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Independent Auditors’ Report to the Trustee

Opinion

We have audited the financial statements of Insight Alpha (the “Series Trust”), a series trust of UBS
Universal Trust (Cayman) lll {formerly Cradit Suisse Universal Trust (Cayman) lll) (the “Trust™) which
comprige the statement of financial position as at January 31, 2024, the statements of comprehensive
income, changes in equity and cash flows for the year then ended, and noles, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present faiy, in all material respects, the
financial position of the Series Trust as at January 31, 2024, and its financial performance and its cash
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board ("IFRS Accounting Standards™).

Basls for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the “Auditors’ Responsibilifies for the
Audit of the Financial Statements™ section of our report. We are independent of the Series Trust in
accordance with International Ethics Standards Board for Accountants International Code of Ethics for
Profassional Accountants (including Intemational Independanca Standards) (“IESBA Cods™) togsther
with the ethical requirements that are relevant to our audit of the financial statements in the Cayman
Islands, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Govermance for the Financial
Statemenis

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, and for such intemal control as management determines
is nacessary {0 enabls the praparation of financial statements that are free from material migstaterment,
whether due to fraud or emor.

In preparing the financial statements, management is responsible for assessing the Series Trust's
ability to continue as a going concemn, disclosing, as applicable, matters related to going concern and
using the going concem basis of accounting unless management eithar intends to liquidate the Series
Trust or to cease operations, or has no realistic alternative but to do sa.

Those charged with governance are responsible for overseeing the Series Trust's financial reporting
Process.

As of 1 October 2023, KPMG, which was conatitbuled as & genaral parinership
ursler the kewe of the Cayman Istancs,  a limkeod Babllty
registerad In the Cayman lalendis ss KPMG LLP.

KPMG LLP, a Cayman hisnda Imited Iy partrierahip and & momirer finmn of
e KFMG gickal arganlzation of Independent. member firna afflialed with KFMG
Intormtional Limked, & privata English campany limitad by guerertca. AN rights
resarved,
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Independent Auditors' Report to the Trustee {(continued)

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatemant, whather due to fraud or amor, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will alwaye detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered matarial if, individually or in the
aggregate, they could reascnably be expected o influence the economic decisions of users taken on
tha basis of these financial statemants.

As part of an audit in accordance with ISAs, wa exercisa professional judgment and maintain

professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstaternent of the financial statements, whether due to
fraud or emror, design and perform audit proceduras responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from errar,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the ovemride
of internal control.

- Obtain an understanding of intamal control relevant to tha audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
sffactiveness of the Series Trust's intemal control.

- Ewaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concem basis of accounting
and, basad on the audit evidence obtained, whether a material uncertainty exists related to events
or conditiocns that may cast significant doubt on the Series Trust's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report o the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions ara basad on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the Series
Trust to cease to continue as a going concemn.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

kPG LLP

May 28, 2024
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Insight Alpha
Statement of Financial Position
January 31, 2024

(Expressed in U S. Dollars)

Assets

Financial assets at fair value through profit or loss (Note 2.2, 5)

Cash and cash equivalents (Note 2.1)
Prepaid fees

Total assets

Liabilities
Payables for:
Units repurchased (Note 2.10, 3)
Investment management fees (Note 8.2E)
Distribution fees (Note 8.1C)
Professional fees (Note 8. 1E)
Custody fees (Note 8.1B)
Administrator fees (Note 8. 1A)
Transfer agent fees (Note 8.1D)
Fee agent fees (Note 8.2B)
Trustee fees (Note 8.2A)
Agent member company fees (Note 8.2D)
Liabilities (excluding equity)

Equity (being net assets attributable to the holder of units)

January 31, 2024

January 31, 2023

83,017, 463 $ 97, 086, 956
1, 855, 211 3,507, 393
93, 427 58, 381

84, 966, 101 100, 652, 730
179, 020 348, 897
118, 256 80, 681
28, 389 35, 449

17, 251 36, 868

15, 209 5,309

10, 285 11,570
8,991 3,655

6, 813 8, 507
2,765 1,382

513 708
387,492 533, 026
84, 578, 609 $ 100, 119, 704

The accompanying notes are an integral part of these financial statements
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Insight Alpha
Statement of Comprehensive Income
For the Year Ended January 31, 2024

(Expressed in U S. Dollars)

Income
Net income/(loss) from financial instruments at FVTPL (1)
Interest income (Note 2.7, 2.11)

Net realized gain on financial assets at fair value through profit or
loss (Note 2.11, 7)

Net change in unrealized appreciation/(depreciation) on financial assets
at fair value through profit or loss (Note 2.2, 2.11, 7)

Net realized gain on foreign currency transactions (Note 2.11, 7)

Total income/ (loss)

Expenses
Distribution fees (Note 8. 1C)
Investment management fees (Note 8.2E)
Fee agent fees (Note 8.2B)
Administrator fees (Note 8.1A)
Custody fees (Note 8. 1B)
Transfer agent fees (Note 8.1D)
Professional fees (Note 8. 1E)
Agent member company fees (Note 8.2D)
Printing fees
Trustee fees (Note 8.2A)
Organization expenses

Total expenses

Operating profit/(loss) before finance costs

Total comprehensive income/(loss) (being increase/(decrease) in net assets
attributable to the holder of units from operations)

January 31, 2024

January 31, 2023

126,118 53, 326
907, 226 84,321
5,211, 681 (2,945, 452)
- 168

6, 245, 025 (2,807, 637)
463, 831 666, 186
185, 533 266, 474
111, 319 159, 885
55, 660 79,943
37,223 37,221
24, 437 24,434
20, 998 21, 000

9, 277 13,324
7,187 7,187
1,383 1,382

- 48, 215

916, 848 1, 325, 251
5,328, 177 (4, 132, 888)
5,328, 177 (4, 132, 888)

(1) This relates to net income from financial instruments measured at fair value through profit or loss ( “FVTPL” )

including interest income and unrealized gains/losses on financial assets at fair value through profit or loss.

The accompanying notes are an integral part of these financial statements
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Insight Alpha
Statement of Changes in Equity
For the Year Ended January 31, 2024

(Expressed in U S. Dollars)

At January 31, 2022 $ 178, 488, 739
Issue of units (Note 3) 999, 651
Repurchases of units (Note 2.8, 3) (75, 235, 798)
Total comprehensive loss (being decrease in net assets attributable to the

X ; (4, 132, 888)
holder of units from operations)
At January 31, 2023 $ 100, 119, 704
Issue of units (Note 3) 180, 940
Repurchases of units (Note 2.8, 3) (21, 050, 212)
Total comprehensive income (being increase in net assets attributable to the

. A 5,328,177
holder of units from operations)
At January 31, 2024 $ 84, 578,609

The accompanying notes are an integral part of these financial statements.
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Insight Alpha
Statement of Cash Flows
For the Year Ended January 31, 2024

(Expressed in U S. Dollars)

Cash flows from operating activities:

Total comprehensive income/(loss) (being increase/(decrease) in net assets
attributable to the holder of units from operations)

Adjustments to reconcile total comprehensive income (being increase in net
assets attributable to the holder of units from operations) to cash provided
by operating activities:

Proceeds from disposition of financial assets at fair value through
profit or loss

Net realized gain on financial assets at fair value through profit or
loss

Net change in unrealized (appreciation)/depreciation on financial assets
at fair value through profit or loss

(Increase) /decrease in prepaid fees
Increase/ (decrease) in other payables(u

Net cash provided by operating activities

Cash flows from financing activities:
Proceeds from units issued, net of change in receivables for units issued
Repurchases of units, net of change in payables for units repurchased

Net cash (used in) financing activities
Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year (Note 2.1)

Cash and cash equivalents at end of year (Note 2.1)

Supplementary information on cash flows from operating activities

Interest received

January 31, 2024

January 31, 2023

5,328, 177 $ (4, 132, 888)
20, 188, 400 72, 687, 632
(907, 226) (84, 321)
(5,211, 681) 2,945, 452
(35, 046) 29, 440

24, 343 (96, 272)

19, 386, 967 71, 349, 043
180, 940 1,412,991
(21, 220, 089) (75, 536, 867)
(21, 039, 149) (74, 123, 876)
(1, 652, 182) (2,774, 833)
3,507, 393 6, 282, 226
1,855, 211 $ 3, 507, 393
126,118 $ 53, 326

M Other payables comprise of investment management fees, distribution fees, fee agent fees, professional fees,

administrator fees, agent member company fees, custody fees, transfer agent fees and trustee fees.

The accompanying notes are an integral part of these financial statements
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Insight Alpha

Notes to Financial Statements

For the Year Ended January 31, 2024
(Expressed in U S. Dollars)

1. ORGANIZATION

Insight Alpha (the “Series Trust” ) is a Series Trust of UBS Universal Trust (Cayman) III (formerly
Credit Suisse Universal Trust (Cayman) III) (the “Trust” ), an open—ended umbrella unit trust
constituted by a Master Trust Deed dated December 2, 2013 under Cayman Islands law. The Series Trust was
established pursuant to a Supplemental Trust Deed dated December 24, 2020 and executed by Elian Trustee
(Cayman) Limited (the “Trustee” ), a trust company incorporated under the laws of the Cayman Islands

The Series Trust commenced operations on February 19, 2021.

The Trust is an exempted unit trust under the Trust Act (2021 Revision) of the Cayman Islands and
registered under the Mutual Funds Act (2021 Revision) of the Cayman Islands on January 22, 2014

The principal office for the Trustee (and therefore the Series Trust) is One Nexus Way, Camana Bay
Grand Cayman KY1-9005, Cayman Islands.

On December 6, 2021, Corporation Service Company ( “CSC” ) announced that a conditional agreement had
been reached on a recommended public offer for all issued and outstanding ordinary shares of Intertrust
Group of which the Trustee is a wholly owned subsidiary. In November 2022, CSC closed on its acquisition

of Intertrust Group.

The manager of the Series Trust is UBS Management (Cayman) Limited (formerly Credit Suisse Management
(Cayman) Limited) (the “Manager” ).

The Administrator, Custodian and Transfer Agent of the Series Trust is Brown Brothers Harriman & Co.

(the “Administrator” , “Custodian” and “Transfer Agent” ).

Credit Suisse International acts as the Fee Agent (the “Fee Agent” ).

Credit Suisse Securities (Japan) Limited acts as the Agent Member Company (the “Agent Member Company” ).

The Investment Manager of the Series Trust is Pictet Asset Management (Japan) Ltd. (the “Investment

Manager )

The Manager has authorized Sumitomo Mitsui Banking Corporation to act as the Distributor (the
“Distributor” ) of the units in Japan

The Series Trust is denominated in U.S. Dollars ( “USD” or “$” ) and units are denominated in USD.

The investment objective of the Series Trust is to invest indirectly mainly in equities and equity
related securities in any country (including emerging countries) in any economic sector and in any
currency implemented by following a set of long/short investment strategies. The Series Trust aims to
achieve long—term capital growth in absolute terms with a strong focus on capital preservation. The
Series Trust seeks to achieve its investment objective by investing substantially all of the assets of
the Series Trust into the HJ USD Share Class of Pictet TR — Atlas (the “Selected Fund”).

The Selected Fund is a compartment of, with a separate pool of assets and liabilities within, Pictet TR,

an open—ended investment company (SICAV) incorporated under Luxembourg law and classified as an

undertaking for collective investment in transferable securities ( “UCITS” )
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Insight Alpha
Notes to Financial Statements (continued)
For the Year Ended January 31, 2024

(Expressed in U S. Dollars)

The primary investment objective of the Selected Fund is to achieve long—term capital growth in absolute
terms with a strong focus on capital preservation by following a set of long/short investment strategies.
Traditional long positions are coupled with (synthetic) long and short positions, which will be achieved
through the use of financial derivative instruments. The Selected Fund will mainly invest in equities,
equity related securities (such as but not limited to ordinary or preferred shares), deposits and money
market instruments. The Selected Fund may invest in any country (including emerging countries), in any
economic sector and in any currency. However, depending on market conditions, the investments or
exposure may be focused on one country or on a limited number of countries and/or one economic activity
sector and/or one currency and/or in a single asset class. The Selected Fund diversifies investment in
undervalued stocks (long positions) and overvalued stocks (short positions) with focusing on the
mispriced stock prices mainly from a wide range of global stock markets. The Selected Fund carries out
stock selection and determines investment allocation based on detailed top—down analysis (macro
analysis) and bottom—up fundamental analysis (individual stock analysis). The Selected Fund aims to
maximize risk—adjusted returns by combining stock selection and active market exposure management in
building a portfolio of the Selected Fund. The Selected Fund also aims to achieve a stable return whilst
minimizing the impact of equity markets by changing long/short investment allocations actively on a

region, country or industry basis

Pictet Asset Management S.A. and Pictet Asset Management Ltd, which have substantial expertise in

managing equity instruments, are acting as managers of the Selected Fund (the ”SF Investment Managers”)

The Investment Manager shall have day—-to—day investment decision—making and ongoing monitoring
responsibility over the portion of the Series Trust’s portfolio comprising the Selected Fund and USD

cash, JPY cash, and money market securities (the "Portfolio”).

At January 31, 2024 and January 31, 2023 the Series Trust held 3.6% and 3.3% of the Selected Fund’ s net

assets, respectively

Currently the Selected Fund has fifteen Classes of units - I EUR Class Units, I GBP Class Units, P EUR
Class Units, HI CHF Class Units, HI GBP Class Units, HI JPY Class Units, HI USD Class Units, HJ USD
Class Units, HJ JPY Class Units, HP CHF Class Units, HP USD Class Units, HR USD Class Units, HZX CHF
Class Units, HZX GBP Class Units and ZX EUR Class Units. The Series Trust invests into the Selected Fund
by purchasing the Selected Fund’ s participating shares in the HJ USD Class (denominated in USD). The

Selected Fund allows repurchases of these shares on any business day.

Movements in the fair value of the Selected Fund' s portfolio and corresponding movements in the fair

value of the Selected Fund may expose the Series Trust to a loss
Final Repurchase Day
The Series Trust will continue until the earlier of December 1, 2163 and the earliest practicable

repurchase day following the occurrence of a compulsory repurchase event (the “Final Repurchase Day” ),

unless terminated earlier in accordance with the provisions of the Trust Deed
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Notes to Financial Statements (continued)
For the Year Ended January 31, 2024
(Expressed in U S. Dollars)

The units are compulsorily repurchased upon the first to occur of any of the following:

(i) the net asset value on any valuation day is $3, 000,000 or less and on that valuation day or
thereafter the Manager determines that all of the units should be compulsorily repurchased by
giving notice to all unitholders; or

(ii) the Trustee and the Manager agree that all of the units should be compulsorily repurchased

(each a “Compulsory Repurchase Event”)

Upon the occurrence of a Compulsory Repurchase Event, each unit is repurchased on the Final Repurchase
Day at the final repurchase price per unit. The final repurchase price per unit is calculated by the
Administrator in its sole discretion in accordance with the Offering Memorandum and the Appendix 37 as
the Net Asset Value per unit on the Final Repurchase Day (or if such day is not also a valuation day the
immediately preceding valuation day). Repurchase Day is each dealing day which is also a day on which no
Series Trust disruption event occurs and/or such other day or days as the Manager may from time to time
determine in respect of the Series Trust. Unitholder is able to receive an amount in respect of each
unit repurchased on any Repurchase Day prior to the Final Repurchase Day equal to the Net Asset Value
per unit as at the relevant Repurchase Day (or if that Repurchase Day is not also a valuation day the
immediately preceding valuation day) (the “Repurchase Price” ). There is no repurchase fee applied to

the Repurchase Price in respect of each unit being repurchased

On March 19, 2023, UBS Group AG ( “UBS” ) agreed to acquire Credit Suisse Group AG ( “Credit Suisse” )
following intervention by the Swiss Federal Department of Finance, the Swiss National Bank and the Swiss
Financial Market Supervisory Authority (FINMA)

On June 12, 2023, UBS Group AG completed the acquisition of Credit Suisse Group AG.

The Series Trust has no exposure related to investments in financial assets with Credit Suisse
International.

The financial statements were authorized for issue on May 28, 2024
2. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the periods presented, unless otherwise
stated. The financial statements have been prepared in accordance with IFRS Accounting Standards
("IFRS”).

The preparation of financial statements in accordance with IFRS Accounting Standards requires the use of
certain critical accounting estimates and requires the Trustee and the Manager to exercise their
judgment in the process of applying the Series Trust’ s accounting policies. Areas where assumptions and
estimates are significant to the financial statements are disclosed in Note 4. Actual results may differ

from these estimates.
The Series Trust has adopted Investment Entities (Amendments to IFRS Accounting Standard 10, IFRS

Accounting Standard 12 and IAS Accounting Standard 27) (2012) (the Amendments). Management concluded
that the Series Trust meets the definition of an investment entity
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Notes to Financial Statements (continued)
For the Year Ended January 31, 2024
(Expressed in U S. Dollars)

Classification and measurement of financial assets and financial liabilities

IFRS Accounting Standard 9 contains three principal classification categories for financial assets:
measured at amortized cost, fair value through profit and loss (FVIPL) and fair value through other
comprehensive income (FVOCI). The classification of financial assets under IFRS Accounting Standard 9 is
generally based on the business model in which a financial asset is managed and its contractual cash

flow characteristics.

On initial recognition, the Series Trust classifies financial assets as measured at amortized cost or
FVTPL

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

i) It is held within a business model whose objective is to hold assets to collect contractual
cash flows; and,
ii) Its contractual terms give rise on specified dates to cash flows that are solely represent

payments of principal and interest (SPPI).
A financial asset is measured at fair value through profit or loss if any of the following apply:

i) Its contractual terms do not give rise to cash flows on specified dates that are solely
payments of principal and interest (SPPI) on the principal amount outstanding;

ii) It is not held within a business model whose objective is either to collect contractual
cash flows, or to both collect contractual cash flows and sell;

iii)At initial recognition, it is irrevocably designated as measured at FVTPL when doing so
eliminates or significantly reduces a measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or recognizing the gains and losses on

them on different bases.
In assessing whether the contractual cash flows are SPPI, the Series Trust considers the contractual
terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this
condition. In making this assessment, the Series Trust considers:
- contingent events that would change the amount or timing of cash flows;
- leverage features;

- prepayment and extension features;

— terms that limit the Series Trust’s claim to cash flows from specified assets (e.g. non—

recourse features); and

- features that modify consideration of the time value of money (e.g. periodical reset of

interest rates)
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Notes to Financial Statements (continued)
For the Year Ended January 31, 2024
(Expressed in U S. Dollars)

The Series Trust has determined that it has two business models:

— Held-to-collect business model: this includes cash and cash equivalents and prepaid fees.

These financial assets are held to collect contractual cash flow.

— Other business model: this includes financial assets at fair value through profit or loss
(investment in the Selected Fund). These financial assets are managed, and their performance

is evaluated, on a fair value basis, with frequent sales taking place.

In making an assessment of the objective of the business model in which a financial asset is held, the

Series Trust considers all of the relevant information about how the business is managed, including:

— the documented investment strategy and the execution of this strategy in practice. This
includes whether the investment strategy focuses on earning contractual interest income
maintaining a particular interest rate profile, matching the duration of the financial assets
to the duration of any related liabilities or expected cash outflows or realizing cash flows

through the sale of the assets;

— how the performance of the portfolio is evaluated and reported to the Series Trust’s

management;

— the risks that affect the performance of the business model (and the financial assets held

within that business model) and how those risks are managed;

— how the investment manager is compensated: e.g. whether compensation is based on the fair

value of the assets managed or the contractual cash flows collected; and

— the frequency, volume and timing of sales of financial assets in prior periods, the reasons

for such sales and expectations about future sales activity.
Transfers of financial assets to third parties in transactions that do not qualify for derecognition are
not considered sales for this purpose, consistent with the Series Trust’s continuing recognition of the
assets.
Financial liabilities carried at amortized cost include payables for investment management fees
distribution fees, fee agent fees, professional fees, administrator fees, agent member company fees
custody fees and transfer agent fees.

Impairment of financial assets

The ‘expected credit loss’ (ECL) model applies to financial assets measured at amortized cost and debt

investments at FVOCI, but not to investments in equity instruments.

Based on the Series Trust’s assessment, the ECL model does not have a material impact on the Series

Trust’ s financial assets because:

— The majority of the financial assets are measured at FVIPL and the impairment requirements do

not apply to such instruments
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Notes to Financial Statements (continued)
For the Year Ended January 31, 2024
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- The financial assets at amortized cost are short—term (i.e. no longer than 12 months), of high
credit quality and/or highly collateralized. Accordingly, the ECLs on such assets are expected
to be small.

Standards, amendments and interpretations that is effective for the financial year ended January 1,
2024:

Changes in material accounting policies

The Series Trust adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Accounting
Standard Practice Statement 2) from February 1, 2023. Although the amendments did not result in any
changes to the accounting policies themselves, they impacted the accounting policy information disclosed

in the financial statements.

The amendments require the disclosure of 'material’ rather than ’significant’ accounting policies. The
amendments also provide guidance on the application of materiality to disclosure of accounting policies,
assisting entities to provide useful, entity-specific accounting policy information that users need to

understand other information in the financial statements

There were no subsequent changes to the adopted accounting policy information during the year ended
January 31, 2024

New standards, amendments and interpretations issued but not effective for the year ended January 3l,
2024:

A number of new standards and amendments to standards are effective for annual periods beginning after
February 1, 2023 and earlier application is permitted; however, the Series Trust has not early applied
these new or amended standards in preparing these financial statements as they do not have a material

effect on the Series Trust’s financial statements

2.1 Cash and Cash Equivalents
The Series Trust considers all cash, foreign cash and short—term deposits with original maturity of

three months or less to be cash and cash equivalents.

At January 31, 2024 and January 31, 2023, the Series Trust held the following balances as cash and cash

equivalents:

2024 2023
Cash $ 11,016 § 9,941
Time deposit 1,844, 195 3,497, 452
Cash and cash equivalents in the Statement of Financial Position $ 1,855,211 $ 3, 507, 393
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2.2 Financial Assets and Liabilities

(A) Classification

The Series Trust classifies financial assets and liabilities into the following categories:

Financial assets at fair value through profit or loss:
+  Mandatorily at FVIPL: Investment in the Selected Fund

Financial assets at fair value through profit or loss consist of the following:

January 31, 2024 January 31, 2024
- Fair Value - Cost
Investment in Selected Fund $ 83,017, 463 $ 76, 598, 587
January 31, 2023 January 31, 2023
- Fair Value - Cost
Investment in Selected Fund $ 97, 086, 956 $ 95, 879, 761

Financial assets at amortized cost:

+  Cash and cash equivalents and prepaid fees.

Financial liabilities at amortized cost:
+  Other liabilities: investment management fees, distribution fees, fee agent fees, professional
fees, administrator fees, agent member company fees, custody fees, transfer agent fees and trustee

fees.

(B) Recognition/Derecognition

The Series Trust recognizes financial assets and liabilities on the date it becomes a party to the
contractual provisions of the instrument. Regular purchases and sales of investments are recognized on
the trade date — the date on which the Series Trust commits to purchase or sell the investment
Financial assets are derecognized when the rights to receive cash flows from the investments have
expired or the Series Trust has transferred substantially all risks and rewards of ownership. Financial

liabilities are derecognized when its contractual obligations are discharged, canceled or expired

(C) Measurement

Financial assets and liabilities at fair value through profit or loss are initially recognized at fair
value with transaction costs recognized in the Statement of Comprehensive Income. Subsequent to initial
recognition, all financial assets and liabilities at fair value through profit or loss are measured at
fair value. Gains and losses arising from changes in the fair value of the ’financial assets and
liabilities at fair value through profit or loss’ category are presented in the Statement of
Comprehensive Income in the period in which they arise. Realized gains or losses on sale of investments
are calculated using first—in—first—-out method. Financial assets and liabilities other than those at
fair value through profit or loss are carried at amortized cost using the effective interest rate method,
less impairment losses, if any. This is considered to approximate fair value due to the short-term or

immediate nature of these instruments.
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(D) Fair Value Estimation

The fair value of financial instruments traded in active markets (such as publicly traded derivatives
and trading securities) is based on quoted market prices at the close of trading on the reporting date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value of a liability
reflects its non—performance risk. Investments or other assets for which market quotations are not
readily available are valued at their fair value as determined in good faith in accordance with
procedures adopted by the Trustee with advice from the Manager. The resulting change in unrealized gains

or losses are reflected in the Statement of Comprehensive Income

(E) Investment in the Selected Fund

In principle, the Investment Manager will invest a majority of the Net Asset Value in the Selected Fund.
The HJ USD Share Class of the Selected Fund, into which the Series Trust will invest, is denominated in
USD. The Investment Manager will not invest in non-USD denominated assets (other than JPY cash).

The Series Trust’s investment in the Selected Fund is subject to the terms and conditions of the
Selected Fund’ s offering documentation. The Series Trust records its investments in the Selected Fund at
fair value based primarily on the Selected Fund’ s Net Asset Value per share, as determined by the
administrator of the Selected Fund. The Series Trust reviews the details of the reported information
obtained from the Selected Fund s administrator and considers: (i) the liquidity of the Selected Fund,
or its underlying investments, (ii) the value date of the Net Asset Value per share provided, (iii) any
restrictions on redemptions, and (iv) the basis of accounting. Since the Series Trust invests
substantially all of its assets in the Selected Fund, net capital appreciation or depreciation,
respectively, of the Series Trust is generally based on net capital appreciation or depreciation
respectively, of the Selected Fund. The value of the Series Trust’s investment in the Selected Fund is
based on available information and does not necessarily represent the amount that might ultimately be
realized, as such amount depends on future circumstances and cannot reasonably be denominated until the
Selected Fund’ s underlying investment are actually liquidated. Further, the Series Trust’s investment in
the Selected Fund in indirectly subjected to restrictions, if any, of the liquidity of the Selected
Fund’ s investments

The Series Trust’s investment in the Selected Fund is considered to be liquid and can be redeemed on any
business day. The Series Trust may at any time request the repurchase of its units at the applicable net

asset value of such units

2.3 Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis, or realize the asset and settle the liability simultaneously. As at
January 31, 2024 and January 31, 2023, all financial assets and liabilities are shown at their gross
amounts as none met the criteria for financial instrument offsetting, and therefore have not been offset
in the Statement of Financial Position
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2.4 Receivables for sale and payables for purchase of investment in the Selected Fund

Receivables for securities sold and payables for securities purchased represent trading transactions
that have been contracted for but not yet settled on the Statement of Financial Position date
respectively. These amounts are recognized initially and subsequently measured at fair value, less
provision for impairment for amounts of receivables for securities sold. A provision for impairment is
established when there is objective evidence that the Series Trust will not be able to collect all
amounts of receivables for securities sold. Significant financial difficulties of the broker
probability that the broker will enter bankruptcy or financial reorganization, and default in payments

are considered indicators that the amount of receivables for securities sold is impaired.

2.5 Expenses

Expenses are recognized on an accrual basis in the Statement of Comprehensive Income.

2.6 Foreign Currency Translation

(A) Functional and Presentation Currency

The performance of the Series Trust is measured and reported to the investors in U.S. Dollars. The
Trustee considers the U.S. Dollar as the currency that most faithfully represents the economic effects
of the underlying transactions, events and conditions of the Series Trust. The financial statements are

presented in U.S. Dollars, which is the Series Trust’s functional and presentation currency

(B) Transactions and Balances

Financial assets and liabilities denominated in foreign currencies are translated in U.S. Dollars
amounts at the date of valuation. Purchases and sales of financial assets and liabilities, issue and
repurchase of units and income and expense items denominated in foreign currencies are translated into

U.S. Dollars amounts on the respective dates of such transactions.

Reported net realized or unrealized foreign exchange gains or losses resulting from changes in foreign
exchange rates on financial assets and liabilities at fair value through profit or loss are included in
net realized gain or loss on financial assets and liabilities at fair value through profit or loss, and
net change in unrealized appreciation or depreciation on financial assets and liabilities at fair value

through profit or loss in the Statement of Comprehensive Income.

Realized and unrealized appreciation or depreciation from foreign currency transactions and translation

are disclosed separately in the Statement of Comprehensive Income.

2.7 Distributions

The current distribution policy of the Series Trust is not to make distributions to Unitholders
Consequently, all the Series Trust’s net income and realized capital gains will be reinvested and
reflected in the Net Asset Value of the Series Trust.

There were no distributions declared and paid during the years ended January 31, 2024 and January 31,
2023.
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2.8 Repurchases of Units
The Series Trust has units which are repurchased at the holder’s option. The Series Trust classifies its
puttable instruments as liabilities in accordance with IAS 32 (Amendment) “Financial instruments:

Presentation”.

The amendment requires puttable financial instruments that meet the definition of a financial liability

to be classified as equity where certain strict criteria are met. Those criteria include:

+  The puttable instruments must entitle the holder to a pro-rata share of net assets;

+  The puttable instruments must be the most subordinated class and class features must be

identical;

+  There must be no contractual obligations to deliver cash or another financial asset other than

the obligation on the issuer to repurchase; and

- The total expected cash flows from the puttable instrument over its life must be based

substantially on the profit or loss of the issuer.

As these conditions were met, the Series Trust’s units have been classified as equity at January 31,
2024 and January 31, 2023

Units can be put back to the Series Trust at any time for cash equal to a proportionate share of the

Series Trust’s total equity.

Units are carried at the repurchased amount that is payable at the Statement of Financial Position date

if the holder exercises the right to put the units back into the Series Trust.

Units are issued and repurchased at prices based on the Series Trust’s total equity per unit at the time
of issue or repurchase. The Series Trust’s equity per unit is calculated by dividing the total equity by

the total number of outstanding units.

The Selected Fund finances its operations by issuing redeemable shares which are puttable at the
holder’ s option and entitles the holder to a proportional stake in the respective Series Trust’ s net

assets. The Series Trust holds shares in the Selected Fund.

The Series Trust’s maximum exposure to loss from its interests in the Selected Fund is equal to the
total fair value of its investments in the Selected Fund. Once the Series Trust has disposed of its

shares in the Selected Fund, the Series Trust ceases to be exposed to any risk from the Selected Fund.

2.9 Indemnities

The Trustee and the Manager, on behalf of the Series Trust, enter into certain contracts that contain a
variety of indemnifications. The Series Trust’s maximum exposure under these arrangements is unknown
However, the Series Trust has not had prior claims of losses pursuant to these contracts and expects the

risk of loss to be remote
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2.10 Receivables for Units Issued and Payables for Units Repurchased
Receivable for units issued is carried at the issuance amount that is receivable at the Statement of
Financial Position date. Payable for repurchase of units is carried at the repurchase amount that is

payable at the Statement of Financial Position date

2.11 Net income or loss from financial instruments at FVTPL

Net income from financial instruments at FVTPL includes realized and unrealized gains or losses on
financial assets and liabilities at fair value through profit and loss and interest income. Net realized
gain or loss from financial instruments at FVIPL is calculated using the first in, first out method. Net
realized gain or loss on financial assets and liabilities at FVIPL represents the difference between the
cost of the financial instruments and its settlement price of the sale trade. Net change in unrealized
appreciation or depreciation on financial assets and liabilities at FVTPL represents the difference
between the carrying amount of a financial instrument at the beginning of the period, or the transaction
price if it was purchased in the current reporting period and its carrying amount at the end of the
reporting period. Refer to Note 7 for further details

Interest income presented on the Statement of Comprehensive Income comprise interest on financial assets

and liabilities at amortized cost calculated on an effective interest basis

2.12 Taxation
The Trust has received an undertaking from the Cayman Islands Government exempting it from all local
income, profits and capital gains taxes until December 2, 2063. No such taxes are levied in the Cayman

Islands at the present time.

The Series Trust could incur withholding taxes imposed by certain countries on investment income and
capital gains. Such income or gain would be recorded gross of withholding taxes in the Statement of
Comprehensive Income. Withholding taxes would be shown as a separate item in the Statement of
Comprehensive Income. No withholding tax expense was paid during the years ended January 31, 2024 and
January 31, 2023.

The Selected Fund may choose to invest in securities domiciled in countries other than Cayman Islands.
Many of these foreign countries have tax laws which indicate that capital gains taxes may be applicable
to non-residents including the Selected Fund. These capital gains taxes are required to be determined on
a self-assessment basis and, therefore, such taxes may not be deducted by the Selected Fund s broker on
a “withholding’ basis.

In accordance with IAS 12 - [ncome Taxes, the Series Trust is required to recognize a tax liability when
it is probable that the tax laws of foreign countries require a tax liability to be assessed on the
Series Trust’s capital gains sourced from such foreign country, assuming the relevant taxing authorities
have full knowledge of all the facts and circumstances. The tax liability is then measured at the amount
expected to be paid to the relevant taxation authorities using the tax laws and rates that have been
enacted or substantively enacted by the end of the reporting period. There is sometimes uncertainty
about the way enacted tax law is applied to offshore investment Series Trusts. This creates uncertainty
about whether or not a tax liability will ultimately be paid by the Series Trust. Therefore, when
measuring any uncertain tax liabilities management considers all of the relevant facts and circumstances
available at the time which could influence the likelihood of payment, including any formal or informal

practices of the relevant tax authorities
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As at January 31, 2024, the Manager has determined that the Series Trust did not have a liability to
record for any unrecognized tax benefits in the accompanying financial statements. While this represents
the Manager’ s best estimate there remains a risk that the foreign tax authorities will attempt to
collect taxes on capital gains earned by the Series Trust. This could happen without giving prior

warning, possibly on a retrospective basis, and could result in a loss to the Series Trust.

2. 13 Investment in unconsolidated structured entities
The Series Trust has concluded that all investments in the unlisted Selected Fund, in which it holds an

interest but does not consolidate, meets the definition of structured entities due to the following:

+  the voting rights in these entities are not the dominant rights in deciding who controls them as
they relate to administrative tasks only;

+  the entities’ activities are restricted by their respective investment strategy or offering
documents; and

+  these entities have a narrow and well-defined objective to provide investment opportunities to

investors

The nature of and risks associated with the Series Trust’s interest in the other funds are disclosed in
Note 5.

3. REPURCHASES OF UNITS

The Net Asset Value of each unit of the Series Trust is calculated by dividing the Net Asset Value of
the Series Trust by the total number of units of the Series Trust then outstanding. The Administrator

computes the Net Asset Value of the Series Trust at the close of business on each dealing day
The price of units, for all purposes, is calculated and paid in U.S. Dollars

The minimum initial subscription must be no less than 1 unit. All unitholders must complete a
subscription application. The initial purchase price of units is $100 per unit. All payments for the
units must be made in U.S. Dollars

The Trustee may reject any subscription for any reason and without providing reasons

After the initial issue of units, an eligible investor may subscribe for units on any subsequent
subscription date at the relevant subscription price. All payments for the units shall be made in U.S
Dollars.

The Trustee or its duly designated agent must receive the subscription price for the units on or prior
to 5:30 p.m. (Japan time) by no later than the second business day after the relevant subscription date.

Subscription applications are irrevocable

The total net assets, units outstanding and net assets value per unit as of January 31, 2024 were as

follows:

Net Asset Value per
Classes of units Total net assets Units outstanding unit
USD Class Units $ 84, 578, 609 805, 660 $ 104. 9805
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The total net assets, units outstanding and net assets value per unit as of January 31, 2023 were as

follows:

Net Asset Value per
Classes of units Total net assets Units outstanding unit
USD Class Units $ 100, 119, 704 1,011, 245 $ 99. 01

As of January 31, 2024 and January 31, 2023, all issued units were held by one unitholder, who holds

100% of interest in the net assets

A unitholder may transfer its holdings in units only with the prior written consent of the Trustee which
consent shall not be unreasonably withheld or delayed. No transfer of units will be effective and

binding on the Trustee or unitholder until entered into the Series Trust’s register of unitholders.

Each unitholder may submit to the Trustee or its duly designated agent a repurchase notice requesting to
have all or a portion of its units repurchased at the Repurchase Price on the relevant repurchase date
Repurchase orders may be submitted in units. If such notice is not in respect of the entire holding
units of such unitholder recorded in the register of unitholders, then the Trustee in its sole

discretion may apply a minimum repurchase requirement of 1 unit. Repurchase notices are irrevocable

At the time of each repurchase of units prior to the Final Repurchase Day, no repurchase fee is applied

to each unit being repurchased.

Amounts payable to the unitholder in connection with the repurchase of units of any class are paid in
cash but may be made in kind (or partially in kind) by the distribution of securities held by the
Trustee to the extent that the Trustee, in consultation with the Manager, determines it to be in the
best interests of the unitholder. If such a determination is made by the Trustee, distributions to all

repurchasing unitholders on the same day are made on the same basis

Payment may also be made in such other currency that may be freely purchased with such applicable
currency as a unitholder may request, provided that any foreign exchange cost shall be deducted from the
amount payable to such unitholder. No such repurchase proceeds will bear interest prior to actual
distribution

During the year ended January 31, 2024, the proceeds from units issued and repurchased were as follows:

Proceeds from units Proceeds from units
Classes of units issued repurchased

USD Class Units $ 180,940 $ (21, 050, 212)

During the year ended January 31, 2023, the proceeds from units issued and repurchased were as follows:

Proceeds from units Proceeds from units
Classes of units issued repurchased

USD Class Units $ 999,651 $ (75, 235, 798)
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During the years ended January 31, 2024 and January 31, 2023, the number of units issued, repurchased

and outstanding were as follows:

At At
Classes of units January 31, 2023 Units issued Units repurchased January 31, 2024
USD Class Units 1,011, 245 1, 769 (207, 354) 805, 660
At At
Classes of units January 31, 2022 Units issued Units repurchased January 31, 2023
USD Class Units 1,764, 498 10, 077 (763, 330) 1,011, 245

The issue and repurchase of units and payments in respect of such transactions will be suspended in any
circumstances where the calculation of the Net Asset Value per unit is suspended. The Trustee will
inform unitholder of such a suspension as soon as practicable after it is imposed or lifted.
Subscription applications and repurchase notices cannot be withdrawn during such suspension and will be

processed for the next subscription date or repurchase date, as the case may be.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Management makes estimates and assumptions concerning the future that affect the reported amounts of
assets and liabilities. Estimates are continually evaluated and based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. The resulting accounting estimates will, by definition, seldom equal the related actual
results. The Series Trust may, from time to time, hold financial instruments that are not quoted in
active markets, such as over—the—counter derivatives. Fair values of such instruments are determined by
using valuation techniques. Where valuation techniques (for example, models) are used to determine fair

values, they are validated and periodically reviewed by the Manager

5. FINANCIAL RISKS MANAGEMENT

5.1 Principal Risk Factors of the Series Trust

The Series Trust’s investment portfolio mainly comprises of the Selected Fund. The Series Trust’s
activities expose it to a variety of financial risks: market risk (including currency risk, interest
rate risk and price risk), credit risk and liquidity risk. The management of these risks is carried out

by the Manager under policies approved by the Trustee.

The Series Trust may be materially affected by the actions of another entity investing in the Selected
Fund. For example, if another unitholder of the Selected Fund repurchases some or all of its interests
in the Selected Fund, the Selected Fund and, in turn, the Series Trust, may experience higher pro rata
operating expenses, thereby producing lower returns. Similarly, the Selected Fund may become less
diverse due to repurchases from its other unitholders, resulting in increased portfolio risk. The
Selected Fund may restrict its investment activities or be precluded from investing in certain
instruments due to regulatory restrictions on certain of its direct or indirect investors or otherwise

which may have an adverse effect on the performance of the Selected Fund, and, in turn, the Series Trust.
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(A) Market Risk

(i) Currency Risk

All financial assets at fair value through profit or loss, cash and cash equivalents and other assets
and liabilities held by the Series Trust are denominated in U.S. Dollars, thus the Manager believes that
the Series Trust has little currency risk exposure and is not subject to risk due to direct fluctuations
in the prevailing levels of foreign currency rates. At January 31, 2024 and January 31, 2023, the Series

Trust was not exposed to direct currency risk

Investment in the Selected Fund in which the Series Trust invests may be denominated or quoted in
currencies other than the functional currency of the Series Trust. For this reason, changes in foreign

currency exchange rates can affect the value of the Series Trust’s portfolio

Generally, when the Series Trust’s functional currency rises in value against another currency, a
security denominated in that currency loses value because the currency is worth less giving effect to
the conversion into the Series Trust’s functional currency. Conversely, when the Series Trust’s
functional currency decreases in value against another currency, a security denominated in that currency

gains value.

This risk, generally known as “currency risk,” means that a strong functional currency of the Series
Trust may reduce returns to investors while a weak functional currency of the Series Trust may increase
those returns. Currency rates may fluctuate significantly over short periods of time for a number of
reasons, including changes in interest rates, intervention (or the failure to intervene) by the
governments, central banks or supranational entities such as the International Monetary Fund, or by the
imposition of currency controls or other political developments. As a result, the Series Trust’s
investments in foreign—currency denominated securities may reduce its returns. Certain positions taken
by the Series Trust are designed to profit from forecasting currency price movements. Predicting future
prices is inherently uncertain and the losses incurred, if the market moves against a position, will not
be hedged. The speculative aspect of attempting to predict absolute price movements is generally

perceived to exceed that involved in attempting to predict relative price fluctuations.

(ii) Interest Rate Risk

Interest rate risk is the risk that prices of fixed income securities generally increase when interest
rates decline and decrease when interest rates increase. Prices of longer term securities generally
change more in response to interest rate changes than prices of shorter term securities. The Series
Trust may lose money if short—term or long—term interest rates rise sharply or otherwise change in a
manner not anticipated by Series Trust management. When interest rates fluctuate, the duration of the
security may be used as an indication of the degree of change in the debt price of the debt security
The bigger the security s duration value, the larger the change in the price of the debt security for a

given movement in interest rates may be. Therefore, the Net Asset Value may fluctuate

Interest bearing assets held by the Series Trust are comprised of cash and cash equivalents whose

maturity is less than three months and indirectly the investment in the Selected Fund.
The yield on the Selected Fund’ s (and indirectly, the Series Trust’s) investments may be sensitive to

changes in prevailing interest rates, which may result in a mismatch between the Selected Fund s asset

yield and borrowing rates and consequently reduce or eliminate income derived from its investments.
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A major change in interest rates or a significant decline in the market value of the Selected Fund’ s
(and indirectly, the Trust’s) investments, or other market event, could cause the value of the
investments of the Selected Fund' s investors (and indirectly the unitholders’ investments in the Series
Trust), or its yield, to decline. Interest bearing assets held by the Selected Fund and the Series Trust
are comprised of cash and cash equivalents whose maturity is less than three months. As a result, the
Series Trust is not subject to any significant risk or direct significant exposures to fair value

interest rate risk due to fluctuations in the prevailing levels of market interest rates.

At January 31, 2024 and January 31, 2023, should interest rates have lowered or risen by 50 basis points
with all other variables remaining constant, the increase or decrease in total comprehensive income of
the Series Trust (being increase in net assets attributable to the holder of units from operations for
the period) would amount to approximately $9, 221 and $17, 487, respectively, assuming that the cash

position will be held for one year

(iii) Market Price Risk

The market price of investments owned by the Series Trust and securities held by the Selected Fund may
go up or down, sometimes rapidly or unpredictably. Securities may decline in value due to factors
affecting securities markets generally or particular industries represented in the securities markets
The value of a security may decline due to general market conditions which are not specifically related
to a particular company, such as real or perceived adverse economic conditions, supply and demand for
particular securities or instruments, changes in the general outlook for corporate earnings, changes in
interest or currency rates or adverse investor sentiment. They may also decline due to factors which
affect a particular industry or industries, such as labor shortages or increased production costs and
competitive conditions within an industry. During a general downturn in the securities markets, multiple
asset classes may decline in value simultaneously. Equity securities generally have greater price

volatility than fixed income securities.

An increase in market prices of the investment in the Selected Fund of 1% at January 31, 2024 and
January 31, 2023 would have increased the total equity by $830, 175 and $970, 870, respectively. A

decrease of 1% would, all else being equal, have an equal but opposite effect.

For the Selected Fund, the investments are primarily concentrated in the United States at January 31,
2024 and Luxembourg at January 31, 2023

(B) Credit Risk
Changes in an issuer’ s credit rating or the market’ s perception of an issuer’ s creditworthiness may
affect the value of the Series Trust’s investment in that issuer. The degree of credit risk depends on

both the financial condition of the issuer and the terms of the obligation

Due to its investment in the Selected Fund, the Series Trust is exposed to the credit risk associated
with instruments that may be held by the Selected Fund. The increased credit risk may prevent the
Selected Fund’ s investment objective and consequently the Series Trust’s investment objective from being
achieved. All transactions in listed securities held by the Selected Fund are settled/paid for upon
delivery using approved brokers. The risk of default is considered minimal, as delivery of securities
sold is only made once the broker has received payment. Payment is made on a purchase once the
securities have been received by the broker. The trade will fail if either party fails to meet their
obligation.
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The Investment Manager monitors the Series Trust’s credit position on an on-going basis.

The maximum exposure to credit risk of all financial assets of the Series Trust as of January 31, 2023
is the carrying amounts as shown on the Statement of Financial Position. No collateral or other credit

enhancements are held by the Series Trust. None of these assets are impaired or past due.

The clearing and depository operations for the Selected Fund s security transactions are mainly
concentrated with the Custodian. At January 31, 2024 and January 31, 2023, substantially all cash and
cash equivalents and investments, exposed to credit risk held by the Selected Fund, are placed in

custody with the Custodian, with a Fitch credit rating of A+

(C) Liquidity Risk

Liquidity risk exists when particular investments are difficult to purchase or sell. The Series Trust’s
investments in illiquid securities may reduce the returns of the Series Trust because it may be unable
to sell the illiquid securities at an advantageous time or price. To the extent that the Series Trust’s
principal investment strategies involve derivatives or securities with substantial market and/or credit

risk, the Series Trust will tend to have the greatest exposure to liquidity risk.

The table below analyzes the Series Trust’s financial liabilities into relevant maturity grouping based
on the remaining period at the Statement of Financial Position date to the contractual maturity date

The amounts in the table are the contractual undiscounted cash flows.

At January 31, 2024 Less than 1 month 1 - 3 months Total

Payables for:
Units repurchased $ 179,020 $ -3 179, 020
Investment management fees 118, 256 - 118, 256
Distribution fees 28, 389 - 28, 389
Professional fees 17, 251 - 17, 251
Custody fees 15, 209 - 15, 209
Administrator fees 10, 285 - 10, 285
Transfer agent fees 8,991 - 8,991
Fee agent fees 6, 813 - 6, 813
Trustee fees 2,765 - 2,765
Agent member company fees 513 - 513

Contractual cash out flows (excluding net assets

attributable to the holder of units) $ 387,492 § - $ 387, 492

At January 31, 2023 Less than 1 month 1 — 3 months Total

Payables for:
Units repurchased $ 348,897 § -8 348, 897
Investment management fees 80, 681 - 80, 681
Professional fees 36, 868 - 36, 868
Distribution fees 35, 449 - 35, 449
Administrator fees 11,570 - 11,570
Fee agent fees 8, 507 - 8, 507
Custody fees 5, 309 - 5, 309
Transfer agent fees 3, 655 - 3, 655
Trustee fees 1,382 - 1,382
Agent member company fees 708 - 708

Contractual cash out flows (excluding net assets
attributable to the holder of units) $ 533,026 § - $ 533, 026
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The Manager monitors the Series Trust’s liquidity position on an on-going basis
Liquidity risk is managed by investing no more than 15% of the Net Asset Value in illiquid assets

There were no Series Trust s derivative financial instruments at January 31, 2024 and January 31, 2023

with gross settlement

Due to its investment in the Selected Fund, the Series Trust is exposed to the liquidity risk associated
with unitholder repurchases in accordance with the terms in the Selected Fund s Prospectus. The Series
Trust is managed to include liquid investments sufficient to meet normal liquidity needs although
substantial repurchases of Units in the Series Trust could require the Selected Fund to liquidate its
investments more rapidly than otherwise desirable in order to raise cash for the repurchases. The
redemption price for Selected Fund’ s shares is equal to the Net Asset Value of each share, calculated on
a forward pricing basis at the relevant valuation day. A commission paid to financial intermediaries
and/or distributors may be deducted from this amount, representing up to 3.00% of the Net Asset Value
per share. The redemption price will also be reduced to cover any duties, taxes and stamp duties to be
paid. The management of Selected Fund is authorized to apply corrections of the Net Asset Value for
swing pricing and/or charge a dilution levy on the redemption price, representing up to 2.00% of the Net
Asset Value per share. These factors could adversely affect the value of the units repurchased

valuation of the units that remain outstanding and the liquidity of the Series Trust’s remaining assets

if more liquid assets have been sold to meet the repurchases

There were no repurchase fees applied in respect to the Selected Fund for the years ended January 31,
2024 and January 31, 2023

(D) Risk Management
The Series Trust’s Investment Manager s team is supported by certain risk management systems and

professionals, which provide regular reporting on all portfolio positions and quantitative risk measures.

The capital of the Series Trust is represented by the net assets attributable to the holder of units
The amount of net assets attributable to the holder of units can change significantly on a daily basis
as the Series Trust is subject to daily subscriptions and repurchases at the discretion of the
unitholder. The Series Trust’s objective when managing capital is to safeguard the Series Trust’s
ability to continue as a going concern in order to provide returns for the unitholder and benefits for
other stakeholders and to maintain a strong capital base to support the development of the investment
activities of the Series Trust. In order to maintain or adjust the capital structure, the Series Trust’s

policy is to perform the following:

+  Monitor the level of daily subscriptions and repurchases relative to the liquid assets and

adjust the amount of distributions the Series Trust pays to the holder of units

+  Repurchase and issue new units in accordance with the constitutional documents of the Series

Trust.

The Manager monitors capital on the basis of the value of net assets attributable to the holder of units.
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5.2 Additional Series Trust’s Risks

(A) Custody Risk

Neither the Trustee nor the Manager controls the custodianship of the Series Trust’s entire holding of
indirect investments. The Custodian or other banks or brokerage firms selected to act as custodians may
become insolvent, causing the Series Trust to lose all or a portion of the funds or securities held by

those custodians

(B) Risk of Indemnification

The Trustee, the Manager, the Administrator, the Custodian, and other parties, and each of their
respective agents, principals, officers, employees, and affiliates are entitled to be indemnified out of
the assets of the Series Trust under certain circumstances which may result in a decrease in Net Asset

Value per unit.

(C) Settlement Risk

Settlement and clearance procedures in certain foreign markets differ significantly from those in the
United States, the European Union and Japan. Foreign settlement and clearance procedures and trade
regulations also may involve certain risks (such as delays in payment for or delivery of securities) not
typically associated with the settlement of United States investments. At times, settlements in certain
foreign countries have not kept pace with the number of securities transactions. These problems may make
it difficult for the Selected Fund and ultimately, the Manager to carry out transactions for the account
of the Series Trust. If the Manager cannot settle or is delayed in settling a purchase of securities, it
may miss attractive investment opportunities and certain of the Series Trust’ s assets may be uninvested

with no return earned thereon for some period

If the Selected Fund and ultimately, the Manager cannot settle or is delayed in settling a sale of
securities, the Series Trust may lose money if the value of the underlying security then declines or, if
it has contracted to sell the security to another party; the Series Trust could be liable for any losses

incurred.

(D) Derivatives

The Manager may use derivative instruments to hedge the Series Trust’s investments or to seek to enhance
the Series Trust’s returns. Derivatives allow the risk exposure of the Series Trust to increase or
decrease more quickly and efficiently than other types of instruments. Derivatives are volatile and

involve significant risks, including:

«  Credit Risk — the risk that the counterparty (the party on the other side of the transaction) on

a derivative transaction will be unable to honor its financial obligation to the Series Trust

+  Leverage Risk — the risk associated with certain types of investments or trading strategies that
relatively small market movements may result in large changes in the value of an investment.
Certain investments or trading strategies that involve leverage can result in losses that

greatly exceed the amount originally invested.
+  Liquidity Risk — the risk that certain securities may be difficult or impossible to sell at the

time that the seller would like or at the price that the seller believes the security is
currently worth
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The Manager may use derivatives for hedging purposes for the Series Trust, including anticipatory hedges.
Hedging is a strategy in which the Manager uses a derivative to offset the risks associated with other
Series Trust’s holdings. While hedging can reduce losses, it can also reduce or eliminate gains or cause
losses if the market moves in a manner different from that anticipated by the Manager or if the cost of
the derivative outweighs the benefit of the hedge. Hedging also involves the risk that changes in the
value of the derivative will not match those of the holdings being hedged as expected by the Manager, in
which case any losses on the holdings being hedged may not be reduced and may be increased. There is no
assurance that the Series Trust’s hedging strategy will reduce risk or that hedging transactions are
either available or cost effective. The Manager is not required to use hedging for the Series Trust and
may choose not to do so. Because the Manager may use derivatives to seek to enhance the Series Trust’s
returns, its investments will expose the Series Trust to the risks outlined above to a greater extent
than if the Manager used derivatives solely for hedging purposes. Use of derivatives to seek to enhance

returns is considered speculative

As of January 31, 2024 and January 31, 2023, there were no Series Trust derivative assets and derivative

liabilities subject to netting arrangements and similar arrangements

(E) Counterparty and Broker Risk

The financial institutions and counterparties, including banks and brokerage firms, such as the
Custodian, with which the Manager or its delegate trades or invests for the account of the Series Trust
may encounter financial difficulties and default on their respective obligations owed in respect of the
Series Trust. Any such default could result in material losses to the Series Trust. In addition, the
Manager may pledge collateral for the account of the Series Trust to the counterparties in order to
secure certain transactions. No collateral was pledged by the Manager during the years ended January 31,
2024 and January 31, 2023

The Series Trust has not offset any financial assets or financial liabilities in the Statement of

Financial Position.

(F) No Interest in the Selected Fund
The return on the units depends, amongst other things, on the performance of the Selected Fund. An

investment in units does not give a unitholder a direct interest in the Selected Fund.

(6) Early Termination of the Series Trust
Although the Final Repurchase Day of the Series Trust is scheduled for December 1, 2163, the Final
Repurchase Day will be brought forward should a Compulsory Repurchase Event occur.

5.3 Fair Value Estimation and Hierarchy Designation
The Series Trust applies IFRS Accounting Standard 13 Fair value measurement and utilizes the last traded

market price for its fair valuation inputs for both financial assets and liabilities.

An active market is a market in which transactions for the asset or liability take place with sufficient

frequency and volume to provide pricing information on an ongoing basis.
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The fair value of financial assets and liabilities that are not traded in an active market is determined
by using valuation techniques. The Series Trust uses a variety of methods and makes assumptions that are
based on market conditions existing at each period end date. Valuation techniques used for non—
standardized financial instruments such as options, currency swaps and other over—the—counter
derivatives, include the use of comparable recent arm’s length transactions, reference to other
instruments that are substantially the same, discounted cash flow analysis, option pricing models and
other valuation techniques commonly used by market participants making the maximum use of market inputs
and relying as little as possible on entity—specific inputs

For instruments for which there is no active market, the Series Trust may use internally developed
models, which are usually based on valuation methods and techniques generally recognized as standard
within the industry. Some of the inputs to these models may not be market observable and are therefore
estimated based on assumptions. The output of a model is always an estimate or approximation of a value
that cannot be determined with certainty, and valuation techniques employed may not fully reflect all
factors relevant to the positions the Series Trust holds. Valuations are therefore adjusted, where

appropriate, to allow for additional factors including model risk, liquidity risk and counterparty risk

The Series Trust classifies fair value measurements using a fair value hierarchy that reflects the

significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

+ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or

liabilities that the entity can access at the measurement date;

+  Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable

for the asset or liability, either directly or indirectly; and

-  Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which the fair value measurement is categorized in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the fair
value measurement in its entirety. If a fair value measurement uses observable inputs that require
significant adjustment based on unobservable inputs, that measurement is a Level 3 measurement.
Assessing the significance of a particular input to the fair value measurement in its entirety requires

judgment, considering factors specific to the asset or liability

The determination of what constitutes ’observable’ requires significant judgment by the Administrator,
under advisement of the Manager. The Administrator, under advisement of the Manager, considers
observable data to be that market data that is readily available, regularly distributed or updated
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved

in the relevant market
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The following is a summary of the fair valuations according to the inputs used as of January 31, 2024 in

valuing the Series Trust’s financial assets:

(Unadjusted) Quoted Significant Significant
Prices in Active Other Observable Unobservable

Financial Assets at Fair Markets for Identical Inputs Inputs Fair Value at
Value Through Profit or Loss Investments (Level 1) (Level 2) (Level 3) January 31, 2024
Investment in the Selected Fund
HJ USD Share Class of Pictet TR —
Atlas $ - $ 83,017,463 $ - $ 83,017,463
Financial assets, at fair value
through profit or loss $ - 8 83,017,463 § - $ 83,017, 463

The following is a summary of the fair valuations according to the inputs used as of January 31, 2023 in

valuing the Series Trust’s financial assets:

(Unadjusted) Quoted Significant Significant
Prices in Active Other Observable Unobservable

Financial Assets at Fair Markets for Identical Inputs Inputs Fair Value at
Value Through Profit or Loss Investments (Level 1) (Level 2) (Level 3) January 31, 2023
Investment in the Selected Fund
HJ USD Share Class of Pictet TR -
Atlas $ - $ 97,086,956 § - $ 97, 086, 956
Financial assets, at fair value
through profit or loss $ - 3 97, 086,956 $ - 3 97, 086, 956

During the years ended January 31, 2024 and January 31, 2023 there were no transfers between Levels 1, 2
and 3.

Financial instruments that trade in markets that are not considered to be active but are valued based on
quoted market prices, dealer quotations or alternative pricing sources supported by observable inputs
are classified within Level 2. These include over—the—counter derivatives and equity securities. As
Level 2 investments include positions that are not traded in active markets and/or are subject to
transfer restrictions, valuations may be adjusted to reflect illiquidity and/or non-transferability,

which are generally based on available market information
Financial assets and liabilities not carried at fair value through profit or loss

(i) At January 31, 2024 and January 31, 2023 cash and cash equivalents and all other assets and
liabilities (including prepaid fees and payables for investment management fees, fee agent fees,
professional fees, distribution fees, administrator fees, agent member company fees, custody
fees, transfer agent fees and trustee fees) are deemed short—term financial assets and
liabilities whose carrying amounts approximate fair value because of their short—term nature

Refer to Note 2 for a description of the valuation techniques.
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5.4 Investments in unconsolidated structured entities

The primary investment objective of the Selected Fund is to achieve long—term capital growth in absolute
terms with a strong focus on capital preservation by following a set of long/short investment strategies.
Traditional long positions are coupled with (synthetic) long and short positions, which will be achieved
through the use of financial derivative instruments. The Selected Fund will mainly invest in equities,
equity related securities (such as but not limited to ordinary or preferred shares), deposits and money
market instruments. The Selected Fund may invest in any country (including emerging countries), in any
economic sector and in any currency. However, depending on market conditions, the investments or
exposure may be focused on one country or on a limited number of countries and/or one economic activity
sector and/or one currency and/or in a single asset class. The Selected Fund diversifies investment in
undervalued stocks (long positions) and overvalued stocks (short positions) with focusing on the
mispriced stock prices mainly from a wide range of global stock markets. The Selected Fund carries out
stock selection and determines investment allocation based on detailed top—down analysis (macro
analysis) and bottom—up fundamental analysis (individual stock analysis). The Selected Fund aims to
maximize risk—adjusted returns by combining stock selection and active market exposure management in
building a portfolio of the Selected Fund. The Selected Fund also aims to achieve a stable return whilst
minimizing the impact of equity markets by changing long/short investment allocations actively on a

region, country or industry basis

As of January 31, 2024 and January 31, 2023 the Selected Fund s net asset value were EUR2, 108, 270, 000
($2, 280, 726, 486) and EUR2, 729, 431, 730 ($2, 964, 981, 688), respectively

The Selected Fund held investments comprising of equity securities (common stocks and units of

investment funds), futures contacts, forwards contracts and options contracts.

The valuation of investments in unconsolidated structured entities represents the amount the Series
Trust would expect to receive if it were to liquidate or redeem its investments subject to the

underlying fund’ s liquidity or redemption restrictions and costs.

The rights attached to the Series Trust’s holding in the Selected Fund is similar to those of other
investors. Subscriptions into the Selected Fund are governed by the rights stipulated in their offering
documents. The Series Trust has the ability to liquidate or redeem its investments periodically in

accordance with the provisions of the respective fund agreements

6. DERIVATIVE FINANCIAL INSTRUMENTS

Forward Contracts

The Investment Manager for the Selected Fund enters into forward foreign currency contracts which are
contractual obligations to receive or deliver a fixed quantity of foreign currency for an agreed-upon
price on an agreed future date. These contracts are valued daily based on the difference between the
forward foreign exchange rates at the dates of entry into the contracts and the forward rate at the

measurement date

As of January 31, 2024 and January 31, 2023, there were no open forward contracts in the Series Trust
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7. NET GAIN/(LOSS) ON FINANCTAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

January 31, 2024 January 31, 2023
Net gain on financial assets at fair value through profit and loss consist of
the following:
Net realized gain on investments in the Selected Fund $ 907, 226 $ 84, 321
{2221 net realized gain on financial assets at fair value through profit or $ 907, 226 $ 84,321
Movement in net unrealized appreciation/(depreciation) on investments in g 5,211, 681 g (2, 945, 452)
the Selected Fund
Total net change in unrealized appreciation/(depreciation) on financial assets $ 5,211,681 $ (2,945, 452)

at fair value through profit or loss

8. FEES, EXPENSES AND RELATED PARTY TRANSACTIONS
8.1 Fees and Expenses

(A) Administrator Fees

The Administrator receives an annual fee of 0.06% on the first US$500 million of the net assets, 0.05%
on the next US$500 million of the net assets and 0.04% on the net assets over US$1 billion, subject to a
monthly minimum fee of §3, 750. The fees earned by the Administrator during the years ended January 31,
2024 and January 31, 2023, and outstanding fees payable to the Administrator as of January 31, 2024 and
January 31, 2023, have been disclosed in the Statement of Comprehensive Income and the Statement of

Financial Position, respectively

(B) Custody Fees

The Custodian receives an annual fee of 0.025% of Net Assets Value. The fees earned by the Custodian
during the years ended January 31, 2024 and January 31, 2023, and outstanding fees payable to the
Custodian as of January 31, 2024 and January 31, 2023, have been disclosed in the Statement of

Comprehensive Income and the Statement of Financial Position, respectively

(C) Distribution Fees

The Distributor receives an annual fee of 0.50% of the Net Asset Value payable monthly in arrears. The
Distribution Fees are payable by the Administrator, on behalf of the Manager, out of the assets of the
Series Trust. The fees earned by the Distributor during the years ended January 31, 2024 and January 31,
2023, and outstanding fees payable to the Distributor as of January 31, 2024 and January 31, 2023, have
been disclosed in the Statement of Comprehensive Income and the Statement of Financial Position,

respectively.

(D) Transfer Agent Fees

The Transfer Agent receives an annual fee of 0.01% of the Net Asset Value and a $10 fee per transaction
out of the assets of the Series Trust. The fees earned by the Transfer Agent during the years ended
January 31, 2024 and January 31, 2023, and outstanding fees payable to the Transfer Agent as January 31,
2024 and January 31, 2023, have been disclosed in the Statement of Comprehensive Income and the

Statement of Financial Position, respectively
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(E) Professional Fees

Professional fees include legal and audit fees. The fees paid during the years ended January 31, 2024
and January 31, 2023, and outstanding fees payable to the Transfer Agent as of January 31, 2024 and
January 31, 2023, have been disclosed in the Statement of Comprehensive Income and the Statement of

Financial Position, respectively

8.2 Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions. The Trustee,
Fee Agent, Manager and Agent Member Company are all related parties to the Series Trust.

There were no other transactions with related parties other than those in the normal course of business.

(A) Trustee Fees

The Trustee is entitled to receive out of the Operational Costs Fee a fixed annual fee of $10, 000
payable annually in advance. The fees earned by the Trustee during the years ended January 31, 2024 and
January 31, 2023, and outstanding fees payable to the Trustee as of January 31, 2024 and January 31,
2023, have been disclosed in the Statement of Comprehensive Income and the Statement of Financial

Position, respectively

(B) Fee Agent Fees

The Fee Agent receives an annual fee of 0.12% of Net Assets Value (the “Operational Costs Fees”) accrued
on and calculated as at each valuation day. The Operational Costs Fees are paid by the Administrator, on
behalf of the Trustee out of the assets of the Series Trust. The fees earned by the Fee Agent during the
years ended January 31, 2024 and January 31, 2023, and outstanding fees payable to the Fee Agent as of
January 31, 2024 and January 31, 2023, have been disclosed in the Statement of Comprehensive Income and

the Statement of Financial Position, respectively

The Fee Agent is responsible for paying the Manager Fees, the Trustee Fees and costs and expenses, which
are, in the reasonable judgement of the Fee Agent, determined as associated costs and expenses of the

Manager Fees and Trustee Fees (the “Ordinary Costs”).

For the avoidance of doubt, the Fee Agent is not responsible for the payment of the investment manager
fees, audit fees, formation expenses, distribution fees, administration fees, custody fees, agent member
company fees, any broker fees relating to security transactions, any legal and auditing costs that are
not included in the audit fees and expenses, annual fees payable in respect of the Series Trust or the
Trust to government bodies and agencies, any insurance costs, any costs relating to the Offering
Memorandum and Appendix 37 and other similar offering documents and the costs relating to the
preparation, printing, translation and delivery of such documents and any taxes relating to the purchase
or disposal of securities, legal or compensation costs, licensing, tax reporting, anti—-money laundering
compliance and monitoring, expenses related to the termination or the liquidation of the Series Trust

and any other extraordinary costs and expenses that would not usually occur.

To the extent that the Operational Costs Fee is not sufficient to cover the Ordinary Costs, the Fee
Agent is liable for any outstanding amounts. Any amounts remaining following payment of the Ordinary
Costs shall be retained by the Fee Agent as its remuneration for acting as fee agent in respect of the

Series Trust
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The Operational Costs Fees accrue daily on an actual / 365 day count fraction basis and are payable
quarterly in arrears in the amount accrued, from and excluding, for the first accrual period only, the

initial closing day, and for all other accrual periods, the last day of each calendar quarter.

(C) Manager Fees

The Manager is entitled to receive out of the Operational Costs Fee, a management fee of $5,000 per
annum payable monthly in arrears. The fees earned by the Manager during the years ended January 31, 2024
and January 31, 2023, and outstanding fees payable to the Manager as of January 31, 2024 and January 31,
2023, have been disclosed in the Statement of Comprehensive Income and the Statement of Financial

Position, respectively, as a part of fee agent fees.

(D) Agent Member Company Fees

The Agent Member Company is entitled to receive a fee of 0.01% per annum of the Net Asset Value payable
quarterly in arrears. The Agent Member Company Fees are paid by the Administrator, on behalf of the
Manager out of the assets of the Series Trust. The fees earned by the Agent Member Company during the
years ended January 31, 2024 and January 31, 2023, and outstanding fees payable to the Agent Member
Company as of January 31, 2024 and January 31, 2023, have been disclosed in the Statement of

Comprehensive Income and the Statement of Financial Position, respectively

(E) Investment Manager

The Investment Manager receives an annual fee of 0.20% of the Net Asset Value payable quarterly in
arrears. The fees earned by the Investment Manager during the years ended January 31, 2024 and January
31, 2023, and outstanding fees payable to the Investment Manager as of January 31, 2024 and January 31,
2023, have been disclosed in the Statement of Comprehensive Income and the Statement of Financial

Position, respectively

9. BORROWING AND LEVERAGE POLICY

The Series Trust may borrow up to 10% of its Net Asset Value if required to facilitate short term cash
flows. During the years ended January 31, 2024 and January 31, 2023, the Series Trust did not incur any

borrowings.

10. SUBSEQUENT EVENTS

Following a Special resolution dated February 1, 2024, the Manager changed its name and is now

incorporated under the name of UBS Management (Cayman) Limited

On February 28, 2024, the Trustee resolved to change the name of the Trust from Credit Suisse Universal
Trust (Cayman) III to UBS Universal Trust (Cayman) III. The Master Trust Deed was revised through a Deed
of Amendment on March 1, 2024

The Trustee has evaluated all subsequent transactions and events through May 28, 2024, the date on which
these financial statements were available to be issued. Effective February 1, 2024 through May 28, 2024
there were subscriptions of $63,589 and repurchases of $8,043,607. There are no other subsequent events

to report as relates to the Series Trust.
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Independent Auditor’s Report

To the Board of Directors of UBS Management (Cayman) Limited (formerly known as Credit
Suisse Management (Cayman) Limited)
(incorporated in the Cayman Islands with limited liability)

Opinion
What we have audited

The financial statements of UBS Management (Cayman) Limited (formerly known as Credit
Suisse Management (Cayman) Limited) (the “Company”), which are set out on pages 4 to 17,
comprise:

e the statement of financial position as at 31 December 2023;

¢ the statement of income for the year then ended;

e the statement of changes in equity for the year then ended;

o the statement of cash flows for the year then ended; and

e the notes to the financial statements, comprising material accounting policy information
and other explanatory information.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of
the Company as at 31 December 2023, and of its financial performance and its cash flows for
the year then ended in accordance with IFRS Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”™).
Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion,

Independence
We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the

International Ethics Standards Board for Accountants (“TESBA Code”), and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong SAR, China
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Independent Auditor’s Report (continued)

To the Board of Directors of UBS Management (Cayman) Limited (formerly known as Credit
Suisse Management (Cayman) Limited)
(incorporated in the Cayman Islands with limited liability)

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with IFRS Accounting Standards, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. We report our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economie decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.
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Independent Auditor’s Report (continued)

To the Board of Directors of UBS Management (Cayman) Limited (formerly known as Credit
Suisse Management (Cayman) Limited)
(incorporated in the Cayman Islands with limited liability)

Auditor’s Responsibilities for the Audit of the Financial Statements
(continued)

e Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

IDH iQWa‘rethuSQ@oPery
—

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 14 June 2024
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Statement of Income for the year ended 31 December 2023

UBS Management (Caymarn Limited
Financial Statements for the year ended 31 December 2023

Refere:

USD toewrz?ge 2023 2022
Iterest o e ene e OO034 1A

~ from financial instruments measured at amorlised

cost 60,034 14,395
Total interest income 4 60,034 14,3986
R T i é'cié',iic':b"
“Giher (losses)/revenues (25) 58
Total revenues 245,009 219,454
‘General, administrative and other operaiing expenses ¢ & (15,081 (112,765
Operating profit before allowance and taxation 129,928 106,751
Profit before tax 129,928 106,751
lnccmetaxexpense'? .................... RCRRCR LR
Profit after tax 129,928 106,751

The accompanying notes form an integral part of these financial statements.
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UBS Management {Cayman) Limited
Finaneial Siatemsnis for the year ended 31 Cecember 2025

Statement of Financial Position as at 31 December 2023

Reference 2023 2022
UsD o Note )

ASSBS e
Cashanddue frombanks 9 2249019 1984033
Other assats 10 186,864 205,864
Total assets 2,434,383 2,189,897
Gther liabilities 10 451,584 336,526
Total liabilities 451,584 336,526

Shareholders equity

Share capital A | 735000 735,000
‘Refained esrnings T 1948209 1,118,371
Total shareholders' equity 1,983,299 1,853,371
Total liabilities and shareholders' equity 2,434,883 2,188,897

Approved and authorised for issue by the board of directers on 14 June 2024

v

r\" ¥
}&.‘w\ub P“'-f‘“’b‘

)
)
Y Diractor
)
Din bt )

The accompanying netes form an integral part of these financial statements.
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UBS Managsmsnt {Caymran) Limited
Financiat Stafements for the year ended 31 December 2023

Statement of Changes in Equity for the year ended 31 December 2023

Share capital Retained Total

UsD earnings

2023
Balance at 1 January T T T 785,000 1,118,871 1 853,371
Profit for the year — 120928 120,928
Balance at 31 December 735,000 1,248,299 1,983,299
20 e eeeeeeee e e eeeaeeeeneesoe et eeeeeeeme et e et eemenetemnameemeaeeneen
Balance at 1 January 735,000 1,011,620 1,746,626’
Profrtfortheyear— ......... ; 05,751 .......... 1 06,751
Balance at 31 December 735,000 1,118,371 1,853,371

The accompanying notes form an integral part of these financial statements,
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UEBS Managament [Cayman) Limifed
Financis! Stafements for the year ended 31 December 2023

Statement of Cash Flows for the year ended 31 December 2023

USD Referance 2023 2022
Cash flows from operating aclivities

Profit before tax for the pericd 126 908 106,751
Adjustments te reconcile net profit o net cash

generated from operating activities

Non-cash items included in net profit before tax

and other adjustments:

Interest Income 4 (60,034) (14,396)
‘Cash generated from operating activities before
changes in operating assets and liabilities 69,894 92,355
Net decrease in operating assels: e
Other assets 20,000 4,999
Net decrease in operating assets 20,000 4,999
Netincrease in operating liabilities: e
Other liabilities 115,068 112,585
[Net increase in operating liabilities: 115058 . 112,595
Interast income raceived 4 §0,034 14,396
Net cash generated from operating activity 264,986 224 345
Net increase in cash and cash equivalents 284,986 224,345

Cash and cash equivalents at the beglning of year 1,984,083 1,759,688
Cash and cash equivalents at the end of year 2,249,019 1,984,033
Cash and due from banks 2249019 1,984,033
Cash and cash equivalents at the end of year 2,249,019 1,984,033

The accampanying notes form an integral part of these financial statements.

— 209 —



UBS Management (Cayman) Limited
Nades te Financial Stalements for ti yoar ended 31 Decombar 2023

Notes to the Financial Statements
1. Principal activities

UBS Management {Cayman) Limited (the "Campany”) is incorperatad in the Cayman Islands with
limited liability. The Company's principal activities are the creation of trusts and the administration and
management of assets in frusts. The Company's registered office is ¢/o Maples Corporate Services
Limited, P.O. Box 309, Ugland Heuse, Grand Cayman KY1-1104, Cayman Islands.

Key developments during the year

On 12 June 2023, UBS Group AG acquired Credit Suisse Group AG, succeeding by operation of
Swiss law to all assets and liabilities of Credit Suisse Group AG, and became the direct or indirsct
sharehelder of all of the former direct and indirect subsidiaries of Credit Suisse Group AG (the
Transaction).

Upon the completion of the Transaction, sach outstanding, registered Credit Suisse share converted
to the right to receive, subject to the payment of certain fees to the Credit Suisse depository in the
case of Credit Suisse American depository shares (ADS), the mergsr consideration consisting of
1/22.48 UBS Group AG shares. In aggregate, Credit Suisse shareholders received 5.1% of the
outstanding UBS Group AG shares on the acquisition date, with a purchase price of USE 3.7 billion,

In December 2023, the Board of Directors of UBS Group AG approved the merger of UBS AG and
Credit Suisse AG, and both entities entered into a definitive merger agreement. The merger is
completed on 31 May 2024,

2. Material Accounting Policies
(a) Statement of compliance

Thase financial statements have been prepared in accordance with all applicable IFRS Accounting
Standards, which callective term includes all applicable individual Intemational Financial Reporting
Standards, International Accounting Standards (‘lASs") and Interpretations issued by Intemnational
Accounting Standards Board ("lASB"). A summary of the significant accounting policies adopted by
the Company is set out below,

(b) Basis of preparation of the Financial Statements
The measurement basis used in the preparation of the financial statements is the historical cost basis.

The preparation of financial statements in conformity with IFRS Accounting Standards requires
management to make judgements, estimates and assumptions that affect the application of policies
and reported amounte of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various cother factors that are believed to be
reasonabls under the circumstancss, the results of which form the basis of making the judgsments
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the pariod of the revision and future periods if the revision affacts both current and future
periads.
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UBS Managememt (Caymen) Lirited
Noles lo Financial Stalemernts for ths year sndad 31 December 2023

2. Material Accounting Policies (continued)
{b) Basis of preparation of the Financial Statements (continued)
Standards effective in the current period

The group has applied the following new and amended standards for s annual reporting period
cormmencing 1 January 2023:

. Definition of Accounting Estimates — Amendments to IAS 8
. Disclosure of Accounting Palicies — Amendments to [AS 1 and IFRS Fractice Statement 2

The amendments listed above did not hava any impact on the amounts recognised in prior periods
and are not expacted to signfficantly affect the current or future periods.

(c) Cash and cash equivalents

Cash and due from banks comprise cash at bank and on hand with banks, and short-term, highly
liquid investments that are readily convertble into known amounts of cash and which are subject to an
insignificant risk of changes in valug, having been within three months of matuwity at acquisition.

(d} Fereign currency

The Cecmpany's functicnal and presentation currency is United States Dollars ("USD"). Fereign
currency transactions during the year are translated into USD at the foreign exchange rates ruling at
the transacticn dates. Monetary assets and liabilities denominated in foreign currencies are translated
into USD at the foreign exchange rates ruling at the end of the reporting period. Exchange gains and
losses are recognised in the profit or loss.

Nen-maonetary assets and liabllities that are measured in terms of historical cost in a foreign currency
are translated inte USD using the foreign exchange rates ruling at the transaction dates. Non-
monetary assets and liabilties denominated in foreign currencies that are stated at fair value are
translated using the foreign exchange rates ruling at the dates the fair value was determined. Feraign
currency differences arising on retranslation are recognised in prefit or loss,

(e) Other assets

Other assets are initially recognised at fair value and thereafter stated at amortised cost less
Expected Credit Loss ('ECL") (refer to Note 2(g)), except where the receivables are interest-free
loans made {o related parties without any fixed repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cost less impairment for bad and doubtful
debts,

{f) Provisions and contingent liabilities

Pravisions are recognised for liabilities of uncertain timing or amount when the Company has a legal
or constructive obligation arising as a result of a past avent, i is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate cash be made. Where the time
value of money is material, provisions are stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of econemic banefits will be required, or the amount cannot

be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose existence will cnly be confirmed
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UBS Managament (Cayman) Limifed
Notes fo Financia! Statements for the year ended 81 Dscember 2023

2. Material Accounting Policies (continued)
{f) Provisions and contingent liabilities (continued)

by the occurrence or non-occurrence of one or more future events are also disclosed as contingent
liabilities unless the probability of cutflow of ecenomic benefits is remote.

(g) Impairment

The carrying amount of the Company's assets is reviewed at the end of sach reporting peried to
determine whether there is any objective evidence of impairment. If any such objective evidence
exists, the asset's recoverable amount is estimated at the end of each reporting pericd. An
impairmeant loss is recognised whenever the carrying amount of an asset exceeds its recoverable
amount. Impairment losses are recognised in the profit or loss,

Under IFRS 9, the impairment requirements apply primarily te financial assets measured at amortised
cost. The impairment requirements are based on a forward-looking expected credit loss model by
incorporating reascnakle and supportable forecasts of future economic conditions avallable at the
reperting date. This requires considerable judgement cver how changes in econcmic facters affect
ECLs, which is datermined on a probability-weighted basis.

{h) Revenue recognition

Provided that it is probable that the economic benefits will flow to the Company and the revenue and
costs, if applicable, can be measured reliatly, service fes incoma is recognised in profit or loss when
the investment management service is provided.

{i) Expenses
All expenses are recagnised in profit and less on an accrual basis.
{i) Related parties

For the purpcses of these financial statemants, a party is considered to be related to the Company if:
{a) A person, or a close member of that person's family, is related to the Company if that psrson;
(i)  has control or joint control over the Company; ‘
(i  has significant influence over the Company; or
(i) is & member of the ksy management personnel of the Cempany or the Company's
parent.

(b}  An entity is related to the Company if any of the following conditions appliss:

()  The entity and the Company are members of the same group {which means that each
parent, subsidiary and fellow subsidiary is related to the cthers).

(i)  OCne entity is an associate or joint venture of the other entity {or an assoclate or joint
venture of a member of a group of which the other entity is 2 member).

(i  Both entities are joint ventures of the same third party.

(iv)  One entity is a joint venture of a third parly and the other entily is an associate of the
third party.

() The entity is a post-emplayment benefit plan for the benefit of employess of either the
Company or an entity related to the Cempany.

(vi) The entity is controlled or jointly controlled by a person identified in (2).

(vi) A person identified in (2)()) has significant influence over the entity or is a member of the
key management persannel of the entity (or of a parent of the entity).
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— 212 —



UBS5 Mansgement (Caymar) Limted
Noies o Firencial Steterments for the year ended 81 December 2023

2. Material Accounting Policies (continued)
{i) Related parties (continued)

Close members of the family of a person are thoss family members who may be expectad to
influence, or ba influenced by, that person in thelr dealings with the entity.

3. Changes in Acceunting Policies
The IASE has issued a number of amendments to IFRS Accounting Standards that are first effective
for the current accounting pericd of the Company. The adoption of these amendments had no

material impact to the Company's financial pesition, result of operations or cash flows.

The Company has not applied any new standard or interpretation that is not vet effective for the
current accounting pericd {Note 18).

4, Total Interest Income

usp 2023 2022
Total interest income

‘Interest income on cash ard due from banks 60,034 14,396
Total interest income 60,034 14,396

All the above interest income on financial instruments maasured at amortised cost.
5. Service Fee Income

The principal activities of the Company are tha creation of trusts and the administration and
management of assets in trusts.

Revenue represents investment management fee income earned from fellow subsidiary as follews:

usbD 2023 2022
Total service fee income

T R ; 851000 ......... 205,0 5
Total service fee income 185,000 205,000

6. General, Administrative and Other Operating Expenses

usb 2023 2022
General administrative and other operatingexpenses ..
‘Bankcharges (49) (50)
Audltorremuneratwn(6.390)(6,478)
‘Directors' remuneration T Gg B4gy (108,175)
Total general administrative and other operating expenses (115,081) {112,703)

All of the above expenditures are payable to the Company’'s immediata holding company and the
immediate helding company settles such expenditures on behalf of the Coempany.

1A
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7. Taxation

There are no taxes on income ot gains in the Cayman Islands and the Company has received an
undertaking frem the Governor in Councit of the Cayman lslands exempting it from all local income,
profits and capital taxes until 10 October 2038, Accerdingly, no provision fer income taxes is included
in these financial statements.

8. Uncaonsolidated Structured Entities

Sponsecred unconsolidated struclured entifies

The Company considers itself the sponsor of a structured entity when efther its name appears in the
name of the structured entity or in products issued by it cr there is a general expectation from the
market that the Company is associated with the structured entity or the Company was involved in the
design or set up of the structured entity and has a form cof involvement with the structured entity.

The below unconsolidated structured antities ars- sponserad by the Company where a fixed annual

management fee of USD 5,000 (2022: USD 5,000) is recelved but no interest is held by the
Company as at 31 December 2023

12
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8. Uncensolidated Structured Entities (continued)

.................................................................................................................
.................................................................................................................

Dai‘\'\sa American High Dividend Equity Quattro Income Fund (Fer Qualifiad Institutional Investors
Only

.................................................................................................................
.................................................................................................................
.................................................................................................................
.................................................................................................................
.................................................................................................................

.................................................................................................................

.................................................................................................................
.................................................................................................................

Premium Carry Strategy Fund
* The funds were terminated during 2023.

The Company has not provided financial or other support to uncensolidated structured entities that it
was not contractually required to provide.

The Company does net cwrently have the intention to provide financial or other suppert te
unconsolidated structured entities that it is not contractually required to provide.
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9. Cash and Due from Banks

Cash and cash equivalenis comprise:

UBS Manegement (Cayman) Limited
MNefes fo Financial slaslements for the year snded 31 December 2023

UsD 2023 2022
Cash and due from banks
Cash and due from banks 2,248 018 1,684 033
Total cash and due from banks 2,249,019 1,984,033
10. Other Assets and Other Liabilities
uUsbD 2023 2022
Other assets
Interest and fees receivahle 185,864 205,864
Total other asseis 185,864 205,864
usoD 2023 2022
Other liabilities
Interest and fees payable 451,684 336,526
Total other liabilities 451,584 336,526
11. Share Capital
(a) Authorised and issued share capital
2023 2022
No. of Ush No. of usp
shares shares

Authorised:
Ordinary shares of USD 1 each 1,000,000 1,000,000 1,000,000 1,000,000
Issued and fully paid up:
Ordinary shares 735,000 735,000 735,000 735,000

The holders of ordinary shares are entitled to receive dividends as declared from time o time and are
entitlad to one vote per share at general mestings of the Company. All ordinary shares rank equally

with regard to the Company's residual assets.

14
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11. Share Capital (continued)
(b) Capital management

The Company's primary chiectives when managing capital ars to safeguard the Cempany’s ability to
comtinue as a going concern so that it can continue to provide returns to shareholders, by pricing
services commensurately with the level of risk and by securing access to finance at a reasonable
cost. As the Company is part of a larger group, the Company's sources of additional capital and
policies for distribution of excess capital may alse be affected by the group’s capital management
ohjectives, The Company dafines “capital® as including all components of equity,

The Company's capifal structure is regularly reviewed and managed with due regard to the canital
management praclices of the group to which the Company belongs. Adjustments are made to the
capital structure in light of changes in economic conditions affecting the Company er the group, te
the extent that these do not conflict with the directors’ fiduciary duties towards the Company.

The Company was not subject to externally imposed canital requirements in the current period,
12.  Financial Risk Management and Fair Values

Exposure to credit, liquidity, interest rate and foreign currency risks arises in the normal course of the
Company's business. Thase risks are managed by the Cempany's financial management policies and
practices described below,

{a) Credit risk

The Company's credit risk is primarily attributable to amecunts due fram group companies and cash at
bank. Credit risk is defined as risk that one party to a financial instrument will cause a financial loss to
another party by failing to discharge an obligation. Management regularly moniters its risk exposure to
ensure that its credit risk is kept to a minimal level. The maximum exposure to credit risk is
represented by the carrying amount of each financial asset in the statement of financial position after
deducting any impairment allowance.

(b) Liquidity risk

The Company's paolicy is to regularly menitor its liquidity requirements to satisfy its contractual and
reasonably foraseeable obligations as they fall due.

At 31 December 2023 and 2022, all of the Company's financial liabilities, which includes all creditors
and accruals, are on demand or undated and are expectad to be seitled betwsen three to twelve
maonths.

{¢) Interest rate risk

The Company is exposed 1o interest rate risk enly to the extent that it earns bank interest on cash
and deposits. At 31 December 2023 and 2022, a change in interest rates would have no direct
material effect on the carrying value of the recognised assets or liabilities of the Company,

16
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12, Financial Risk Management and Fair Values (continued)
(d) Foreign currency risk
The Company is exposed to foreign currency risk primarily through certain transactions which give rise
to payables that are denominated in Hong Kong doliars ("HKD®), As the HKD is pegged to the USD,
the Company considers that the risk of movements in exchange rates betwsen USD and HKD to be
insignificant.

{e) Fair values

The camying amounts of the Company's financial instruments carried at cost of amortised cost are
net materially different from their fair valus as at 31 Decamber 2023 and 2022,

13. Material Related Party Transactions

I addition to the transactions and balances disclosed elsewhere in the financial statements, the
Company entered into the following material related party transactions.

{a) Related party balance sheet transactions

31 December 2023 31 December 2022
Parent Fellow Total Parent Fellow Total
Group Group
USD Companies Companies
Assets
Other assets — 185,884 185,864 — 205,864 205,854
Total assets — 185,864 185,864 - 205,864 205,864
Liakilities and
Equity
Other liabilties ... 45158 Tl Anleee 336,506 T......006526
Share capital 735,000 - 785,000 735,000 - 735,000
Total liabilities and
shareholders’
equity 1,186,684 — 1,186,584 1,071,626 — 1,071,526
16
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13. Material Related Party Transactions (continued)

{b) Related party revenues and expenses

31 December 2023 31 December 2022
Parent Fellow Tatal Parent Fellow Total
Group Group
USD Companies Companies
Revenues
Servics fee income - . 1 85,000 _____ 185,000 ______ - QQ?OOO . _295 000
Total revenues — 185,000 185,000 = 205,000 208,000

{c) Remuneration of key management personnel

Remuneration of key management personnel (USD) 2023 2022
Director's Fee 108,643 108,175
Total Remuneration of key management personnel 108,643 108,175

14, Parent and Ultimate Holding Company

At 31 December 2023, the immediate parent of the Company is Credit Suisse (Mong Kong) Limited,
which is incorporated in Hong Kong and the ultimate controlling party of the Company is UBS Group
AG, which is incorporated in Switzerland. UBS Greup AG produces financial statements available fer
public use.

15. Possible Impact of Amendments, New Standards and Interpretations issued
but not yet effective for the year ended 31 December 2023

Certain new accounting standards, amendments to accounting standards and interpratations have
been published that are not mandatory for 31 December 2023 reporting periods and have not been
early adopted by the Company, These standards, amendments or interpretations are not expected to
have a material impact on the entity in the current or future repotting periods and eon foreseeable
future transactions.

16. Subsequent Events
In December 2023, the Board of Directors of UBS Group AG approved the merger of UBS AG and
Credit Suisse AG, and both entities entered into a definitive merger agreement. The merger is

completed on 31 May 2024,

Effective 1 March 2024, the name of Credit Suisse Management (Cayman) Limited has been
changad to UBS Management (Cayman) Limited,

17. Approval of Financial Statements

The financial statements were approved for issue by the board of directors of the Company on 14
June 2024,
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