sometimes rapidly or unpredictably. Securities may decline
in value due to factors affecting securities markets generally or particular industries
represented in the securities markets. The value of a security may decline due to general
market conditions which are not specifically related to a particular company, such as real
or perceived adverse economic conditions, supply and demand for particular securities or
instruments, changes in the general outlook for corporate earnings, changes in interest or
currency rates or adverse investor sentiment. They may also decline due to factors which
affect a particular industry or industries, such as labor shortages or increased production
costs and competitive conditions within an industry. During a general downturn in the
securities markets, multiple asset classes may decline in value simultaneously. Equity

securities generally have greater price volatility than fixed income securities

An increase in market prices of the investment in the Selected Fund of 1% at November 30,
2022 and November 30, 2021, would have increased the total equity by $1,618,691 and
$2,402, 272, respectively. A decrease of 1% would, all else being equal, have an equal but
opposite effect.

As at November 30, 2022, the investments of the Selected Fund are mainly in Corporate Bonds
and Municipal Bonds, which represent approximately 11% (2021: 11%) and 88% (2021: 88%) of
the net assets of the Selected Fund, respectively.

For the Selected Fund, the investments are primarily concentrated in the United States of
America at November 30, 2022 and November 30, 2021.

(B) Credit Risk

Changes in an issuer’ s credit rating or the market’ s perception of an issuer’ s
creditworthiness may affect the value of the Series Trust’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of

the obligation.
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Due to its investment in the Selected Fund, the Series Trust is exposed to the credit risk
associated with debt instruments that may be held by the Selected Fund. The increased credit
risk may prevent the Selected Fund' s investment objective and consequently the Series
Trust’ s investment objective from being achieved. All transactions in listed securities held
by the Selected Fund are settled/paid for upon delivery using approved brokers. The risk of
default is considered minimal, as delivery of securities sold is only made once the broker
has received payment. Payment is made on a purchase once the securities have been received

by the broker. The trade will fail if either party fails to meet their obligation.

The Investment Manager monitors the Series Trust’ s credit position on an on—going basis

Municipal Bond securities in which the Selected Fund may invest could be subject to the
credit risk of the underlying assets and in the event of default of such assets and the
exhaustion of any underlying credit support, the Selected Fund may not recover its full
investment. Furthermore, it is possible that some issuers of fixed income securities in
which the Selected Fund invests will be unable to make the required payments on their debt
securities held by the Selected Fund. Debt securities could also go up or down in value

based on the perceived creditworthiness of issuers.

The maximum exposure to credit risk of all financial assets of the Series Trust as of
November 30, 2022 and November 30, 2021 is the carrying amounts as shown on the Statement of
Financial Position. No collateral or other credit enhancements are held by the Series Trust.

None of these assets are impaired or past due.

The clearing and depository operations for the Selected Fund s security transactions are
mainly concentrated with the Custodian. At November 30, 2022 and November 30, 2021,
substantially all cash and cash equivalents and investments are placed in custody with the

Custodian, with a Fitch credit rating of A+.
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The following table summarizes the credit quality of the Selected Fund’ s debt portfolio at
November 30, 2022 as a percentage of net assets of the Selected Fund.

Rating* % of Net Assets

Aaa 3.1%
Aal 8. 0%
Aa2 27. 4%
Aa3 18. 4%
Al 21. 6%
A2 9. 6%
A3 5. 2%
Baal 2. 5%
Baa2 2. 8%

98. 6%

*Security ratings, if any, are obtained from Moody s Investor Service

The following table summarizes the credit quality of the Selected Fund' s debt portfolio at
November 30, 2021 as a percentage of net assets of the Selected Fund.

Rating* % of Net Assets

Aaa 5. 0%
Aal 7. 2%
Aa2 27. 1%
Aa3 19. 4%
Al 15. 0%
A2 13. 3%
A3 4. 7%
Baal 2. 0%
Baa2 2. 8%
NR 2. 2%

98. 7%

*Security ratings, if any, are obtained from Moody s Investor Service
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(C) Liquidity Risk

Liquidity risk exists when particular investments are difficult to purchase or sell. The
Series Trust’s investments in illiquid securities may reduce the returns of the Series Trust
because it may be unable to sell the illiquid securities at an advantageous time or price

To the extent that the Series Trust’s principal investment strategies involve derivatives or
securities with substantial market and/or credit risk, the Series Trust will tend to have

the greatest exposure to liquidity risk.

The tables below analyze the Series Trust’s financial liabilities into relevant maturity
grouping based on the remaining period at the Statement of Financial Position date to the

contractual maturity date. The amounts in the table are the contractual undiscounted cash

flows.

At November 30, 2022 Less than 1 month 1 - 3 months Total

Payables for:
Units repurchased $ 2,902,286 § - $ 2,902, 286
Fee Agent fees 297, 316 - 297, 316
Investment management fees 147, 427 - 147, 427
Distribution fees 33, 981 - 33, 981
Custody fees 33, 691 - 33,691
Administrator fees 22,172 - 22,172
Professional fees 19, 333 - 19, 333
Agent Member Company fees 7,623 - 7,623
Registration fees 630 - 630
Transfer agent fees 599 - 599

Contractual cash out flows (excluding net assets

attributable to the holder of units) $ 3,465,058 § -3 3, 465, 058

At November 30, 2021 Less than 1 month 1 - 3 months Total

Payables for:
Units repurchased $ 518,698 $ -3 518, 698
Fee Agent fees 392, 418 - 392, 418
Distribution fees 103, 841 - 103, 841
Investment management fees 83,072 - 83,072
Administrator fees 20, 386 - 20, 386
Professional fees 18, 324 - 18, 324
Agent Member Company fees 9,002 - 9, 002
Custody fees 4,991 - 4,991
Registration fees 630 - 630
Transfer agent fees 400 - 400

Contractual cash out flows (excluding net assets
attributable to the holder of units) $ 1,151,762 $ -3 1, 151, 762
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The Manager monitors the Series Trust’s liquidity position on an on—going basis

Liquidity risk is managed by investing no more than 15% of the Net Asset Value in illiquid

assets.

There were no derivative financial instruments held by the Series Trust as at November 30,
2022 and November 30, 2021.

Due to its investment in the Selected Fund, the Series Trust is exposed to the liquidity
risk associated with unitholder repurchases in accordance with the terms in the Selected
Fund’ s Prospectus. The Series Trust is managed to include liquid investments sufficient to
meet normal liquidity needs although substantial repurchases of Units in the Series Trust
could require the Selected Fund to liquidate its investments more rapidly than otherwise
desirable in order to raise cash for the repurchases. These factors could adversely affect
the value of the units repurchased and the valuation of the units that remain outstanding
and the liquidity of the Series Trust’ s remaining assets if more liquid assets have been

sold to meet the repurchases

There were no repurchase fees applied in respect to the Selected Fund for the years ended
November 30, 2022 and November 30, 2021.

(D) Risk Management
The Series Trust’s Investment Manager s team is supported by certain risk management systems
and professionals, which provide regular reporting on all portfolio positions and

quantitative risk measures
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The capital of the Series Trust is represented by the net assets attributable to the holder
of units.

The amount of net assets attributable to the holder of units can change significantly on a
daily basis as the Series Trust is subject to daily subscriptions and repurchases at the
discretion of the unitholder. The Series Trust’s objective when managing capital is to
safeguard the Series Trust’s ability to continue as a going concern in order to provide
returns for the unitholder and benefits for other stakeholders and to maintain a strong
capital base to support the development of the investment activities of the Series Trust. In
order to maintain or adjust the capital structure, the Series Trust’s policy is to perform

the following:

«  Monitor the level of daily subscriptions and repurchases relative to the liquid assets

and adjust the amount of distributions the Series Trust pays to the holder of units

+  Repurchase and issue new units in accordance with the constitutional documents of the

Series Trust.

The Manager monitors capital on the basis of the value of net assets attributable to the

holder of units.

5.2 Additional Series Trust’ s Risks

(A) Custody Risk

Neither the Trustee nor the Manager controls the custodianship of the Series Trust’s entire

holding of indirect investments. The Custodian or other banks or brokerage firms selected to
act as custodians may become insolvent, causing the Series Trust to lose all or a portion of

the funds or securities held by those custodians.

(B) Risk of Indemnification

The Trustee, the Manager, the Administrator, the Custodian, and other parties, and each of
their respective agents, principals, officers, employees, and affiliates are entitled to be
indemnified out of the assets of the Series Trust under certain circumstances which may

result in a decrease in Net Asset Value per unit
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(C) Settlement Risk

Settlement and clearance procedures in certain foreign markets differ significantly from
those in the United States, the European Union and Japan. Foreign settlement and clearance
procedures and trade regulations also may involve certain risks (such as delays in payment
for or delivery of securities) not typically associated with the settlement of United States
investments. At times, settlements in certain foreign countries have not kept pace with the
number of securities transactions. These problems may make it difficult for the Selected
Fund and ultimately, the Manager to carry out transactions for the account of the Series
Trust. If the Manager cannot settle or is delayed in settling a purchase of securities, it
may miss attractive investment opportunities and certain of the Series Trust’ s assets may be

uninvested with no return earned thereon for some period

If the Selected Fund and ultimately, the Manager cannot settle or is delayed in settling a
sale of securities, the Series Trust may lose money if the value of the underlying security
then declines or, if it has contracted to sell the security to another party; the Series

Trust could be liable for any losses incurred.

(D) Derivatives

The Manager may use derivative instruments to hedge the Series Trust’s investments or to
seek to enhance the Series Trust’s returns. Derivatives allow the risk exposure of the
Series Trust to increase or decrease more quickly and efficiently than other types of

instruments. Derivatives are volatile and involve significant risks, including:

+  Credit Risk — the risk that the counterparty (the party on the other side of the
transaction) on a derivative transaction will be unable to honor its financial

obligation to the Series Trust

+  Leverage Risk — the risk associated with certain types of investments or trading
strategies that relatively small market movements may result in large changes in the
value of an investment. Certain investments or trading strategies that involve leverage

can result in losses that greatly exceed the amount originally invested.
 Liquidity Risk — the risk that certain securities may be difficult or impossible to sell

at the time that the seller would like or at the price that the seller believes the

security is currently worth.
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The Manager may use derivatives for hedging purposes for the Series Trust, including
anticipatory hedges. Hedging is a strategy in which the Manager uses a derivative to offset
the risks associated with other Series Trust’s holdings. While hedging can reduce losses, it
can also reduce or eliminate gains or cause losses if the market moves in a manner different
from that anticipated by the Manager or if the cost of the derivative outweighs the benefit
of the hedge. Hedging also involves the risk that changes in the value of the derivative
will not match those of the holdings being hedged as expected by the Manager, in which case
any losses on the holdings being hedged may not be reduced and may be increased. There is no
assurance that the Series Trust’s hedging strategy will reduce risk or that hedging
transactions are either available or cost effective. The Manager is not required to use
hedging for the Series Trust and may choose not to do so. Because the Manager may use
derivatives to seek to enhance the Series Trust’s returns, its investments will expose the
Series Trust to the risks outlined above to a greater extent than if the Manager used
derivatives solely for hedging purposes. Use of derivatives to seek to enhance returns is

considered speculative.

As of November 30, 2022 and November 30, 2021, there were no Series Trust derivative assets

and derivative liabilities subject to netting arrangements and similar arrangements.

(E) Counterparty and Broker Risk

The financial institutions and counterparties, including banks and brokerage firms, such as
the Custodian, with which the Manager or its delegate trades or invests for the account of
the Series Trust, may encounter financial difficulties and default on their respective
obligations owed in respect of the Series Trust. Any such default could result in material
losses to the Series Trust. In addition, the Manager may pledge collateral for the account
of the Series Trust to the counterparties in order to secure certain transactions. No
collateral was pledged by the Manager during the years ended November 30, 2022 and November
30, 2021.

The Series Trust has not offset any financial assets or financial liabilities in the

Statement of Financial Position.
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(F) Generated Income and Distributions

There is no guarantee that there will be any Generated Income. Distributions may be paid in
whole or in part out of investment principal attributable to the units or, alternatively,
the Generated Income may be zero. A distribution can in effect result in a return of an
investor’ s initial capital or capital gains thereby eroding that capital to the extent the
distribution exceeds available income. In consequence of this possibility, investors seeking
capital preservation may not achieve this given probable deterioration in the value of the
Series Trust’ s investments caused by declining asset values and a return of capital to
investors by way of distribution. If the Series Trust is not profitable, the Repurchase
Price a unitholder receives back in respect of a repurchase of units may be less than the

unitholder’s initial investment.

The Generated Income partially relies on the receipt of distributions paid by the Selected
Fund. Should the Selected Fund fail to pay any distributions or pay less than anticipated,
or due to a rise in the non—treaty tax rate applicable to the Series Trust, then the Series
Trust will gain correspondingly less than investors may previously have expected.
Furthermore, if the interest rate at which the distributions received accrue falls during

the monthly period, this may also lead to the Generated Income being lower than expected.

(G) No Interest in the Selected Fund

The return on the units depends, amongst other things, on the performance of the Selected
Fund. An investment in units does not give a unitholder a direct interest in the Selected
Fund.

(H) Early Termination of the Series Trust
Although the Final Repurchase Day of the Series Trust is scheduled for December 1, 2163, the

Final Repurchase Day will be brought forward should a Compulsory Repurchase Event occur.
5.3 Fair Value Estimation and Hierarchy Designation
The Series Trust applies IFRS 13 ‘Fair value measurement’ and utilizes the last traded

market price for its fair valuation inputs for both financial assets and liabilities.

An active market is a market in which transactions for the asset or liability take place

with sufficient frequency and volume to provide pricing information on an ongoing basis
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The fair value of financial assets and liabilities that are not traded in an active market
is determined by using valuation techniques. The Series Trust uses a variety of methods and
makes assumptions that are based on market conditions existing at each period end date.
Valuation techniques used for non—standardized financial instruments such as options,
currency swaps and other over—the—counter derivatives, include the use of comparable recent
arm’ s length transactions, reference to other instruments that are substantially the same,
discounted cash flow analysis, option pricing models and other valuation techniques commonly
used by market participants making the maximum use of market inputs and relying as little as

possible on entity-specific inputs

For instruments for which there is no active market, the Series Trust may use internally
developed models, which are usually based on valuation methods and techniques generally
recognized as standard within the industry. Some of the inputs to these models may not be
market observable and are therefore estimated based on assumptions. The output of a model is
always an estimate or approximation of a value that cannot be determined with certainty, and
valuation techniques employed may not fully reflect all factors relevant to the positions
the Series Trust holds. Valuations are therefore adjusted, where appropriate, to allow for

additional factors including model risk, liquidity risk and counterparty risk.

The Series Trust classifies fair value measurements using a fair value hierarchy that

reflects the significance of the inputs used in making the measurements

The fair value hierarchy has the following levels:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets

or liabilities that the entity can access at the measurement date;

« Level 2 inputs are inputs other than quoted prices included within Level 1 that are

observable for the asset or liability, either directly or indirectly; and

« Level 3 inputs are unobservable inputs for the asset or liability
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The level in the fair value hierarchy within which the fair value measurement is categorized
in its entirety is determined on the basis of the lowest level input that is significant to
the fair value measurement in its entirety. For this purpose, the significance of an input
is assessed against the fair value measurement in its entirety. If a fair value measurement
uses observable inputs that require significant adjustment based on unobservable inputs

that measurement is a Level 3 measurement. Assessing the significance of a particular input
to the fair value measurement in its entirety requires judgment, considering factors

specific to the asset or liability.

The determination of what constitutes ‘observable’ requires significant judgment by the
Administrator, under advisement of the Manager. The Administrator, under advisement of the
Manager, considers observable data to be that market data that is readily available,
regularly distributed or updated, reliable and verifiable, not proprietary, and provided by

independent sources that are actively involved in the relevant market.

The following is a summary of the fair valuations according to the inputs used as of

November 30, 2022 in valuing the Series Trust’s financial assets:

(Unadjusted) Quoted Significant Significant
Prices in Active Other Unobservable

Financial Assets at Fair Markets for Identical Observable Inputs Fair Value at
Value Through Profit or Loss Investments (Level 1) Inputs (Level 2) (Level 3) November 30, 2022
Investment in the Selected Fund
Municipal Core Fund USD Class $ - $ 161, 869, 074 $ - $ 161, 869, 074
Financial assets at fair value
through profit or loss $ - $ 161, 869, 074 $ - $ 161, 869, 074

The following is a summary of the fair valuations according to the inputs used as of

November 30, 2021 in valuing the Series Trust’s financial assets and liabilities:

(Unadjusted) Quoted Significant Significant
Prices in Active Other Unobservable

Financial Assets at Fair Markets for Identical Observable Inputs Fair Value at
Value Through Profit or Loss Investments (Level 1) Inputs (Level 2) (Level 3) November 30, 2021
Investment in the Selected Fund
Municipal Core Fund USD Class $ - 240, 227,164 $ -3 240, 227, 164
Financial assets at fair value
through profit or loss $ - $ 240, 227,164 § - $ 240, 227, 164

During the years ended November 30, 2022 and November 30, 2021, there were no transfers
between Levels 1, 2 and 3.
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Financial instruments that trade in markets that are not considered to be active but are
valued based on quoted market prices, dealer quotations or alternative pricing sources
supported by observable inputs are classified within Level 2. These include over—the—counter
derivatives and debt securities. As Level 2 investments include positions that are not
traded in active markets and/or are subject to transfer restrictions, valuations may be
adjusted to reflect illiquidity and/or non—transferability, which are generally based on

available market information.

For purposes of calculating the NAV of the Selected Fund, fixed income securities for which
market quotes are readily available are normally valued on the basis of quotes obtained from
established market makers or pricing services and are classified as Level 2 investments in
the financial statements of the Selected Fund. Forward contracts are valued using observable
inputs which can generally be corroborated by market data and are therefore classified as
Level 2 investments in the financial statements of the Selected Fund. As of November 30,
2022 and November 30, 2021 all financial assets and liabilities were classified as Level 2

investments.

Financial assets and liabilities not carried at fair value through profit or loss

(i) At November 30, 2022 and November 30, 2021, cash and cash equivalents and all other
assets and liabilities (including receivables for units issued, other assets and
payables for securities purchased, fee agent fees, investment management fees,
distribution fees, professional fees, administrator fees, agent member company fees,
custody fees, transfer agent fees, registration fees and purchase of the investment
in the Selected Fund) are deemed short-term financial assets and liabilities whose
carrying amounts approximate fair value because of their short—term nature. Refer to

Note 2 for a description of the valuation techniques.
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5.4 Investments in unconsolidated structured entities

As of November 30, 2022 and November 30, 2021, the Selected Fund s net asset value was JPY
25, 823, 285, 335 (approximately US$ 185,086, 621) and JPY 30, 799, 123,950 (approximately

US$ 271, 286, 215), respectively. As of November 30, 2022, the Selected Fund held total
investments of JPY 25,568, 902, 731 comprising of fixed income securities (corporate bonds
municipal bonds & notes, and time deposits) of JPY 25, 486, 839, 018 and forward contracts of
JPY 82,063, 713. As of November 30, 2021, the Selected Fund held total investments of JPY
30, 674, 985, 773 comprising of fixed income securities (corporate bonds, municipal bonds &
notes, and time deposits) of JPY 30, 680, 748, 400 and forward contracts of JPY (5, 762, 627).
The valuation of investments in unconsolidated structured entities represents the amount the
Series Trust would expect to receive if it were to liquidated or redeem its investments

subject to the underlying fund’s liquidity or redemption restrictions and costs

The Selected Fund is financed through equity capital provided by investors, include the
Series Trust. During the years ended November 30, 2022 and November 30, 2021, the Series
Trust did not provide any other financial support to the Selected Fund and has no intention

of providing financial or other support to this entity.

The rights attached to the Series Trust’ s holding in the Selected Fund is similar to those
of other investors. Subscriptions into the Selected Fund are governed by the rights
stipulated in their offering documents. The Series Trust has the ability to liquidate or
redeem its investments periodically in accordance with the provisions of the respective fund
agreements. Refer to Note 2 for information regarding the investment objectives and

liquidity provisions of the Selected Fund

6. DERIVATIVE FINANCIAL INSTRUMENTS

Forward Contracts

The Investment Manager for the Selected Fund enters into forward contracts for the Selected
Fund by buying forward contracts, under normal circumstances in an amount equal, to the
extent possible, to approximately 100% of the USD exposure of the Net Asset Value (excluding

unrealized currency gain or losses).

The Investment Manager enters into forward contracts for the Series Trust by buying forward

contracts.

As of November 30, 2022 and November 30, 2021, there were no open forward contracts in the

Series Trust.
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7. NET LOSS ON FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

November 30, 2022 November 30, 2021

Net gain/(loss) on financial assets and liabilities at fair value
through profit and loss consist of the following:

Net realized (loss)/gain on investments in the Selected Fund $ (3,923,731) $ 2,274, 301

Net realized (loss) on investments in forward contracts (165) (58)

Total net realized (loss)/gain on financial assets and liabilities at
fair value through profit or loss $ (3,923,896) $ 2,274, 243

Movement in net unrealized (depreciation) on investments in the

Selected Fund $ (39, 950, 000) $ (5, 140, 394)
Total net change in unrealized (depreciation) on financial assets and
liabilities at fair value through profit or loss $ (39, 950, 000) $ (5, 140, 394)

8. FEES, EXPENSES AND RELATED PARTY TRANSACTIONS

8.1 Fees and Expenses

(A) Administrator Fees

The Administrator receives an annual fee of 0.06% on the first US$500 million of the net
assets, 0.05% on the next US$500 million of the net assets and 0.04% on the net assets over
US$1 billion, subject to a monthly minimum fee of $3,750. The fees earned by the
Administrator during the years ended November 30, 2022 and November 30, 2021, and
outstanding fees payable to the Administrator as of November 30, 2022 and November 30, 2021
have been disclosed in the Statement of Comprehensive Income and the Statement of Financial

Position, respectively.

(B) Custody Fees

The Custodian receives asset based and transactional charges dependent on market
demographics of the assets. The fees earned by the Custodian during the years ended November
30, 2022 and November 30, 2021, and outstanding fees payable to the Custodian as of November
30, 2022 and November 30, 2021 have been disclosed in the Statement of Comprehensive Income

and the Statement of Financial Position, respectively.
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(C) Distribution Fees

The Distributor receives an annual fee of 0.25% of the Net Asset Value payable monthly in
arrears.

The Distribution Fees are payable by the Administrator, on behalf of the Manager, out of the
assets of the Series Trust. The fees earned by the Distributor during the years ended
November 30, 2022 and November 30, 2021, and outstanding fees payable to the Distributor as
of November 30, 2022 and November 30, 2021 have been disclosed in the Statement of

Comprehensive Income and the Statement of Financial Position, respectively.

(D) Transfer Agent Fees

The Transfer Agent receives an annual fee of 0.01% of the Net Asset Value and a $10 fee per
transaction out of the assets of the Series Trust. The fees earned by the Transfer Agent
during the years ended November 30, 2022 and November 30, 2021, and outstanding fees payable
to the Transfer Agent as of November 30, 2022 and November 30, 2021 have been disclosed in

the Statement of Comprehensive Income and the Statement of Financial Position, respectively.

(E) Professional Fees

Professional fees include legal and audit fees. The fees paid during the years ended
November 30, 2022 and November 30, 2021, and outstanding fees payable as of November 30,
2022 and November 30, 2021, have been disclosed in the Statement of Comprehensive Income and

the Statement of Financial Position, respectively.

8.2 Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party
or exercise significant influence over the other party in making financial or operational
decisions. The Trustee, Fee Agent, Manager and Agent Member Company are all related parties

to the Series Trust

There were no other transactions with related parties other than those in the normal course

of business.

(A) Trustee Fees

The Trustee is entitled to receive out of the Operational Costs Fee a fixed annual fee of
$10, 000 payable annually in advance. The fees earned by the Trustee during the years ended
November 30, 2022 and November 30, 2021, and outstanding fees payable to the Trustee as of
November 30, 2022 and November 30, 2021 have been disclosed in the Statement of
Comprehensive Income and the Statement of Financial Position, respectively, as a part of Fee

Agent fees.
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(B) Investment Management Fees

The Investment Manager receives an annual fee of 0.20% of the Net Asset Value payable
quarterly in arrears.

The fees earned by the Investment Manager during the years ended November 30, 2022 and
November 30, 2021, and outstanding fees payable to the Investment Manager as of November 30,
2022 and November 30, 2021 have been disclosed in the Statement of Comprehensive Income and

the Statement of Financial Position, respectively.

The Investment Manager of the Selected Fund receives a fee at the rate of 0.32% per annum,
paid monthly in arrears out of the assets of the Selected Fund based on the average Net

Asset Value in the preceding month.

(C) Fee Agent Fees

The Fee Agent receives an annual fee of 0.12% of Net Assets Value (the ”“Operational Costs
Fees”) and 0.57% of Net Assets Value (the “"Sales Administrative Fees”), accrued on and
calculated as at each valuation day. The Operational Costs Fees are paid by the

Administrator, on behalf of the Trustee out of the assets of the Series Trust.

The fees earned by the Fee Agent during years ended November 30, 2022 and November 30, 2021,
and outstanding fees payable to the Fee Agent as of November 30, 2022 and November 30, 2021
have been disclosed in the Statement of Comprehensive Income and the Statement of Financial

Position, respectively.

The Fee Agent is responsible for paying certain ongoing and operational costs and expenses
of the Series Trust, including manager fees and the following costs and expenses, which are,
in reasonable judgement of the Fee Agent, determined as ordinary costs and expenses (the
“Ordinary Costs”):

(i) auditing costs that are not included in the audit fees and expenses;

(ii) annual fees payable in respect of the Series Trust or the Trust to government bodies

and agencies; and

(iii) insurance costs (if any).
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For the avoidance of doubt, the Fee Agent is not responsible for the payment of the sales
administrative fees, investment manager fees, audit fees, formation expenses, distribution
fees, administration fees, custody fees, any broker fees relating to security transactions,
any costs relating to the Offering Memorandum and Appendix 25 and other similar offering
documents and the costs relating to the preparation, printing, translation and delivery of
such documents and any taxes relating to the purchase or disposal of securities, legal or
compensation costs, licensing and any other extraordinary costs and expenses that would not

usually occur.

To the extent that the Operational Costs Fee is not sufficient to cover the Ordinary Costs
the Fee Agent is liable for any outstanding amounts. Any amounts remaining following payment
of the Ordinary Costs shall be retained by the Fee Agent as its remuneration for acting as

fee agent in respect of the Series Trust.

The Operational Costs Fees and the Sales Administrative Fees accrue daily on an actual / 365
day count fraction basis and are payable quarterly in arrears in the amount accrued, from
and excluding, for the first accrual period only, the initial closing day, and for all other

accrual periods, the last day of each calendar quarter.

(D) Manager Fees
The Manager is entitled to receive out of the Operational Costs Fee, a management fee of

$5, 000 per annum payable monthly in arrears, as a part of Fee Agent fees

(E) Agent Member Company Fees

The Agent Member Company is entitled to receive a fee of 0.01% per annum of the Net Asset
Value payable quarterly in arrears. The Agent Member Company Fees are paid by the
Administrator, on behalf of the Manager out of the assets of the Series Trust. The fees
earned by the Agent Member Company during the years ended November 30, 2022 and November 30,
2021 and outstanding fees payable to the Agent Member Company as of November 30, 2022 and
November 30, 2021 have been disclosed in the Statement of Comprehensive Income and the

Statement of Financial Position, respectively.
9. BORROWING AND LEVERAGE POLICY
The Series Trust may borrow up to 10% of its Net Asset Value if required to facilitate short

term cash flows. During the years ended November 30, 2022 and November 30, 2021, the Series

Trust did not incur any borrowings.
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10. SUBSEQUENT EVENTS

On March 19, 2023, UBS Group AG ( “UBS” ) agreed to acquire Credit Suisse Group AG ( “Credit
Suisse” ) following intervention by the Swiss Federal Department of Finance, the Swiss

National Bank and the Swiss Financial Market Supervisory Authority (FINMA).

The Series Trust has no exposure related to investments in financial assets with Credit

Suisse International.

As of May 4, 2023, the Manager and the Trustee have not received any formal communication
regarding the transition of roles, responsibilities, or obligations from Credit Suisse to
UBS. Until the consummation of the transaction, the Manager and the Trustee understand that
Credit Suisse will continue to conduct its operations in the ordinary course. The Manager
and the Trustee expect the acquisition will take time to close and as a result, the full
impact on the financial performance and the operations of the Series Trust will depend on

future developments which are uncertain and cannot be predicted at this time.

The Trustee has evaluated all subsequent transactions and events through May 4, 2023, the
date on which these financial statements were available to be issued. Effective December 1,
2022 through May 4, 2023, there were subscriptions of $27, 785,706 and repurchases of

$6, 605, 355. During the same period, there were distributions of $946, 180. There are no other

subsequent events to report as relates to the Series Trust
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Independent Auditor’s Report

To the Board of Directors of Credit Suisse Management (Cayman) Limited
(incorporated in the Cayman Islands with limited liability)

Opinion
What we have audited

The financial statements of Credit Suisse Management (Cayman) Limited (the “Company™),
which are set out on pages 4 to 16, comprise:

e the statement of financial position as at 31 December 2022;

the statement of income for the year then ended;

the statement of changes in equity for the year then ended,;

the statement of cash flows for the year then ended; and

the notes to the financial statements, which include significant accounting policies and
other explanatory information.

. 8 ° @

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2022, and of its financial performance and its cash flows for the
year then ended in aceordance with International Financial Reporting Standards (*IFRSs").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs"). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (“IESBA Code”), and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code,

PricewaterhouseCoopers, 22/F Prince's Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Independent Auditor’s Report (continued)
To the Board of Directors of Credit Suisse Management (Cayman) Limited
(incorporated in the Cayman Islands with limited liability)

Material Uncertainty Related to Going Concern

We draw your attention to Note 2(b) in the financial statements, which deseribes the merger on
12 June 2023 (the “merger”) between Credit Suisse Group AG (the ultimate parent of the
Company before the merger) and UBS Group AG (the ultimate parent of the Company after the
merger), which may have an impact on the Company’s future operations and financial
performance and the impact is yet to be determined. This matter indicates that a material
uncertainty exists that may cast significant doubt on the Company's ability to continue as a
going concern. Our opinion is not modified in respect of this matter.

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with IFRSs, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going eoncern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate
the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. We report our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in aceordance with ISAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional seepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidenee that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

— 235 —



Y

pwc B e ik i

Independent Auditor’s Report (continued)
To the Board of Directors of Credit Suisse Management (Cayman) Limited
(incorporated in the Cayman Islands with limited liability)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

¢ [Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

fDr’rcv?,wa*l'E’:house@o pecs

.:-"""—-__
PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 15 June 2023
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Statement of Income for the year ended 31 December 2022

Cred?t Svisse Managament (Caymen) Limiteg
Flnancisl slatements for the year ended 21 December 2022

uso R‘e;iffof;ge 2022 2021
dnterestincome " T T T 0 14396 1541
- of which interest income from instruments at
amortisad cost 14,396 1,541
Total interest income 4 14,396 1,541
Service feeincome ] 5 205000 ¢ 210,000
Other ravenues 58 4
Total revenues 219,454 211,545
General, administrative and other operating expenses | g (112708 T {171,768)
Qperating profit before allowance and taxation 106,751 99,787
Profit before tax 106,751 99,787
‘[ncome tax expense 77777 7T -z
Profit after tax 106,751 99,787

The accompanying notes form an integral part of these financial statements.
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Cravit Suisse Management (Cayman) Limited
Financial stetements for the year ended 31 December 2022

Statement of Financial Position as at 31 December 2022

USD Rﬂ?ﬁ? 2022 2021
Assets
Cash and due from banks g 1,584,033 1,759,688
Other assets 10 205,864 210,863
Total assets 2,189,897 1,970,551
Liabilities
Other liabilities 10 336,526 223,931
Total liabilities 336,626 223,931
Shareholders’ equity
Share capital 11 725,000 735,000
Retained eamings ) - ) 1.1_18,371 1,011,620
Total shareholders' equity 1,853,371 1,746,620
Total liabilities and shareholders’ equity 2,189,897 1,970,551
Approved and authorised for issue by the board of directors on 16 June 2023

)

)

) Director

)

) e

Nicolas POP¥
pirecter i man) Limited
ment
Credit Suiss® Meonodt

The accompanying notes farm an integral part of these financial statements.
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Statement of Changes in Equity for the year ended 31 December 2022

Creoi Suisse Management {Cayman) Limited

Financial statements for the year ended 31 December 2022

Share capital Retained Total
usp eamings
2022
BalanceatlJanuary 735000 _ 1011620 1746620
Profit for the year — 108,761 106,761
Balance at 31 December 735,000 1,118,371 1,853,371
2021
BalencesttJanuary 785000 6118%. . 164685
) ?rgfjt jqrithieiyieqr 7777777777777777777777777777 - 99,787 99178-7"’.
Balance at 31 December 735,000 1,011,620 1,746,820

The azcompanying notes form an integral part of these financial statements.
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Credit Suisse Manegement (Cayman) Limited
Financial slatements for the year ended 371 Decernber 2022

Statement of Cash Flows for the year ended 31 December 2022

usp ?gel\;ecrtt;e 2022 2021
Cash flows from operating activities
Profit before tax for the period 106,751 €0, 787

Adjustments to reconcile net profit to net cash
generated from operating activities

Non-cash items included in net profit befare tax
and other adjustments:

Interest Income 7 {(14,396) (1,641}
‘Cash generated from operating activites before
changes in operating assets and liahilities 92,355 98,246
Netdecrease in operaling assets: ==

Other assets ) ”"""1(9@@“""16.’16?
Net decrease in operating assets 4,999 10,107
Netincrease in operaling liabilities:

Other labiltes 7700007 nosas 5,908
Netincrease in operating liabilties: . 11259 5,999
Interest income received 4 " 1 4:3?3(3_ T %,75211'
Net cash generated from operating activity 224,345 115,892
Net increase in cash and cash equivalents 224,345 115,892
Cash and cash equivalents at the beginning of year 9 1,769,588 1,643,796
Cash and cash equivalents at the end of year 1,984,033 1,759,688
Cash and due from banks 9 1,884,033 1,758,688
Cash and cash equivalents al the end of year 1,984,033 1,759,688

The accompanying notes form an integral part of these tinancial statements.
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Credil Suisse Management (Cayman} Limited
Notes {o Financiel slatemenis for the yesr snded 3T December 2022

Notes to the financial statements
1.  Principal activities

Credit Suisse Management (Cayman) Limited (the ‘Company”) is incorporated in the Cayman Islands
with limited ligbility. The Company’s principal activities are the creation of trusts and the administration
and management of assets in trusts. The Company's registered office is c/o Maples Corporate
Services Limited, F.O. Box 308 , Ugland Hause, Grand Cayman KY1-1104, Cayman Islands.

2. Significant Accounting Policies
(a) Statement of compliance

These financial statemenis have been prepared in acccrdance with al applicable International
Financial Reporting Standards (IFRSs"), which collective term includes all applicable individual
Intemational Financial Reporting Standards, International Accounting Standards (1ASs") and
Interprelations issued by Intemational Accaunting Slandards Board (|ASE"). A summary of the
significant accounting policies adopted by the Company is set out below.

(b) Basis of preparation of the financial stalements
The measurement basig used in the preparation of the financial stetements is the histerical cost basis.

The preparation of financial statements in conformity with IFRSs requires maragement 1o make
Judgements, estimates and assumptions that affect the application of policiss and reported amounts
of assets, liabilities, income and expenses. The estirnates and associated assumptions are based on
historical experience and various other tfactors that are believed 1o be reascnablz under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Aclual results may differ from
these estimates.

The estimates and underlying assumplions are reviswed on an angaing basis. Revisions to accounting
estimates are recognised in the period In which the estimats is revised If the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and fuiure
pericds.

Going Concern

On 18 March 2023, Credit Suisse Group AG and UBS Group AG entered into an agreement and
plan of merger ("the mergar’), which was completed on 12 June 2023, From 12 Juns 2023, the
Company is a consolidated subsidiary of UBS Group AG, and as such the future oparations and
tinarcial performance of the Company may be impactad as a result of the merger and the imgact is
yet to be determined. This matier indicates that a materlal uncertainty exists that may cast significant
doubt on the Company's abilty to continue as a going concem. The Directers have considered the
future liquidity and cash flows of the Company in the coming twelve months from 31 December 2022
{"'the next twelve months”) and concluded that the Company is expected to have sufficient worlking
capital to meet iis {inancial obligations as and when they fall due fo centinue cperating the Company
during the next twelve menths. Accordingly, the Directors consider that it is appropriate to still prepare
the 2092 financial statements on & going concarn hasis.
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Cradit Suisse Managament (Cayman) Limited
MNetss fo Financial slziaments for iha year ended 31 Dacem ber 2022

2. Significant Accounting Policies (continued)
(¢} Cash and cash equivalents

Cash and due from banks comprise cash at bank and on hand with banks, and short-term, highly
liguid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three months of maturity at acquisition.

(d) Foreign currency

The Company's funciional and presentation currency is Uniled States Dollars ("USD"). Foreign
currency transactions during the vear arz translated into USD at the foreign exchange rates ruling at
lhe transaction dates. Monetary assels and liabiliies denominated in foreign currencies are translated
inlo USD at the foreign exchange rates ruling at the end of the reporting peried. Exchange gains and
lesses are recognised in the prefit or loss.

Mon-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency
are translated into USD using the foreign exchange rates ruling at the transaction dates. MNon-
manetary assets and lishilities denominated in foreign currencies that are stated at fair value are
translated using the foreign exchange rates mling at the dates the fair value was deteamined. Foreign
curency differences arsing on retranslation are recognised in profit or loss.

(e) Other assets

Other assets are initially recognised ai falr value and thereafier stated at amoriised cost less
Expected Credit Loss 'ECL") (refer to Note 2(g)), except where the receivables are interest-free
loans made fo related parties without any fixed repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cest less impairment for bad and doubtful
debis.

(fy Provisions and contingent liahilities

Provisions are recogrised for liabilities of uncertain timing or amount when the Company has a legal
or constructive obligation arising as a result of a past event, it is probable that an outfiow of economic
benefits will be reguired to setile the obligation and a reliable estimate cash be made. Where the lime
value of money is malerial, provisions are stated at the present value of the expenditure expected fo
seltle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot
be estimatad reliably, the obligation i disclosed as a contingent llability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose existence will only be confirmed
by the eccurrence or non-occurrence of one or more futurs events are also disclased as contingent
liabilities unless the probablity of cutflow of econamic benefits is remote.

(g) Impairment

The carrying amount of the Company’s assets is reviewed at the end of each reperting pericd to
determine whether thers is any chjective evidence of impalment. If any such objective evidence
exists, the asset's recoverabls amount is estimaied at the end of each reporting period. An
impairment loss is recognised whenever the camying amount of an asset exceeds s recoverable
amourit. Impairment losses are recognised in the profit or loss.

Under IFRS 9, the impairment requirements apply primarily 1o finandial assets measured =t amortised
cost, The impairment requiremants are based on a forward-looking expected credit loss madel by
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Crodit Suisse Managemant (Cayman) Limited
Notes fa Financlaf stalements for the year ended 31 December 2022

2, Significant Accounting Policies (continued)
(g} Impairment (continued)

incorporating reasonable and supporable forecasts of future economic conditions available at the
reporting date. This requires considerable judgement aver how changes in economic faclors affect
ECLs, which is determined on a prebability-waighted basis.

(h} Revenue recagnition

Provided that it is probzble that the sconomic benefits will flow to the Company ans the revenus and
costs, if applicable, can be measured refiably, service fee income is recegnised in profit or loss when
the investment management service is provided,

(i) Expenses
All expenses are recognised in profit znd loss on an accrual basis,
() Related parties

For the purposes of these financial staternents, a parly is censidered to be related to the Company if:
{a) A person, or a ckese member of thal person’s family, is related to the Company ¥ that person:
(i) has control or joint control over the Company;
(i}  has significant influence over the Company; or
iy is a membar of the key management personnel of the Company or the Company's
parent,

{b)  An entity is related 10 the Company if any of the following conditions applies:

{  The eniity and the Company are members cf the same group {which maans that sach
parent, subsidiary and fellow subsidiary is relaled 1o the others).

(i) One entity is an associate or joint venture of the other eniity {or an associate or joint
venture of a member of a group of which the cther entity is a member),

(il Bolh entilies are joint ventures of the same third party.

(v} One entily is a joint venture of a third party and the other entity is an associale of the
third party.

()  The entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company.

(v) The entily is controlled cr jointly controlled by @ person iderdified In {a).

(vily A person identified in {a)(} has significant influence over the entity or is a member of the
key management personriel of the entity (or of a parent of the entity).

Close members of the family of a person are thase family members who may be expected to
influence, or be influenced by, hat person in their dealings with the entity.

(k) Standards and Interprefations effective in the current pericd

The Cempany has not adopted any new standards or amendments having material impact on the
financial position, result of operations or cash fiows in the current year,
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Credit Suisse Management (Cayman) Limited
Noles e Financial s'atemenfs for the pear ended 31 December 2022

3. Changes in Accounting Policies
The IASE has issued a number of amendmenis lo IFRSs that are first effective for the current
accounling period of the Company. The adoption of these amendments had no material impact to the

Company's financial position, resuit of operations or cash flows.

The Company has not applled any new standard or interpretation that is not yet effeciive for the
current accounting period (Note 15).

4, Total Interest Income

USD 2022 2021
Total interest income

Inierest income on cash and due frombarks 14308 1541
Total interest income 14,396 1.541

All the above interest income on instruments are at amortised cost.
5. Service Fee Income

The principal activities of the Company are the creation of frusts and the administration ang
management of assets in trusts,

Revenue represents investment management fee income eamed from fellow subsidiary as follows:

LISD 2022 2021
Total service fesincoms . ____.
Service fee ingome 205,000 210,000
Total service fee income 205,000 210,000

6. General, Administrative and Other Operating Expenses

usD 2022 2021
General administrative and other operaling expenses

Barkeherges L L . ... (60)_ . (1)
“Auditor remuneration 7T TTTTTTY 6479 (5279
Direcless' remuneraion (108,175) (106,485
Total genaral administrative and other opera‘tingm;xpenses (112,703) (111,758)

All of the above expenditures are payable to the Company's immediate holding company and the
immediate helding company setties such expenditures en behalf of the Company.

7. Taxation
Thers ara no taxes on income or gains in the Cayman islangs and the Company has received an
undertaking from the Govemer in Council of the Cayman Islands exempting it frem all local income,

profits and capital taxes until 10 October 2039, Accardingly, ne provision for income taxes Is included
in these financial statemants,

11
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Credit Suisse Managemen! (Caymar) Limited
Naies fo Financial stalemen's for tha year ended 31 Dacember 2022

8. Unconsolidated Structured Entities
Sponscrad unconsolidated structured entilias

The Company considers itself the sponsor of a structured entity when either its name appears in the
name of the structured entity or in products issued by it or there is a general expectation fram the
market that the Company is assccisted with the structured entity or the Company was involved in the
design or set up of the struciured entity and has a form of involvement with the structured entity.

The below unconsolidaled structured entities are spensored by the Company where a fized annual
management fee of USD 5,000 (2021: LUSD 5,000) is received but no interest is hald by the
Company as at 31 December 2022:

US Small Cap Equity Premium Fund (For Qualifled Institutional Investars Only)

Dawa Emerging Local M%rke} Bond Fund EFP'[ @Ha!‘fle,d,'“,Si'tytJUP?'J”J’?SPif% oy .

}D}’afvgahﬁeﬁéaﬁ High Dividend Equity Quaitro Inceme Fund (For Qualified Institutional Investors
nby,

Daiwa American REI T Quattro Income rund (For O.uahf\ed lnstltutlonaW rvestors Only)

:S:hin%c} Worid Wirap Stable Tye (For Quallfed Insttutional ivestors Only)

Forewgn Denominated Man AHL Smart Leverage Sira1egy Fund
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8. Unconsolidated Structured Entities (continued)

3B Pictet Asia Hi-Tech Venture Fund

* The funds were terminated during 2022,

Tha Company has not provided financial or other support to unconsolidated structured entities that it
was not contractually required to provide,

The Company dees nol currently have the intention to pravide firancial or other support to
unconsalidated structured entities that it is not contractually required lo provide.

9. Cash and Due from Banks

Cash and cash equivalents comprise:

UsD 2022 2021
Cash and due from banks

Cash and due fram banks 1,984,035 1,769,688
Total cash and due from banks 1,984,033 1,759,688

10. Other Assets and Other Liabilities

uso 2022 2021
Other assets

Interest and fees recaivable o0h,864 210,863
Total cther assets 205,864 210,863
usp 2022 2021
Other liabilities

Interest and fees payshbls 336,528 223,931
Total other liabilities 338,526 223,931

13
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11. Share Capital

(a) Authorised and issued share capital

2022 2021
No. of ush No. of usb
shares shares
Authorised:
Ordinary shares of USD 1 each 1,000,000 1,000,000 1,000,000 1,000,000

Issued and fully paid up:
Ordinary sharas 736,000 735000 735000 736,000

The holders of ordinary shares are entitled to recelve dividends as declared from time to time and are
entitled to one vate per share at gensral meetings of the Campany. All ordinary shares rank equally
with regard 1o the Company's residual assets.

(b) Capital management

The Company's primary objectives when managing capital are to safeguard the Company's ability ta
continue as a going concern so that it can continua to provide returns to sharsholdars, by pricing
senices commensurately with tha lavel of risk and by securng access to finance at a reasonable
cost. As the Company is part of a larger group, the Company's sources of additional capital and
policies for distribution of excess capital may also be affected by the group’s capital management
objectives, The Company defines “capital” as including all companents of squity.

The Company’s capital structure is regularly reviewsd and managed with due regard to the capital
management praclices of the group lo which the Company belongs. Adjustments are made to the
capital structure in lighl of changes in economic conditions affecting the Company or the group, 1o
the extent that these do not conflict with the directors’ fiduciary duties towards the Company.

The Company was not subject to externally imposed capital requirements in the current period.
12.  Financial Risk Management and Fair Values

Exposure o credit, liquidiy, interest rate and foreign currency ricks arises in the nomal course of the
Compary's business. These risks are managad by the Company’s financial management policies and
praciices described belov.

(a) Credft risk

The Company's credit risk is primarily attributable to amounts due from group companies and cash at
bank. Cradit risk is defined as risk that ane party to a financlal instrument will cause a financial loss to
another party by falling to discharge an abligation. Management reqularly monitors its risk exposurs to
enswre that its credit risk is kept to a minimal level. The maximum exposure to credit risk is
represantad by the camying amount of each financial asset in the statement of financial position after
daducting any impairment allowancs.
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12. Financial Risk Management and Fair Values (continued)

(bl Liquldily risk

The Company's policy is to regulady maoniior its liquidity requiremenls lo salisfy ils contractual and
reasonably foreseeable obligations as they fall due.

At 31 December 2022 and 2021, all of the Company's financial liahiltias, which inciudes all craditors
and accruals, are oh demand or undated and are expected to be settled batween three to twelve
months.

fe) interest rate risk

The Company is exposed i intsrest rate risk only to the extent that it eams bank interest on cash
and deposits. At 31 December 2022 and 2021, a change In interest rates would have no direct
material effect on the carrying value of the racognised assets or liabilities of the Company.

(d) Foreign currency risk

The Company is exposed to foreign currency risk primarily through certain transactions which give rise
to payables that are dencminated in Hong Keng dollars {{HKD").

As the HKD is pegged to the USD, the Company considers that the risk of movements in exchange
rates betwesn USD and HKD to be insignificant.

() Fair vaiues

The carrying amaunts of the Company's financial instruments carfed at cost or amortised cost are not
materially difterent from their fair value as at 31 December 2022 and 2027,

13. Material Related Party Transactions

In addition to the transactions and balances disclosed elsewhera in the financial statements, ths
Caompany enterad into the following material related party transactions.

(a) Related parly balance sheet transactions

31 December 2022 31 December 2021
Farent Fellow Total Parent Fellow Total
Group Group
usb Companies Companies
Asssts
Olher assels — 205,864 205,364 - 210,863 210,863
Total assets - 205,864 205,864 - 210,863 210,863
Liabilitias and
Equity
Ofver [abiites 3BEBE - @Bpge _omod —_ 3m
Share capilzal 735,000 — 735,000 735,000 — 735,000
Total liabilities and
shareholders’
equity 1,071,526 -— 1,071,526 958,831 - 958,931
15
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13. Material Related Party Transactions {continued}

(b) Related party revenues and expenses

31 December 2022 31 December 2021
Parent Fellow Total Parent Fellow Total
Group Group
usoh Companies Companies
Revenues
Sendce fee ncome - 206000 205000 To__ 210000 210,000
Taotal revenuas - 205,000 205,000 - 210,000 210,000

(¢) Remuneration of key management personnel

Remuneration of kay managament persennel (USD) 2022 2021
Short-term employee benedits 106,175 106,486
Total Remuneration of key management personnel 106,175 106,485

14, Parent and Ultimate Holding Company

At 31 December 2022, the immediate parent of the Company is Credit Suisse (Hang Kong) Limited,
which is incorporated in Hong Kong and the ulimele conlrolling party of the Company is Credit
Suisse Group AG, which is incorporated in Switzerland. Credit Suisse Group AG produces financial
statements available for public use.

From 12 June 2023, the ultimate contralling party of the Company is UBS Group AG, which is
incorporated In Switzedand upon completion of the merger with Credit Suisse Group AG ('the
merger”) mentioned In Nate 2(b).

15. Possible Impact of Amendments, New Standards and Interpretations issued
but not yet effective for the year ended 31 December 2022

Certain new accounting standards, amendments to accounting standards and interpretations have
beesn published that are not mandatory for 31 December 2022 reporting pericds and have not been
early adopted by the Company. These standards, amendments or interpratations are not expected to
have a materdal impact on the antity in the current or fuiure reporting periods and on foresesable
tuture transactions.

16. Subsequent Events

As set out in Note (b}, on 19 March 2028, Credit Suisse Group AG and UBS Group AG entered
into an agreement and plan of merger, wiich was completed on 12 June 2023, From 12 June 2028,
the Company is a consolidated subsidiary of UBS Group AG, and as such the future operations and
financial performance of the Company may be impacted as a result of the merger and the impact is
yet to be determined.

17.  Approval of Financial Statements

The financial slalements were approved for issue by the board of directors of the Company on 15
June 2023,
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