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Report of independent auditors

To CIBC Caribbean Bank and Trust Company (Cayman) Limited solely in its
capacity as trustee of Putnam Diversified Income Trust (Cayman) Master Fund
and to MaplesFS Limited solely in its capacity as trustee of Putnam Diversified
Income Trust (Cayman)

Opinion

We have audited the accompanying combined financial statements of Putnam Diversified Income Trust
Funds (Cayman) (comprised of Putnam Diversified Income Trust (Cayman) Master Fund and Putnam
Diversified Income Trust (Cayman)) (collectively the "Fund"), which comprise the combined statements of
financial position as of April 30, 2025 and 2024, and the related combined statements of comprehensive
income (loss), of changes in net assets attributable to holders of redeemable units and of cash flows for
the years then ended, including the related notes (collectively referred to as the "combined financial
statements™).

In our opinion, the accompanying combined financial statements present fairly, in all materal respects, the
financial position of the Fund as of April 30, 2025 and 2024, and its financial performance and its cash
flows for the years then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board.

Basis for opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Audifors’
responsibilities for the audit of the combined financial statements section of our report. We are required to
be independent of the Fund and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of management for the combined financial statements

Management is responsible for the preparation and fair presentation of the combined financial statements
in accordance with IFRS Accounting Standards as issued by the Intemational Accounting Standards
Board, and for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of combined financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the combined financial statements, management is responsible for assessing the Fund's
ability to continue as a going concern for at least, but not limited to, twelve months from the end ofthe
reporting period, disclosing, as applicable, matters related to going concern and using the going concem
basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has
no realistic altemative but to do so.

PricewaterhouseCoopers, 18 Forum Lane, Camana Bay, P.0O. Box 258, Grand Cayman, Cayman Islands, KY1- 1104,
T: +1 (345) 949 7000, F: +1(345) 949 7352, www.pwe.com/Ky
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Report of independent auditors (continued)

Teo CIBC Caribbean Bank and Trust Company (Cayman) Limited solely in its
capacity as trustee of Putnam Diversified Income Trust (Cayman) Master Fund
and to MaplesFS Limited solely in its capacity as trustee of Putnam Diversified
Income Trust (Cayman)

Auditors’ responsibilities for the audit of the combined financial statements

Our objectives are to obtain reasonable assurance about whetherthe combined financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with US GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the combined financial statements.

In performing an audit in accordance with US GAAS, we:

s Exercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material misstatement of the combined financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the combined financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control. Accordingly, no such opinion is
expressed.

s Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
combined financial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Fund's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain intemal control-related
matters that we identified during the audit.
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Report of independent auditors (continued)

To CIBC Caribbean Bank and Trust Company (Cayman) Limited solely in its
capacity as trustee of Putham Diversified Income Trust (Cayman) Master Fund
and to MaplesFS Limited solely in its capacity as trustee of Putham Diversified
Income Trust (Cayman)

Other information

Management is responsible for the other information included in the annual report. The other information
comprises the Manager's Report, but does not include the combined financial statements and our
auditors’ report thereon. Our opinion on the combined financial statements does not cover the other
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the combined financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
combined financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

\/7
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July 23, 2025
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DEFRICHER L | ZEFEFHFORR LB L OHRETZITI 2 &,

BEHSEIT, BREZEEFORAH ICHBET O MEEMEICESE, BARZEHAL TVD,

9 R X O H
(a) BERZRFELZLITTHEEYFEE L ORG
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77V AOEESIETHLEHESIX, v AX— - T 7V ROBEOHRNG, 7 T A SZIRAERIL
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77 NICHEET DZRAFTHD 7 7 A ] Z4RAEFRIEL 60%, 7 7 AMZAEFEZRITL. 00% % EFR &
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N
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BfE, 74 —%— -« 77 ROAREEMEFEMEE T DB AL (EAS N5 LE A2 5
<) . 7 TR ] RARARITFEEL 80% A A 72\, 7 T AMBEZISTERITFEEL 20% 2 B2 720 & T
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(20244F : 319,255 K KL) &7 4 —H— « 77V RIZBWRE LTz, BEItLZ, WO TH, 2005
BRI FELZEE T DHEREAT 5,

R

CAH— e Ty U ROEHEEICESE, CIBCHIET Y e A F—Fvatir - vr .7
YR RFRARM I oR=— (FA4~2) VITY R LUF A& — - 77 ROZiERtE] L
9, ) X, FAF— - T 7 ROBENDL, 22,500k Kz B[R T 28 (BFFAET2 2L
BRI, IEERRBEEKEL DR END R BIE, ZBBFEORERLS, A7 LR Ekx RBAND
WEINDZ LD, ) DXILNEZ T HENEHT D,

DINDHEHINEL, B2 RA L, MEMEmICBRINEND, vAF— - 77 FOZFESIT., v~ A%
— TPV ROEENS, v AX— - T U RIIEE LT RAY— -« 77 ROZHESENAHE L
TRTCOEHRORNIBEEHOLR L E=%1) 5,

T4 —=H = T ROEHMFEICESE, A= N ATz R UIFT v K (T4—F—+T7
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No, 74 —4— 77 ROZFRIT, 74 —F— - T7 V ROGHENDL, T4 —F—+T7
NIZBE L TT 4 —F— - 77 v ROZFSANAHE LT X TORHENRIBEEHOLRE L 2517
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(b) FEBIEFIEIR L DELTI
P R

BT, AT —Fc ARU—h R T TR FTAD s BrR=— (IRESH) TR L
T, YRAE— T 7V ROEEND, v A — -« 77 RO RVEHE FEMARIZ R L THEERO. 10%
ERET D, BHAFEAL, BmABRBLOSND®MENEZ L 5, o, FHESIL, RESHITK LT,
T4 == Ty ROEFENS, 7 4 —F— 77 ROAREEME EMEI T L TR0, 10%
ERETDH, BARAEL, BHBLWINDWMINEZ S 5, B, RESHIISH ) &S
PRSI EHE, &7 7 0 ROBENL XL,

REGEAEE

BRESME, A7 —h ANV —h A~ FTAL B =—-UIFv K (LT 27
—he2RU—1] EWH, ) GIHEMRESH) 277 XT3 ERESTICEm L, FH
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202544 H30H

Barclays
Capital Inc.
(clearing
broker)

b NS

Bank of
America N. A

Kk v

Barclays
Bank PLC
Xk Rv

BofA
Securities,
Inc.

X kv

BNP Paribas
X Rv

Citibank
N. A
X kv

BRE -

FUE R CIER S LD
BRIAT v 7TEH) §

OTC =&)L= JH—1

AT TEKx #

OTCZ V¥ b« F74/L K
—RHTuT gkt
OTCZ LYy k-« F74/ MK
—WATaT gkt

FUE R CIER S LD
JLVy ke T 7 AL NRKS

ER /SO

SelERH

BTV IT L AT v a B
L 7R ok

626, 591

3, 850
1, 364 — -

22,999, 000

301, 899

EEAT

5,214 626, 591

22,999, 000

301, 899

A

FUE R CIER S LD
SBRIAT > TEH) §

OTC =&)L= JH—1

AT FEKx #

OTCZ V¥ b« F 740 K
—wHTuT s gk

OTCZ LYy bk« F 74/ K
—WATaT gkt

FUE R CIER S LD
JLVy ke T 7 ALK S

ER /SO

SelERAH

BTV IT L AT v 7 a B

472,812

15, 432 — —

61,178 62,613 -
105,172 — -

329, 806

70, 022
53, 427

afad

181, 782 62,613 494, 888

329, 806

123, 449

SEMETES L O
7Y 57 4 THE A

(176, 568) (45, 144) 131,703

22,999, 000

(27,907)

(123, 449)

Zw/ GEAN) HREFEHEE T

(134, 757) (22, 959) —

22,999, 000

(110, 800)

HlUAE

(41,811) (22, 185) 131,703

(27,907)

(12, 649)

ST DS s s A LR
(TBAZZ 7 5dr) #*

SEHL T D Z IR R
(TBAZZ 7 ) #%

I IS0 IR LR
(ZEAF) PR (TBAZEFG 2 & dr) #*

(134, 757) (22, 959) -

23, 458, 980

(110, 800)

— 126 —



2025%E 4 A30H (H3%)

Citigroup
Global
Markets, Inc

% kv

Deutsche
Bank
AG
K Ry

Goldman
Sachs
International

% kv

HSBC
Bank
PLC
kR

JPMorgan
Chase
Bank N. A
K Ry

JPMorgan
Securities
LLC

K Rov

BPE

RSB CIE R s B
SRR v THRK §
OTChr—=%N+ UH—2 -

AT TR #

OTCZ V¥ b T 74/ EK
—HTe T s arx

OTCZ V¥ b T 74/ EK
—WATuT s v gkt

RIS RB CIER S D
LYy b T AR
SeRA §

SelESH

WS L IT A AT v T a UK
L ARk

1,473, 961

50, 599

33,990

6,523
1, 146, 758

g

1,473, 961

50, 599

117,694

2,757

1,153, 281

AfE

RSB CIE R S B
SRR v THRK §
OTChr—=%+ UH—1 -

AT T #

OTCZ V¥ b T 74/ hEK
—BHEITuT I gk #
OTCZ V¥ b T 74/ hEK
—WATuT 7 gkt
RSB CIER S D

VA AN A VI SR
e §

SelESH

WS L IT A AT v T a LB

518,424

176, 575

13,778

21,013

24, 422
566, 625

256, 231

29,071

AfaE

518,424

176, 575

13,778

21,013

591, 047

285, 302

SRGIEIES LU
7 U AT 4 TR

955, 537

(125, 976)

103,916

(18, 256)

562, 234

(284, 521)

ZH GEAN) HERGEHEE T

955, 537

(112, 965)

103,916

562, 234

(284, 521)

HAH

(13,011)

(18, 256)

SCH T DS AR s FH R
(TBAZE 9 2 5 Ep) #%

S T DS BB R
(TBAZE 9 2 5 Ep) #%

S TS 720 0O SRR
GEAG) AR (TBAZEFG 2 5 ) »*

956, 000

(112, 965)

120, 000

698, 000

(362, 312)
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2025%E 4 A30H (H3%)

Merrill
Lynch
International

>k Rov

Mizuho
Capital
Markets LLC
K Rov

Morgan
Stanley &
Co. LLC
K kv

Morgan Stanley
& Co. Inter—
national PLC
K kv

NatWest
Markets

PLC
K Rov

State Street
Bank and
Trust Co

K Rov

BPE

RSB CIE R s B
SRR v THRK §
OTChr—=%+ UH—2 -

AT TR #

OTCZ V¥ b T 74/ EK
—HT e T s a vkt

OTCZ V¥ b T 74/ EK
—WATuT s gkt

RIS RB CIER S D

VA AN A VI SR
SeRA §

SelESH

T L IT A AT v T a LB
U ARk

147,122

37,399

26, 034

198, 599

102, 881

50

gt

147,122

37,399

327,514

50

AfE

RSB CIE R S B
SRR v THRK §
OTChr—=%+ UH—1 -

AT T #

OTCZ V¥ b T 74/ hEK
—BHEITuT I gk #
OTCZ V¥ b« T 74/ EK
—WATuT gk #

RIE B CIE R S D

VAR AN A E YN S
SeRA §

SelESH

T L IT A AT v T a UK

30, 873

14, 598

5, 823

82, 846
10, 375

123,109

A aE

30, 873

14, 598

99, 044

123,109

SRGIEIES LU
7 U AT 4 TR

116, 249

22,801

228,470

50

(123, 109)

ZH GEAN) HERGEHEE T

116, 249

22,801

(15,971)

(121, 780)

HAH

244, 441

50

(1, 329)

SCH T DS AR s FH R
(TBAZE 9 2 5 Ep) #%

S T DS BB R
(TBAZE 9 2 5 Ep) #%

S TS 720 0O SRR
GEAG) AR (TBAZEFG 2 5 ) »*

141, 363

32,010

(12,977)

(15,971)

(121, 780)
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Toronto— Wells Fargo WestPac

Dominion Bank UBS AG Bank, N.A. Banking Corp. B
202554 A30H (Ho%) b % k Fv kv * kv b SIZ
BRE
HIEREEBE CIER SN D
ERIAT » 7§ - — — — 626, 591
OTCh—=%N-JH—1 -
AT T # - - — — 26, 034

OTCZ VT vy kT 74 /L ALK
—wHT T I g x # — — _ _ _

OTC/ VT v b« F740 NEK
—AT O T 7 gkt — — — — 1, 853, 672

PGB R CIER S LD
JVTy ke T 7 RS — — — — —

P /ES SRS — - — — 781
SElER 404 — — — 217, 588
T L IT A AT v S a LKH — 332, 862 — — 1,870, 931
L 7R ek — — — - 22,999, 000
BREGTET 404 332, 862 — — 27,594, 597
A

HIEREEBE CIER SN D

SRR » T § - — — — 472, 812

OTCh—&)-Jx—r -
AT o TR - - - - -

OTCZ LYy k- F 741 N2
—RHTuT s gk # — — — — 826, 783

OTCZ LYy k- FT74N K
—MAT BT I g # - — — — -

PR CIER SN D
Iy ke T 7 AN - — — — 22,076
FatZES S - — — — 29,071
SElER 86, 660 5, 043 — 683 551, 367
T LIT A AT v g KH — 150, 566 — — 1,407, 144
BEAE 86, 660 155, 609 — 683 3, 309, 253
BRI ER L O
T UNRT ¢ THEEAF (86, 256) 177, 253 — (683) 24, 285, 344
2 GEAN) BREEHE T — 177, 253 — —
HlE (86, 256) — — (683)
A F O IR R

(TBAZZRG & 5 Tr) % — - 143, 311 — 316, 684
SCH FOZ IR IR

(TBAZZRG & 5 Tr) #+* — 200, 000 — — 1, 974, 000
SEALTIE 70 02 IR R — - — — 23, 458, 980

(FEAN) AR (TBAZEF9 & Fdr) *+ — — — — (894, 521)
* b LI, TLITLAERLS, MEBCREFEEDOHI 28 U CTAEME CHIE S5 EREERS

k%

#t

X/ FdemaEicEEnsg,

W BCIRRB R R B O 2@ U CAEME THE SN 2 &MEER L O/ £ iemAaficas th
Do

TEBI DRSS E | FFEDT v —T = HIBMHERP RO 5N D561 H 5,

VAR —EEGRFERNC I EIND (ERL8) .

BRAEPER L OT U AT o THEEOGFOBIBHERIIF RSN TORY, HIRE, RRFOR
KNCBET 2 @B 0HEanH 5,
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§ WBUREEHHEEFE L TORG Eand, HAERPRE SN TWRWET B OEBRELeZ &, YR
FKNTER D BHREL A O T2 DI S 2R IT, ERROFIITEENTE LT, BF1392, 920k

INTholz,

202444 H30H

Bank of
America N. A

>k Rov

Barclays Barclays Capital Inc.

Bank PLC
% kv

(clearing broker)

% kv

BofA Securities
Inc.

*k kv

Citibank,
N. A
>k Rov

BPE

OTCEFIRY v FHK* #
UGB RSB CIER S D
SRR v TRK §
OTChr—=%+ UH—1 -

AT T #

OTCZ V¥ b« T 74/ hEK
—FBHITuT I gk #
OTCZ V¥ b« T 74V EK
—MATOT 7 gk i

UGB R CIER S LD

VA AN A I SR
SeRA §

SelETH

T L IT A AT v T g U
L ARk

34,193
746, 240

5,533
95

1, 088, 236

34, 509, 000

24, 394
757,725

BPEAFT

780, 433

b, 628

1,088, 236

34, 509, 000

782,119

Ak

OTCERIAT v FEHKx #
FUE R CIER S LD
ERIAY v THK §
OTChr—=%N+ UH—1 -

AT TR #

OTCZ V¥ b« T 74V hEK
—wHTe T s gk #
OTC/VTy b« F740 MEKY
—AT O T gkt

PUUE R CIER S LD

VA AN A I SR
S §

SElETH

T L IT A AT v T g U

497, 640

13, 229
86, 574

1,274,997

432,928

AEAR

521,914

99, 803

1, 341, 449

432,928

GRS L O
7 8T 4 AR

258,519

(94, 175)

(253, 213)

34, 509, 000

349, 191

%M/ GEAN) HREFEHEE T

76, 537

34, 509, 000

283, 331

HAH

181,982

(94, 175)

(253, 213)

65, 860

SCH T DS A s PR
(TBAZE 9 2 5 Ep) #%

P F ORI AR
(TBAZZ 7 ) #%

SEH FIZ 200 R HR R
(ZEAF) PR (TBAZEFG 2 & dr) #*

76, 537

35,199, 180
(388, 194)

123, 331

160, 000
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2024424 A30H (H3%)

Citigroup Global
Markets, Inc.

Kk kv

Credit Suisse
International

X kv

Deutsche
Bank AG
KR

Goldman Sachs
International

X kv

HSBC Bank USA,
National Association

>k kv

BRE

OTCERIAY v 7K #
FUE R CIER S LD
BHAD > 7 §

OTC h—HNL - JH—r -

AT FEKx H

OTCZ V¥ v bk« F 740 M2
—RHTuT s ax #
OTCZ V¥ b« T 74/ hEK
—AT e T gk f

FUE R CIER S LD
JVTYy ke T 7 a0 MRS
SeRA §

SElEFRH

BT L IT A AT v g LHKH
L AR ek

1,001, 680

946, 972

212, 827

149, 492 -

24, 965

gEAT

1,001, 680

946, 972

212, 827

174, 457

=V

OTCEFIRY v FEHK* #
PULE RSB CIER S D
SRR v TRK §
OTCh—&n - )F—r .

AT FEKx #

OTCZ V¥ b« T 74/ hEK
—wH T s gk #
OTCZ V¥ b« T 74/ hEK
—AT e T gk f

HUE R CIER S LD

IV v ke T 7 a0 MRS
SeRA §

SelERH

T L IT A AT v T a U

1, 546, 952

497, 231

220, 753

168, 401 -

10, 339 1, 440
194, 736 -

ARAE

1, 546, 952

497, 231

220, 753

373, 476 1, 440

SRMETES L O
7Y 5T A THE AT

(545, 272)

449, 741

(7,926)

(199, 019) 32, 267

ZH (GEA) HERGEHEE T

(451, 333)

420, 000

(199, 019) —

HAE

(93, 939)

29,741

(7,926)

— 32, 267

SCH T DS A A s PR
(TBAZE 9 2 5 Ep) #%

S T DS BB R
(TBAZE 9 2 5 Er) #%

S TS 720 0O SRR
GEAG) LR (TBAZEFG 2 Zr) »*

(451, 333)

420, 000

(221, 858) -
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2024424 A30H (H3%)

JPMorgan Chase
Bank N. A.
X kv

JPMorgan
Securities LLC

X kv

Merrill Lynch
International

% kv

Mizuho Capital
Markets LLC Co.
Xk Fv

Morgan Stanley &
International PLC
Kk kv

BRE

OTCERIAY v 7K #
FUE R CIER S LD
ERIAY v THK §
OTChr—=#Nn- s —r -

AT TR #

OTC/ VT v b« F740 MEKY
— R TeT s gk
OTCZ V¥ b T 74/ hEK
—EAT e T s gk f

FUE R CIER S LD

VA AN A Wi 25 O
SEEK §

SIS H
IEFLIT A AT vy g 3Bt
L ARk

9, 750
2, 246, 706

887, 503

104, 384

156, 758

1,706

429, 493

36, 847
184, 548

g Ot

2, 256, 456

991, 887

156, 758

1,706

650, 888

=V

OTCEFIRY v FEHK* #
UGB RSB CIER S LD
SRR » TRK §

OTC h—HN - JH—r -

AT TR #

OTCZ V¥ b« T 74/ hEK
—RH e T s gk #
OTCZ V¥ b« T 74V hEK
—EAT e T s gk f

FUE R CIER S LD

VA AN A Wi 25 O
SRR §

SIS H

T L IT A AT v T a U

18, 149

1, 258, 520

830, 729

33, 381

12,010

248, 658

66, 525

135,914
113, 584

AfaE

1, 276, 669

830, 729

33, 381

12,010

564, 681

SRMETES L O
7Y 5T A THE AT

979, 7187

161, 158

123, 377

(10, 304)

86, 207

ZH (GEA) HERGEHEE T

978, 000

161, 158

123, 377

33,714

HAE

1,787

(10, 304)

52,493

SCH T DS A A s PR
(TBAZE 9 2 5 Ep) #%

S T DS BB R
(TBAZE 9 2 5 Er) #%

S TS 720 0O SRR
GEAG) LR (TBAZEFG 2 Zr) »*

978, 000

233, 000

133,989

33,714
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NatWest State Street Bank

Toronto—

UBS AG

WestPac

[S )
Markets PLC and Trust Co. Dominion Bank Banking Corp.
20244E 4 A30H (o3%) * Kov * Kv ¥ Rv k Rv K Rv ¥ Fv
BRE
OTCERIAY v FEKx # — — — — — —
FUE R CIER S LD
ERIAY v THK § — — — — — 1, 088, 236
OTC h—=Hb- JH—r -
ATy TEH g — — — — — —
OTCZ LTy k« F74 /L MEK
—RHTaT s gkt — — _ _ _ _
OTCZ V¥ b« T 74/ hEK
—EATeT s gk — — — — — 3,571,898
FUE R CIER S LD
VP b T 7L MK S - - - - - -
FR/ESOR - — — — — 104, 384
SIS 27, 566 81,911 37, 746 2,799 2,900 322,311
WIS L IT A AT w7y g B — - 46, 696 320, 524 — 4,517, 067
L AR Bk — — — — — 34,509, 000
BrEGE 27, 566 81,911 84, 442 323, 323 2,900 44,112,896
=V
OTCEFIRY v FEHK* # — — — — — 18, 149
UGB REBE CIER S D
SRR v TRK) § - - — — — 1,274,997
OTCh—%N YBH—1 -
AT TR # — — — — — 248, 658
OTCZ V¥ b« T 74/ hEK
—wH T T s gk # — — — — — 3,167, 493
OTCZ V¥ b« T 74/ hEK
—WEATRT Ak # — — _ _ _ _
JUE R TR SN D
A AR EVIAN SO — — — — — 66, 452
SeRA § - - - — — -
SIS — - 458 6, 467 — 167, 847
FWTVIT A AT v T v a R — — 13, 263 199, 970 — 3,029, 978
AEaE — — 13,721 2086, 437 — 7,973, 574
BRI R L O
FYNRT ¢ THE AR 27, 566 81,911 70, 721 116, 886 2,900 36,139, 322
%M/ GEA) HRGEH T - 81,911 — 100,000 -
Ali&E 217, 566 — 70, 721 16, 886 2, 900
SCH T DS A A s PR
(TBAZE 9 2 5 Ep) #% — 122, 397 — — — 456, 254
A F ORI R
(TBAZE 9 2 5 Er) #% — — — 100, 000 — 1,924, 714
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Combined statements of financial position

End of each reporting period

April 30
ASSETS
Current Assets Notes 2025 2024
Financial assets at fair value through profit orloss * 3,4,8,11 $233,039,733 $265,743,138
Sales of investments awaiting settlement 8 5,772,737 17,774,399
Receivable from Manager 8,9 71,750 —
Receivable for variation margin on futures contracts 4,8 — 104,384
Receivable for variation margin on centrally cleared swap contracts 4,8 131,703 —
Interest and other receivables 2,075,368 1,798,646
Cash and cash equivalents 3,8 10,820,912 25,479,123
Deposits with broker 4 3,100,292 3,903,548
Total Assets 255,012,495 314,803,238
LIABILITIES
Current Liabilities
Financial liabilities at fair value through profitor loss * 3,4,8,11 10,135,841 26,032,401
Purchases of investments awaiting settlement 8,10 41,057,000 73,892,650
Redemptions of units awaiting settlement 6 159,106 189,719
Payable forvariation margin on futures contracts 4.8 28,2590 —
Payable for variation margin on centrally cleared swap contracts 4,8 — 253213
Payable for management fees 8,9 233,068 639,703
Payable for custody and administrative fees 8,9 78,242 96,039
Collateral on certain derivative contracts, at value 8 2,290,684 2,380,968
Payable to broker 4 13,834 13,504
Other accrued expenses 8,9 558,861 382,793
Total Liabilities (excluding net assets attributable to holders
of redeemable units) 54,554,926 103,880,990
Net Assets attributable to holders of redeemable units at fair value # 1,8 $200,457,569 $210,922,248
Net Assets attributable to holders of redeemable units of the:
Putnam Diversified Income Trust (Cayman) $200,527,865 $210,985,427

* See Note 3(a)(i)
#At period end April 30, 2024, the funds valued net assets at bid/ask prices. Period end April 30, 2025 Note 3 references the updated valuation process.

The accompanying notes are anintegral part of these financial statements.

Putnam Diversified Income Trust Funds (Cayman) 8
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Combined statements of comprehensive income (loss)

OPERATING INCOME/(LOSS)

Interest frem financial assets and financial liabilities at fairvalue through profit or loss

Netrealized and change in unrealized gain/

e} n/

(loss)
Netrealized and change in unrealized gain/(loss) on financial assets and financial liabilities at fair

value through profit or loss

Total operating income/(loss)

OPERATING EXPENSES

Management fees

Custody fees
Administrative fees
Transfer agent fees

Trustee fees

Audit fees

Other expenses
Reimbursal from Manager
Total operating expenses
Operating profit/(loss)
Finance Costs
Distributions to holders of redeemable units

Profit/(Loss) after distributions

Increase/(Decrease) in net assets attributable to holders of redeemable units
fromoperations

The accompanying notes are anintegral part of these financial statements.
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For the years ended
April 30
Notes 2025 2024
3,8 $14,125,961 $11,056,509
45,891 16,778
7,972,679 524257
22,144,531 11,597,544
9 2,935,493 3,274,971
9 12,260 96,896
9 61,446 50,519
9 376,943 377,344
9 64,113 68,356
9 99,678 96,865
9 110,353 88,033
9 (372,472) (319,255)
3,347,814 3,733,729
18,796,717 7,863,815
7 (8,059,932) (9,305,157)
10,736,785 (1,441,342)
$10,736,785 $(1,441,342)
Putnam Diversified Income Trust Funds (Cayman) 9



Combined statements of changes in net assets
attributable to holders of redeemable units

Net Assets attributable to hoiders of redeemabie units at the beginning of year
Increase/(Decrease) in net assets attributable to holders of redeemable units
from operations

REDEEMABLE UNIT TRANSACTIONS

Proceeds from units issued
ClassM
Value of units redeemed
ClassJ
ClassM
Increase/(Decrease) in net assets resulting from redeemable unit transactions

Net Assets attributable to holders of redeemable units at the end of year

The accompanying notes are anintegral part of these financial statements.
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For the years ended
April 30

Notes 2025 2024

$210,922,248 $249,828,271
10,736,785 (1,441,342)

6 1,191,116 910,535
6 (15,694,339) (27,596,796)
6 (6,698241) (10,778,420)
(21,201,464) (37,464,681)

1,8 $200,457,569 $210,922,248

Putnam Diversified Income Trust Funds (Cayman) 10



Combined statements of cash flows

CASH FLOWS FROM OPERATING ACTIVITIES

Increase/(Decrease) in net assets attributable to holders of redeemable units from operations

Interest from financial assets and financial liabilities at fair value through profitor loss
Distributions to the holders of redeemable units
Net amertization of premiums

Exchange gains/(losses) on cash and cash equivalents

Net (increase)/decreasein sales of investments awaiting settlement
Netincrease/(decrease) in purchases of investments awaiting settlement

Net (increase)/decrease in receivable for variation margin on futures contracts

Net (increase)/decrease in receivable for variation margin on centrally cleared swap contracts
Net (increase)/decrease in deposits with broker

Net (increase)/decrease in receivable from Manager

Netincrease/(decrease} in payable for custody and administrative fees
Netincrease/(decrease) in payable for variation margin on futures contracts
Netincrease/(decrease) in payable for variation margin on centrally cleared swap contracts
Net increase/(decrease) in payable to broker

Net increase/(decrease) in payable for management fees

Netincrease/(decrease) in collateral on certain derivative contracts, at value
Netincrease/(decrease} in payable for other accrued expenses

Net (increase)/decrease in financial assets at fairvalue through profit or loss
Netincrease/(decrease) infinancial liabilities at fair value through profit or loss

Cash flows generated from/(used in) operating activities

Interest received

Net cash generated from/(used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions paid to the holders of redeemable units
Proceeds from redeemable units

Redemptions of redeemable units

Net cash generated from/(used in) financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Exchange (gains)/losses on cash and cash equivalents

Cash and cash equivalents at end of year

The accompanying notes are anintegral part of these financial statements.
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For the years ended
April 30
Notes 2025 2024
$10,736,785 ($1,441,342)
3 (15,513,096) (11,410,097)
7 8,059,932 9,305,157
1,387,135 353,588
(45,891) (16,778)
4,624,865 (3,209,472)
3 12,001,662 100,777,319
8,10 (32,835,650) (210,614,809)
4,8 104,384 (104,384)
4,8 (131,703) 270,463
4 803,256 (3,903,548)
8,9 (71,750) —
8,9 (17,797) (78,275)
4,8 28,290 (62,437)
4,8 (253,213) 253,213
4 330 13,504
8,9 (406,635) 408,883
8 (90,284) (637,564)
8,9 176,068 32,243
3,4,8,11 32,703,405 270,414,401
3,4,8,11 (15,396,560) (103,968,920)
738,668 49,500,617
13,849,239 14,352,853
14,587,907 63,943,470
7 (8,059,932) (9,305,157)
6 1,191,116 910,535
3 (22,423,193) (38,290,418)
(29,292,009) (46,694,040)
(14,704,102) 17,249,430
3,8 25,479,123 8,212,915
45,891 16,778
3,8 $10,820,912 $25,479,123
Putnam Diversified Income Trust Funds (Cayman) 11



Notes to combined financial statements 4/30/25

1. ORGANIZATION

Within the following Notes to combined financial statements, references to “State Street”, if any, represent State Street Bank and Trust Company
and references to “OTC”, if any, represent over-the-counter. References to “funds’ net assets” are based on net assets of $200,457,569 at April 30,
2025;$210,922,248 at April 30,2024. Unless otherwise noted, the “reporting period” represents the period from May 1, 2024 through April 30, 2025.

Putnam Diversified Income Trust (Cayman) Master Fund (the “Master Fund”) is a series trust of the Putnam Offshore Master Series Trust (the
“Master Trust”), pursuant to a Master Base Trust Deed dated August 18,2005 and a Master First Supplemental Trust Deed dated August 18,2005
and Supplemental Trust Deed dated October 2, 2024 between CIBC Caribbean Bank and Trust Company {(Cayman) Limited and Franklin Advisers,
Inc. {the “Manager”) (formerly The Putnam Advisory Company, LLC). Putnam Diversified Income Trust (Cayman) (the “Feeder Fund”) is a series
trust of the Putnam Offshore Feeder Series Trust (the “Feeder Trust”), pursuant to a Feeder Base Trust Deed dated July 13,2005 (as amended) and
a Feeder Supplemental Trust Deed dated August 18, 2005 (as amended) and Supplemental Trust Deed dated October 4, 2024 between MaplesFS
Limited and Franklin Advisers, Inc. (the “Manager”). The Master and Feeder Trusts are registered under the Mutual Funds Act (As Revised) of the
Cayman Islands.

The Master Fund and Feeder Fund operate as a master/feeder fund structure (collectively the “funds”) (each individually a “fund”) whereby
substantially all of the net assets of the Feeder Fund are invested in units of the Master Fund. These combined financial statements are in respect
of the funds, comprising the Master Fund and the Feeder Fund.

Separate books and records are maintained for each fund in order to determine the net asset value for the Feeder Fund. The Feeder Fund has the
same inherent risks as the Master Fund.

The investment objective of the funds is to seek as high a level of current income as the Manager believes is consistent with preservation of
capital. The Manager will seek to achieve the funds’ objective by investing mainly in bonds that are securitized debt instruments and other
obligations of companies and governments worldwide, are either investment-grade or below investment-grade (high yield bonds), and have
intermediate to long-term maturities (three years or longer).

2. BASIS OF PRESENTATION

These combined financial statements have been prepared in compliance with IFRS Accounting Standards as published by the International
Accounting Standards Board (“IASB”). The principal accounting policies have been applied consistently by the funds forall periods presented,
unless otherwise stated.

Current period and prioryear combined financial statements of the funds are presented on a combined basis as management considers that
the Master Fund and the Feeder Fund represent one reporting entity given the manner in which the entities are managed. References to the
financial statements hereafter are to be considered on a combined basis. Intragroup balances and transactions, including income, expenses and
dividends, are eliminated in full.

The Manager makes estimates and assumptions concerning the future that may affect the reported amounts of assets and liabilities. Estimates
are continually evaluated and based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Actual results could differ from those estimates and differences could be material.

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The following is a summary of the material accounting and reporting policies used in preparing the financial statements.

The financial statements have been prepared on a historical cost basis, as modified by the revaluation of financial assets and liabilities classified
at fair value through profit or loss. The preparation of financial statements in conformity with IFRS Accounting Standards, requires management
to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results could
differ from these estimates.

(a) Financial instruments

(i) Classification

The Master Fund classifies its investments based on both the Master Fund’s business model for managing those financial assets and the
contractual cash flow characteristics of the financial assets. The portfolio of financial assets is managed and performanceis evaluated on a
fairvalue basis. The Master Fund is primarily focused on fair valueinformation and uses thatinformation to assess the assets’ performance
and to make decisions. The Master Fund has not taken the option to irrevocably designate any equity securities as fair value through other
comprehensive income. The contractual cash flows of the Master Fund’s debt securities are solely principal and interest, however, these
securities are not held for the purpose of collecting contractual cash flows. The collection of contractual cash flows is only incidental to
achieving the Master Fund’s business model’s objective. Consequently, all investments are measured at fair value through profit or loss.
Derivative contracts that have a negative fair value are presented as liabilities at fair value through profit or loss. As such, in accordance with
IFRS 9, the Master Fund classifies all of its investment portfolio as financial assets or liabilities at fair value through profit or loss.

Putnam Diversified Income Trust Funds (Cayman) 12
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(ii) Recognition/Derecognition

Purchases and sales of investments are recognized on the trade date - the date on which the Master Fund commits to purchase or sell the
investment. Investments are derecognized when the rights to receive cash flows from the investments have expired and the Master Fund
has transferred substantially all risks and rewards of ownership. Securities purchased or sold on a delayed delivery basis may be settled at
afuture date beyond customary settlement time; interest income is accrued based on the terms of the securities. Losses may arise due to
changes in the fair value of the underlying securities or if the counterparty does not perform under the contract.

Purchases and sales of investments awaiting settlement represent payables for securities purchased and receivables for securities sold
that have been contracted for but not yet settled or delivered on the statement of financial position date respectively. The due from
brokers balance, if any, is held for collection. These amounts are recognised initially at fairvalue and subsequently measured at amortised
cost. At each reporting date, the Master Fund shall measure the loss allowance on amounts due from broker at an amount equal to the
lifetime expected credit losses if the credit risk has increased significantly since initial recognition. If, at the reporting date, the credit risk
has notincreased significantly since initial recognition, the Master Fund shall measure the loss allowance at an amount equal to 12-month
expected creditlosses. Significant financial difficulties of the broker, probability that the broker will enter bankruptcy or financial reorgani-
sation, and defaultin payments are all considered indicators that a loss allowance may be required. If the credit risk increases to the point
that it is considered to be credit impaired, interest income will be calculated based on the gross carrying amount adjusted for the loss
allowance. Asignificantincrease in credit risk is defined by management as any contractual payment which is more than 30 days past due.
Any contractual payment which is more than 90 days past due is considered credit impaired.

(iii) Measurement

Financial assets and Financial liabilities at fair value through profit or loss are initially recognized at fair value. Transaction costs are
recorded in the Statements of comprehensive income {loss) as part of the net realized and change in unrealized gain/(loss) on financial
assets and financial liabilities at fair value through profit or loss. Subsequent to initial recognition, all financial assets at fairvalue through
profit or loss are measured at fair value. Gains and losses arising from changes in the fair value of the ‘Financial Assets or Financial
Liabilities at fair value through profit or loss’ category are presented in the Statements of comprehensive income (loss) in the period in
which they arise.

Investments for which market quotations are readily available are valued at the last reported sales price on their principal exchange, or
official closing price for certain markets, and are classified as Level 1 securities under IFRS 7 Fair Value Measurements and Disclosures
(IFRS 7). If no sales are reported, as in the case of some securities that are traded OTC, a security is valued at the average of the last
reported bid and ask prices, the “mid-price”, and is generally categorized as a Level 2 security. For the period ended April 30,2024, prior to
the change in Manager, the fair value measurement used by the fund was at bid/ask prices.

Market quotations are not considered to bereadily available for certain debt obligations {(including short-term investments with remaining
maturities of 60 days or less) and other investments; such investments are valued on the basis of valuations furnished by an independent
pricing service approved by the Manager or dealers selected by the Manager. Such services or dealers determine valuations for normal
institutional-size trading units of such securities using methods based on market transactions for comparable securities and various rela-
tionships, generally recognized by institutional traders, between securities {which consider such factors as security prices, yields, matur-
ities and ratings). These securities will generally be categorized as Level 2. Certain securities may be valued on the basis of a price provided
by a single source. Securities quoted in foreign currencies, if any, are translated into U.S. Dollars at the current exchange rate.

To the extent a pricing service or dealer is unable to value a security or provides a valuation that the Manager does not believe accu-
rately reflects the security’s fair value, the security will be valued at fair value by the Manager in accordance with policies and procedures
approved by the Manager. Certain investments, including certain restricted and illiquid securities and derivatives, are also valued at fair
value following procedures approved by the Manager. These valuations consider such factors as significant market or specific security
events such asinterest rate or credit quality changes, various relationships with other securities, discount rates, U.S. Treasury, U.S. swap
and credityields, index levels, convexity exposures, recovery rates, sales and other multiples and resale restrictions. These securities are
classified as Level 2 or as Level 3 depending on the priority of the significant inputs.

Generally, trading in certain securities (such as foreign securities) is substantially completed each day at various times prior to the close
of the NYSE. The Master Fund translates prices for its investments quoted in foreign currencies into U.S. dollars at current exchange rates,
which are generally determined as of 4:00 P.M. Eastern Standard Time each day the NYSE is open. As a result, changesin the value of those
currenciesin relation to the U.S. dollar may affect the fund’s NAV. As a result, the Manager or its delegate uses fair value pricing procedures.
These securities, which would generally be classified as Level 1 securities, will be transferred to Level 2 of the fair value hierarchy when
they are valued at fair value.

Investmentsin collective or other investment funds are valued with reference to their respective net asset value per uniton the relevant
valuation date.

Fortheyears ended April 30,2025 and April 30,2024, no securities or derivatives were fair valued by the Manager.

(b) Off-setting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the Statements of financial position when thereis a legally enforceable
right to off-set the recognized amounts and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.

Putnam Diversified Income Trust Funds (Cayman) 13
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(c) Income from financial assets and liabilities at fair value through profit or loss

Interest is recognised on a time-proportionate basis using the effective interest method. Interest income includes interest from cash and cash
equivalents. Interest from financial assets at fair value through profit or loss includes interest from debt securities. Income received from collective
or other investment funds is recorded on the ex-date and retain the character of income as earned by the underlying investment. All premiums/
discounts are amortized/accreted on a yield-to-maturity basis. The Master Fund earned certain fees in connection with its senior loan purchasing
activities. These fees are treated as market discount and are amortized into income in the Statements of comprehensive income (loss).

(d) Distribution policy

Distributions to the unitholders from operating profit/({loss) of the Master Fund will be distributed to unitholders of the Feeder Fund, subject to the
approval of the Manager. Income distributions, if any, will be made monthly. Distributions to unitholders of the Feeder Fund are recognized as a
finance cost in the Statements of comprehensive income (loss). Distributions from capital gains, if any, are recorded on the ex-dividend date and
paid at least annually.

(e) Cash and cash equivalents

Cash comprises current deposits with banks, including foreign currencies. Cash equivalents are short-term highly liquid investments that are
readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting
short-term cash needs rather than for investments or other purposes. Bank overdrafts, if any, are shown as payable to custodian in the
Statements of financial position.

April 30
Cash and cash equivalents 2025 2024
Foreign cash $§270 $—
USD cash 149,451 137,169
Cash equivalents 10,671,191 25,341,854
Total cash and cash equivalents $10,820,912 $25,479,123

(f) Repurchase agreements

The Master Fund, through its custodian, receives delivery of the underlying securities, the fair value of which at the time of purchase is required to
be inan amount at least equal to the resale price, including accrued interest. Collateral for certain tri-party repurchase agreements, which totaled
$23,458,980 (2024: $35,199,180) at the end of the reporting period, is held at the counterparty’s custodian in a segregated account for the benefit
of the Master Fund and the counterparty. The Manager is responsible for determining that the value of these underlying securities is at all times at
least equal to the resale price, including accrued interest. In the event of default or bankruptcy by the other party to the agreement, retention of
the collateral may be subject to legal proceedings.

(g) Stripped securities

The Master Fund may invest in stripped securities which represent a participation in securities that may be structured in classes with rights to
receive different portions of the interest and principal. Interest-only securities receive all of the interest and principal-only securities receive all of
the principal. If the interest-only securities experience greater than anticipated prepayments of principal, the Master Fund may fail to recoup fully
itsinitial investment in these securities. Conversely, principal-only securities increase in value if prepayments are greater than anticipated and
decline if prepayments are slower than anticipated. The fair value of these securities is highly sensitive to changes in interest rates.

(h) Foreign currency translation

(i) Functional and Presentation Currency

The accounting records of the Master Fund and Feeder Fund are maintained in U.S. Dollars, the currency in which they receive subscrip-
tions and facilitate redemptions of their redeemable units. The Manager considers the U.S. dollar the currency that most faithfully
represents the economic effect of the underlying transactions, events and conditions. The U.S. dollar is the currency in which the funds
measure their performance and report their results. This determination also considers the competitive environments in which the funds
are compared to other investment products. The financial statements are presented in U.S. dollars.

(ii) Transactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transac-
tions. The cost of each security is determined using historical exchange rates. Income, expenses and withholding taxes are translated at
prevailing exchange rates when earned or incurred. The Master Fund does notisolate that portion of realized or unrealized gains or losses
resulting from changes in the foreign exchange rate on investments from fluctuations arising from changes in the market prices of the
securities. Foreign exchange gains and losses arising from translation and foreign exchange gains and losses relating to cash and cash
equivalents are presented in the Statements of comprehensive income (loss) as Net realized and change in unrealized gain/(loss) of assets
and liabilitiesinforeign currencies. Translation differences on forward currency contracts and non-monetary financial assets and liabilities
such as equities at fair value through profit and loss are recognized in the Statements of comprehensive income (loss) as Net realized and
change in unrealized gain/{loss) on financial assets and financial liabilities at fair value through profit or loss. Investments in foreign secu-
rities involve certain risks, including those related to economic instability, unfavorable political developments, and currency fluctuations,
not present with domestic investments.
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(i) TBA commitments

The Master Fund may enter into TBA (to be announced) commitments to purchase securities for a fixed unit price at a future date beyond
customary settlement time. Although the unit price and par amount have been established, the actual securities have not been specified.
However, itis anticipated that the amount of the commitments will not significantly differ from the principal amount. The Master Fund holds, and
maintains until settlement date, cash or high-grade debt obligations in an amount sufficient to meet the purchase price, or the Master Fund may
enter into offsetting contracts for the forward sale of other securities it owns. Income on the securities will not be earned until settlement date.

The Master Fund may also enter into TBA sale commitments to hedge its portfolio positions, to sell mortgage-backed securities it owns under
delayed delivery arrangements or to take a short position in mortgage-backed securities. Proceeds of TBA sale commitments are not received
until the contractual settlement date. During the time a TBA sale commitment is outstanding, either equivalent deliverable securities or an offset-
ting TBA purchase commitment deliverable on or before the sale commitment date are held as “cover” for the transaction, or other liquid assets in
an amount equal to the notional value of the TBA sale commitment are segregated. If the TBA sale commitment is closed through the acquisition
of an offsetting TBA purchase commitment, the Master Fund realizes a gain or loss. If the Master Fund delivers securities under the commitment,
the Master Fund realizes a gain or a loss from the sale of the securities based upon the unit price established at the date the commitment was
entered into.

TBA commitments, which are accounted for as purchase and sale transactions, may be considered securities themselves, and involve arisk of loss
due to changes in the value of the security prior to the settlement date as well as the risk that the counterparty to the transaction will not perform
its obligations. Counterparty risk is mitigated by having a master agreement between the Master Fund and the counterparty.

Unsettled TBA commitments are valued at their fair value according to the procedures described under “Measurement” above. The contract is
marked to market daily and the change in fair valueis recorded by the Master Fund as an unrealized gain or loss. Based on market circumstances,
the Manager will determine whether to take delivery of the underlying securities or to dispose of the TBA commitments prior to settlement.

4. DERIVATIVE CONTRACTS

Derivative contracts may serve as a component of the Master Fund’s investment strategy and are utilized primarily to structure and economically
hedgeinvestments to enhance performance and reduce risk to the funds, or for other investment purposes. The Master Fund does not designate
any derivatives as hedges for hedge accounting purposes as described under IFRS 9 and hence these derivative financial instruments are classi-
fied at fair value through profit or loss. The derivative contracts that the Master Fund may hold or issue include, but are not limited to, forwards,
futures, options, certain currency transactions and swap contracts.

The Master Fund may enter into options contracts. L osses may arise from changes in the value of the underlying instruments if there is an illiquid
secondary market for the contracts, if interest or exchange rates move unexpectedly or if the counterparty to the contract is unable to perform. If
awritten call option is exercised, the premium originally received is recorded as an addition to sales proceeds. If a written put option is exercised,
the premium originally received is recorded as a reduction to the cost of investments. Exchange-traded options are valued at the last sale price
or,if nosales are reported, the last bid price for purchased options and the last ask price for written options. OTC traded options are valued using
prices supplied by dealers. Options on swaps are similar to options on securities except that the premium paid or received is to buy or grant the
right to enterinto a previously agreed upon interest rate or credit default contract. Forward premium swap option contracts include premiums
that have extended settlement dates. The delayed settlement of the premiums is factored into the daily valuation of the option contracts. In
the case of interest rate cap and floor contracts, in return for a premium, ongoing payments between two parties are based on interest rates
exceeding a specified rate, in the case of a cap contract, or falling below a specified rate in the case of a floor contract.

The Master Fund may enter into futures contracts. Losses may arise from changes in the value of the underlying instruments, if there is an illiquid
secondary market for the contracts, if interest or exchange rates move unexpectedly or if the counterparty to the contractis unable to perform.
With futures, there is minimal counterparty credit risk to the funds since futures are exchange traded and the exchange’s clearinghouse, as coun-
terparty to all exchange traded futures, guarantees the futures against default. Risks may exceed amounts recognized on the Statements of finan-
cial position. When the contract is closed, the Master Fund records a realized gain or loss equal to the difference between the value of the contract
at the time it was opened and the value at the time it was closed. Futures contracts are valued at the quoted daily settlement prices established
by the exchange on which they trade. The Master Fund and the broker agree to exchange an amount of cash equal to the daily fluctuation in the
value of the futures contract. Such receipts or payments are known as “variation margin.”

The Master Fund may buy and sell forward currency contracts, which are agreements between two parties to buy and sell currencies at a set
price on a future date. The U.S. dollar value of forward currency contracts is determined using current forward currency exchange rates supplied
by a quotation service. The fair value of the contract will fluctuate with changes in currency exchange rates. The contract is marked to market
daily and the change in fair value is recorded as an unrealized gain or loss. The Master Fund records a realized gain or loss equal to the difference
between the value of the contract at the time it was opened and the value at the time it was closed when the contract matures or by delivery of
the currency. The funds could be exposed toriskif the value of the currency changes unfavorably, if the counterparties to the contracts are unable
to meet the terms of their contracts or if the Master Fund is unable to enter into a closing position. Risks may exceed amounts recognized on the
Statements of financial position.

The Master Fund may enter into OTC and/or centrally cleared interest rate swap contracts, which are arrangements between two parties to
exchange cash flows based on a notional principal amount. An OTC and centrally cleared interest rate swap can be purchased or sold with an
upfront premium. For OTC interest rate swap contracts, an upfront payment received by the Master Fund is recorded as a liability on the Master
Fund’s books. An upfront payment made by the Master Fund is recorded as an asset on the Master Fund’s books. OTC and centrally cleared
interest rate swap contracts are marked to market daily based upon quotations from an independent pricing service or market makers. Any
changeisrecorded asanunrealized gain or loss on OTC interest rate swaps. Daily fluctuationsin the value of centrally cleared interest rate swaps
are settled through a central clearing agent and are generally recorded in variation margin on the Statements of financial position and recorded
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as unrealized gain or loss. Payments, including upfront premiums, received or made are recorded as realized gains or losses at the reset date or
the closing of the contract. Certain OTC and centrally cleared interest rate swap contracts may include extended effective dates. Payments related
to these swap contracts are accrued based on the terms of the contract. The funds could be exposed to credit or market risk due to unfavorable
changes in the fluctuation of interest rates or if the counterparty defaults, in the case of OTC interest rate contracts, or the central clearing agency
or a clearing member defaults, in the case of centrally cleared interest rate swap contracts, on its respective obligation to perform under the
contract. The funds’” maximum risk of loss from counterparty risk or central clearing risk is the fair value of the contract. This risk may be mitigated
for OTC interest rate swap contracts by having a master netting arrangement between the Master Fund and the counterparty and for centrally
cleared interest rate swap contracts through the daily exchange of variation margin. There is minimal counterparty risk with respect to centrally
cleared interest rate swap contracts due to the clearinghouse guarantee fund and other resources that are available in the event of a clearing
member default. Risk of loss may exceed amounts recognized on the Statements of financial position. At the close of the reporting period, the
Master Fund has deposited cash valued at $2,000,758 (April 30, 2024 $2,822,476) in a segregated account to cover margin requirement on open
centrally cleared interest rate swap contracts.

The Master Fund may enter into OTC and/or centrally cleared total return swap contracts, which are arrangements to exchange a market-linked
return for a periodic payment, both based on a notional principal amount. To the extent that the total return of the security, index or other finan-
cial measure underlying the transaction exceeds or falls short of the offsetting interest rate obligation, the Master Fund will receive a payment
from or make a payment to the counterparty. OTC and/or centrally cleared total return swap contracts are marked to market daily based upon
quotations from an independent pricing service or market makers. Any change is recorded as an unrealized gain orloss on OTC total return swaps.
Daily fluctuations in the value of centrally cleared total return swaps are settled through a central clearing agent and are generally recorded in
variation margin on the Statements of financial position and recorded as unrealized gain or loss. Payments received or made are recorded as
realized gains or losses. Certain OTC and/or centrally cleared total return swap contracts may include extended effective dates. Payments related
to these swap contracts are accrued based on the terms of the contract. The funds could be exposed to credit or market risk due to unfavorable
changes in the fluctuation of interest rates or in the price of the underlying security or index, the possibility that there is no liquid market for these
agreements or that the counterparty may default on its obligation to perform. The funds” maximum risk of loss from counterparty risk or central
clearing risk is the fair value of the contract. This risk may be mitigated for OTC total return swap contracts by having a master netting arrange-
ment between the Master Fund and the counterparty and for centrally cleared total return swap contracts through the daily exchange of variation
margin. There is minimal counterparty risk with respect to centrally cleared total return swap contracts due to the clearinghouse guarantee fund
and other resources that are available in the event of a clearing member default. Risk of loss may exceed amounts recognized on the Statements
of financial position.

The Master Fund may enter into OTC and/or centrally cleared credit default contracts. In OTC and centrally cleared credit default contracts, the
protection buyer typically makes a periodic stream of payments to a counterparty, the protection seller, in exchange for the right to receive a
contingent payment upon the occurrence of a credit event on the reference obligation or all other equally ranked obligations of the reference
entity. Credit events are contract specific but may include bankruptcy, failure to pay, restructuring and obligation acceleration. For OTC credit
default contracts, an upfront payment received by the Master Fund is recorded as a liability on the Master Fund’s books. An upfront payment
made by the Master Fund is recorded as an asset on the Master Fund’s books. Centrally cleared credit default contracts provide the same rights
to the protection buyer and seller except the payments between parties, including upfront premiums, are settled through a central clearing agent
through variation margin payments. Upfront and periodic payments received or paid by the Master Fund for OTC and centrally cleared credit
default contracts are recorded as realized gains or losses at the reset date or close of the contract. The OTC and centrally cleared credit default
contracts are marked to market daily based upon quotations from an independent pricing service or market makers. Any change in value of
OTC credit default contracts is recorded as an unrealized gain or loss. Daily fluctuations in the value of centrally cleared credit default contracts
are generally recorded in variation margin on the Statements of financial position and recorded as unrealized gain or loss. Upon the occurrence
of a credit event, the difference between the par value and fair value of the reference obligation, net of any proportional amount of the upfront
payment, is recorded as arealized gain or loss. In addition to bearing the risk that the credit event will occur, the funds could be exposed to market
risk due to unfavorable changes in interest rates or in the price of the underlying security or index or the possibility that the Master Fund may be
unable to close out its position at the same time or at the same price as if it had purchased the underlying reference obligations. In certain circum-
stances, the Master Fund may enter into offsetting OTC and centrally cleared credit default contracts which would mitigate its risk of loss. Risks
of loss may exceed amounts recognized on the Statements of financial position. The funds” maximum risk of loss from counterparty risk, either
as the protection seller or as the protection buyer, is the fair value of the contract. This risk may be mitigated for OTC credit default contracts by
having a master netting arrangement between the Master Fund and the counterparty and for centrally cleared credit default contracts through
the daily exchange of variation margin. Counterparty risk is further mitigated with respect to centrally cleared credit default swap contracts due
to the clearinghouse guarantee fund and other resources that are available in the event of a clearing member default. Where the Master Fund

is a seller of protection, the maximum potential amount of future payments the Master Fund may be required to make is equal to the notional
amount. At the close of the reporting period, the Master Fund has deposited cash valued at $1,099,534 (April 30,2024 $1,081,072) in a segregated
account to cover margin requirement on open centrally cleared credit default contracts.

Income related to swap contracts is accrued based on the terms of the contract. Receivables and payables related to closed swap contracts
are presented in the Financial assets or Financial liabilities at fair value through profit or loss line items on the Statements of financial position.
Realized and unrealized gains and losses on derivative contracts areincluded in Net realized and change in unrealized gain/(loss) on financial
assets and financial liabilities at fair value through profit or loss.

The notional amounts of certain types of financial instruments provide a basis for comparison with instruments recognized on the Statements of
financial position, but they do not necessarily indicate the amounts of future cash flows involved or the current fair value of the instruments and
do not therefore indicate a fund’s exposure to credit or market price risks. The derivative instruments become favorable (assets) or unfavorable
{liabilities) as a result of fluctuations of market prices or foreign exchange rates relative to their terms. The aggregate contractual or notional
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amount of derivative financial instruments on hand, the extent to which instruments are favorable or unfavorable, and thus the aggregate fair
values of derivative financial assets and liabilities can fluctuate significantly from time to time.

5. TAXATION

The Master Fund invests in securities issued by entities which are primarily domiciled in countries other than the Cayman Islands. Many of these
foreign countries have tax laws that indicate that capital gains taxes may be applicable to non-residents, such as the funds.

Typically, the foreign tax liability, if any, will be withheld from the proceeds. In some specific jurisdictions capital gains taxes are required to be
determined on a self-assessment basis and, therefore, such taxes may not be deducted by the Master Fund’s brokers on a withholding basis.
Inaccordance with IAS 12 — income Taxes, the funds are required to recognize a tax liability when it is probable that the tax laws of foreign coun-
tries require a tax liability to be assessed on the funds’ capital gains sourced from such foreign country, assuming the relevant taxing authorities
have full knowledge of all the facts and circumstances. The tax liability is then measured at the amount expected to be paid to the relevant
taxation authorities using the tax laws and rates that have been enacted or substantially enacted by the end of the reporting period. Thereis
sometimes uncertainty about whether or not a tax liability will ultimately be paid by the funds. Therefore, when measuring any uncertain tax
liabilities management considers all of the relevant facts and circumstances available at the time which could influence the likelihood of payment,
including any formal or informal practices of the relevant tax authorities.

AtApril 30,2025 and April 30,2024, the funds had no significant uncertain tax liability positions with respect to foreign capital gains taxes.

6. UNIT CAPITAL AND REDEEMABLE UNITS

At the end of the reporting periods, April 30, 2025 and April 30,2024, the Master Fund had Class S and Class | Units available for issue. Unless the
Manager determines otherwise, the minimum initial investment for Class S is 300 Units and the minimum subsequent subscription shall be 10
Units, provided that the absolute minimum initial investments shall be US$50,000 or its equivalent in the relevant subscription currency. Unless
the Manager determines otherwise, the minimum number of Class | Units that can be subscribed for by way of initial investment shall be 1,000,000
Units, the minimum aggregate value of the initial investment shall be US$10,000,000 and the minimum number of Units that can be subscribed for
by way of subsequent investment shall be 10,000 Units. The absolute minimum aggregate value of the initial investment in Class | Units that the
Manager may determine shall be US$50,000.

The Feeder Fund has unlimited Units of capital. Each Unit will represent an undivided beneficial interest in the Feeder Fund. MaplesFS Limited
{the “Feeder Fund Trustee”), at the direction of the Manager, shall have the power to designate and issue Units from time to time by reference to a
separate Class and/or series and determine the mannerin which Units of any Class and/or series differ from Units of any other Class and/or series.
The Feeder Fund currently has two Classes of Units, Class J and Class M Units, which are investors into Class S of the Master Fund. Class M Units
are sold with a maximum front-end sales charge of 3.25% and do not pay a contingent deferred sales charge (CDSC). Class J Units do not pay a
front-end sales charge and are subject to a CDSC of up to 4.00% if those Units are redeemed within five years of purchase. Unless the Manager
determines otherwise, the minimum initial investment for Class J (CDSC) and Class M Units shall be 300 Units and the minimum subsequent
subscriptions shall be 10 Units.

The net asset value of each class is calculated by dividing the net assets attributable to the holders of redeemable units of a particular class of
units, with the total number of outstanding redeemable units of that class. In accordance with the provisions of the funds’ governing documents,
investment positions are valued based on the valuation procedures set out in Note 3 (iii) for the purpose of determining the net asset value per
unit for subscriptions and redemptions. Proceeds and payments for redeemable participating units issued and redeemed are shown as move-
ments in the Statements of changes in net assets attributable to holders of redeemable participating units. The Feeder Fund generally provides
its unitholders with the right to redeem their interest in the Feeder Fund at any dealing date (generally daily) for cash equal to the proportionate
share of the net asset value of the Feeder Fund. The Manager, the Transfer Agent or other delegate of the Manager reserves the right to reject any
application for Units without stating any reason for doing so. The Feeder Fund issues redeemable units, which are redeemable at the holder's
option and are classified as financial liabilities. The redeemable units are carried at the redemption amount that is payable at the end of the
reporting period, if the holder exercises the right to put the unit back to the funds.

Unit transactions for the years were as follows:

Master Fund Class S Class|
April 30 April 30

2025 2024 2025 2024
Units cutstanding at beginning of year 29,555,216 35,285,540 1,086 1,086
Units issued 113,147 35,352 — —
Units redeemed (3,388,799) (5,765,576) — —
Units outstanding at end of year 26,279,564 29,555,216 1,086 1,086
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Feeder Fund ClassJ ClassM

April 30 April 30
2025 2024 2025 2024
Units cutstanding at beginning of year 28,060,385 33,299,130 11,710,015 13,612,990
Units issued — 219,610 174,980
Units redeemed (2,852,946) (5,238,745) (1,239,398) (2,077,955)
Units outstanding at end of year 25,207,439 28,060,385 10,690,227 11,710,015

At April 30,2025, 100% of the Feeder Fund’s Class J and Class M redeemable units were held by one unaffiliated investor (2024: 100%). At April 30,
2025, 100% of the Master Fund’s Class S redeemable units were held by the Feeder Fund (2024: 100%). At April 30,2025, 100% of the Master Fund’s
Class | redeemable units were held by an affiliate of the Manager (2024: 100%).

7.DISTRIBUTIONS

Distributions to the unitholders are made at the discretion of the Manager in an amountand at such time as determined to be appropriate. Atthe
end of the reporting period, dividends paid by the Master Fund Class S amounted to $8,080,458 or $0.2910 per unit (2024: $9,315,803 or $0.2872
per unit). At the end of the reporting period, there were no dividends paid to Class | (2024: SNil).

At the end of the reporting period, dividends paid by the Feeder Fund Class J and Class M amounted to $5,381,203 or $0.204 per unit (2024:
$6,276,615 or $0.204 per unit) and $2,678,729 or $0.24 per unit (2024: $3,028,542 or $0.24 per unit), respectively. Distributions from the Feeder Fund
are recognized in the Statements of comprehensive income {loss) as a finance cost.

8. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS

The funds have investment guidelines that set out their overall business strategies, their tolerance for risk and their general risk management
philosophy. The funds’ financial assets and liabilities at fair value comprise the Master Fund’s financial instruments which may include:

+  Investmentsincluding fixed-income securities, floating rate securities and equity securities;
+  Bondsthatare securitized debtinstruments and other obligations of companies and governments worldwide;
Cash and short-term investments; and

+  Derivative transactions which the Master Fund enters into to manage the interest rate and currency risks arising from the Master Fund’s
investment activities.

(a) Market price risk

While it is the intention of the Manager to implement strategies which are designed to minimize potential losses, there can be no assurance that
these strategies will be successful. Itis possible that an investor may lose a substantial proportion or all of its investment. As a result, each investor
should carefully consider whether it can afford to bear the risk of investing in the funds.

The funds are exposed to market risk (which includes market price risk, foreign currency risk, interest rate risk), liquidity risk and credit or default
risk. The funds’ risk management process consists of a multi-layered and cross functional review that provides a system of checks and balances.
The Manager performs periodic reviews and agrees on policies for managing each of these risks and they are summarized below. These policies
have remained substantially unchanged since the beginning of the period to which these financial statements relate.

Market risk arises mainly from uncertainty about future prices of financial instruments held. It represents the potential loss the funds might suffer
through holding market positions in the face of price movements caused by factors specific to the individual investment or factors affecting all
instruments traded in the market. The Manager considers the asset allocation of the funds in order to minimize the risk associated with particular
countries or industry sectors while continuing to follow the funds’ investment objective through a careful selection of securities and other finan-
cialinstruments within specified limits. Market risk can also potentially be mitigated through derivative contracts entered into by the funds. The
Manager measures both the Master Fund’s total risk as well as their risk of underperformance versus their stated benchmark.

Under normal market conditions, the Manager expects to invest 15% - 65% of the Master Fund’s net assets in each of these three sectors: U.S.
and investment-grade sector - U.S. government securities and investment-grade bonds of U.S. companies, High yield sector - lower-rated

bonds of U.S. companies, and International sector - bonds of foreign governments and companies, including both investment grade and
lower-rated securities.

At the end of thereporting period, investments in U.S. securities were approximately 83% (2024: approximately 829%).
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Atthe end of the reporting periods, the funds’ notional exposure on derivative contracts was as follows:

April 30

2025 2024
Purchased interest rate swap option contracts (contract amount) $149,312,743 $303,363,344
Written interest rate swap option contracts (contract amount) 586,775,800 $146,413,080
Futures contracts (number of contracts) ** 208 314
Forward currency contracts {contractamount) * 518,188,140 $19,080,892
OTC interest rate swap contracts (notional) S— $2,210,581
Centrally cleared interest rate swap contracts (notional) $637,648,882 $653,601,249
OTC total return swap contracts (notional) $2,234,186 $4,355,452
OTC credit default contracts - protection purchased (notional) $5,971,780 $13,501,873
OTC credit default contracts - protection sold (notional) $3,917,464 $12,687,921
Centrally cleared credit default contracts - protection sold (notional) $12,595,000 $13,010,000

* For the periods ended April 30,2025 and April 30, 2024, the Master Fund did not have notional exposure, in excess of 10%, as a percent of net assets. There are no
other concentrations to currency risk in excess of 10% of net assets as a result of forward derivative notionals.

** Forthe reporting period, the Master Fund held U.S. Treasury securities and a Euro-Bobl security with number of contracts totaling 177 and 31 and notional
amounts totaling $34,506,922 and $4,215,671, respectively (2024: U.S. Treasury securities and a Euro-Bobl security with number of contracts totaling 280 and
34, and notional amounts totaling $54,247,937 and $4,232,754, respectively).

The volume of activity for the reporting periods for any derivative type that was held during the period is listed below and was as follows based on
an average of the holdings at the end of each fiscal quarter:

April 30

2025 2024
Purchased swap option contracts (contract amount) $255,000,000 $490,800,000
Written swap option contracts (contract amount) $151,300,000 $443,700,000
Futures contracts (number of contracts) ** 300 400
Forward currency contracts (contract amount) $19,100,000 $34,300,000
OTC interest rate swap contracts (notional) $1,700,000 $940,000
Centrally cleared interest rate swap contracts (notional) $748,400,000 $1,053,100,000
OTC total return swap contracts (notional) $2,400,000 $4,400,000
OTC credit default contracts (notional) $15,500,000 $35,600,000
Centrally cleared credit default contracts (notional) $11,600,000 $8,000,000

** Forthe reporting period, average of the Futures holdings at notional values was $8,900,000 (2024: $13,500,000).

Aggregate Value at risk

The Value at Risk (VaR) risk measure estimates the maximum expected loss in pre-taxation profit as a percentage of the fund’s net assets over a
given holding period for a specified confidence level. The VaR methodology is a statistically defined, probability-based approach that takes into
account market volatilities as well as risk diversification by recognizing offsetting positions and correlations between products and markets. Risks
can be measured consistently across all markets and products, and risk measures can be aggregated to arrive at a single risk number. Given the
interdependencies between market variables, the Master Fund also estimates the VaR or threshold loss that is not expected to be exceeded at the
99th percentile confidence level over a 1-day horizon. The Manager uses a third-party multi-factor model (2024: used a proprietary multi-factor
model) to estimate the active risk (also referred to as tracking error) from which VaR estimates can be analytically derived. The VaR estimates
presented below are point-in-time and vary over time as a function of market and portfolio composition changes and are representative of
activity during the period.

Given its reliance on historical data, VaR is most effective in estimating risk exposures in markets in which there are no sudden fundamental
changes or sudden shifts in market conditions. An inherent limitation of VaR is that the distribution of past changes in market risk factors may
not produce accurate predictions of future risk. Different VaR methodologies and distributional assumptions could produce a materially different
VaR. Moreover, VaR calculated for a one-day time horizon does not fully capture the market risk of positions that cannot be liquidated or offset
with hedges within one day. Changes in VaR between reporting periods are generally due to changes in levels of exposure, volatilities and/or
correlations among asset classes. As of April 30,2024, prior to the change in Manager a different VaR methodology and distributional assumptions
was used. The change in VaR and total risk of the portfolio compared to April 30, 2025 reflects an updated risk model used by the Manager.

Putnam Diversified Income Trust Funds (Cayman) 19

— 146 —



The table below shows the VaR of the Master Fund for both start and end of the review period.

Portfolio Benchmark* ** Ratio**
April 30, 2025 0.78 n/a n/a
April 30, 2024 098 n/a n/a

* ICE BofA U.S. Treasury Bill Index

** The Master Fund uses a cash equivalent benchmark, therefore VaR of the benchmark and VaR ratic are not relevant.

The factor risk breakdown for the Master Fund for both start and end of the review period is presented in the table below. The risk decomposition
is based on expected annualized volatility (1 standard deviation). Active Risk {or Estimated Tracking Error “TE”) measures the predicted stan-
dard deviation of the return difference between the portfolio and the benchmark using the current positions of each and the risk model’s factor
covariance matrix.

Portfolio Benchmark* Estimated TE
April 30, 2025 Total Risk 492 0.14 485
April 30, 2024 Total Risk 6.70 0.17 6.60

* ICE BofA U.S. Treasury Bill Index

(b) Currency risk

Currencyriskis therisk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in foreign exchange rates. The
risk arises on financial instruments that are denominated in a currency other than the functional currency in which they are measured. A portion
of the funds’ assets are held in currencies other than the base currency with the result that the funds’ Statements of financial position can be
significantly affected by currency movements.

Non-base currency exposures (excluding the notional impact of forward currency contracts) are detailed in the tables below. Monetary assets
represent investments that can be converted into monetary termsin a very short period of time. In the tables below, Non-Monetary assets include
the fair value of the Master Fund’s portfolio investments. Monetary assets and liabilities include the unrealized appreciation and depreciation of
TBA sale commitments and derivative contracts. Forward currency contracts are entered into as a method of reducing currency risk.

Foreign Currency Risk at the end of the reporting period April 30, 2025

Assets Non-Monetary Monetary Total
Australian Dollar S— $2,203,638 $2,203,638
British Pound — 88,700 88,700
Canadian Dollar — 12,659 12,659
Euro 567,129 165,239 5,432,968
JapaneseYen — 179,951 179,951
Swiss Franc — 127,118 127,118
$5,267,729 $2,777,305 $8,045,034

Liabilities Non-Monetary Monetary Total
Australian Dollar S— $1,008,126 $1,008,126
British Pound — 42,750 42,750
Canadian Dollar — 38,383 38,383
Euro — 572,715 572,715
JapaneseYen — 903 903
New Zealand Dollar — 56,525 56,525
Norwegian Krone — 104,970 104,970
Swedish Krona — 100,614 100,614
$— $1,924,986 $1,924,986

Currency Non-Monetary Monetary Total
Euro S— $270 $270
$— $270 $270
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Foreign Currency Risk at the end of the reporting period April 30, 2024

Assets Non-Monetary Monetary Total
Australian Dollar $— $1,949,871 $1,949,871
British Pound — 15,779 15,779
Canadian Dollar — 95,710 95,710
Czech Koruna — 242 247
Euro 5,812,617 674,016 6,486,633
New Zealand Dollar — 21,454 21,454
Norwegian Krone — 195,240 195,240
South Korean Won — 3,942 3,942
Swedish Krona — 128,186 128,186
$5,812,617 $3,084,440 $8,897,057

Liabilities Non-Monetary Monetary Total
Australian Dollar S— $784,676 $784,676
Brazilian Real — 994 994
British Pound — 34,427 34,427
Canadian Dollar — 9,926 9,926
Chilean Peso — 1,375 1,375
ChineseYuan (Onshore) — 4,071 4,071
Colombian Peso — 2,441 2,441
Euro - 585,119 585,119
Hungarian Forint — 18,372 18,372
Indian Rupee — 6,072 6,072
Israeli Shekel — 25,582 25,582
JapaneseYen — 116,655 116,655
Malaysian Ringgit — 16,488 16,488
Mexican Peso — 10,424 10,424
New Zealand Dollar - 11,789 11,789
Polish Zloty — 9,007 9,007
Singapore Dollar — 23347 23,347
South African Rand — 16,089 16,089
Swiss Franc — 41,038 41,038
Thai Baht — 32,020 32,020
$— $1,759,912 $1,759,912

AtApril 30,2024, there are no foreign currency balances.

(c) Interest rate risk

Interest rate risk is defined as the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The risk arises on financial instruments whose fair value or future cash flows are affected by changes in interest rates. Short-term
securities are less sensitive to interest rate changes than longer-term securities, but they also usually offer lower yields. A large portion of the
Master Fund’s financial assets and liabilities are debtinstruments with floating interest rates, which, in the Manager’s opinion, are generally less
sensitive to interest rate changes but may decline in value if their interest rates do not rise as much, or as quickly as interest rates in general.
Conversely, floating rate instruments will not generally increase in value if interest rates decline. Changes in interest rates will also affect the
amount of interest income the Master Fund earns on its floating rate investments.

High yield securities risk

The Master Fund invests in fixed income securities rated Baa3 or lower by Moody’s or BBB- or lower by S&P (commonly known as “junk” or “high
yield” bonds). These securities are considered speculative and, while generally providing greater income than investment in higher-rated secu-
rities, involve greater risk of principal and income (including the possibility of default or bankruptcy of the issuers of such securities) and may
involve greater volatility of price (especially during periods of economic uncertainty or change) than securities in the higher rating categories.
Because yields vary over time, no specific level of income can ever be assured. These lower-rated, high vielding fixed income securities generally
tend to reflect economic changes (and the outlook for economic growth), short-term corporate and industry developments and the market’s
perception of their credit quality (especially during times of adverse publicity) to a greater extent than higher-rated securities which react primarily
to fluctuations in the general level of interest rates (although these lower rated fixed income securities are also affected by changes in interest
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rates). In the past, economic downturns or an increase in interest rates have, under certain circumstances, caused a higher incidence of default by

the issuers of these securities and may do so in the future, especially in the case of highly leveraged issuers.

Payment risk

The issuers of debt securities held by the Master Fund may be able to call a bond or prepay principal due on the securities, particularly during
periods of declining interest rates. The Master Fund may not be able to reinvest that principal at attractive rates, reducing income to the Master
Fund, and the Master Fund may lose any premium paid. The Master Fund would also lose the benefit of falling interest rates on price of the prepaid
bond. On the other hand, rising interest rates may cause prepayments to occur at slower than expected rates. This effectively lengthens the
maturities of the affected securities, making them more sensitive to interest rate changes and the Master Fund’s net asset value more volatile.
Securities subject to prepayment risk generally offer less potential for gains when interest rates decline, and may offer greater potential for loss

when interest rates rise.

The tables below present the interest rate profile of the Statements of financial position categorized by maturity dates.

149 —

Interest Rate Risk April 30,2025
Non-interest

Less than 1 year 1-5years Over 5 years bearing Total
Assets
Deposits with broker S— S— S— $3,100,292 $3,100,292
Cash and cash equivalents 10,671,191 — — 149,721 10,820,912
Sales of investments awaiting settlement — — — 5,772,737 5,772,737
Receivable forvariation margin on centrally
cleared swap contracts 131,703 — — — 131,703
Receivable from Manager — — — 71,750 71,750
Interest and other receivables — — — 2,075,368 2,075,368
Financial Assets at fairvalue through profit
orloss 35,158,191 60,614,565 137,045,389 217,588 233,039,733
Total assets $45,961,085 $60,614,565 $137,049,389 $11,387,456 $255,012,495
Liabilities
Payable to broker §— S— S— $13,834 $13,834
Purchases of investments awaiting settlement — — — 41,057,000 41,057,000
Redempticns of units awaiting settlement — — — 159,106 159,106
Payable forvariation margin on
futures contracts 28,290 — — — 28,290
Collateral on certain derivative contracts,
atvalue 32,010 284,674 1,974,000 — 2,290,684
Payable for management fees - — — 233,068 233,068
Payable for custedian and administrative fees — — — 78,242 78,242
Other accrued expenses — — — 558,861 558,861
Financial Liabilities at fair value through profit
orloss 625,994 615,691 8,342,789 551,367 10,135,841
Total liabilities (excluding net assets
attributable to holders of redeemable units) $686,294 $900,365 $10,316,789 $42,651,478 $54,554,926
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Interest Rate Risk April 30,2024
Non-interest

Less than 1 year 1-5years Over 5years bearing Total
Assets
Deposits with broker S— S— S— 53,903,548 53,903,548
Cash and cash equivalents 25,341,954 — — 137,169 25,479,123
Sales of investments awaiting settlement — — — 17,774,399 17,774,399
Receivable forvariation margin on
futures contracts 104,384 — — — 104,384
Interest and other receivables — — — 1,798,646 1,798,646
Financial Assets at fairvalue through profit
orloss 44,776,747 50,938,818 169,705,262 322,311 265,743,138
Total assets $70,223,085 $50,938,818 $169,705,262 $23,936,073 $314,803,238
Liabilities
Payable to broker S— S— S— $13,504 $13,504
Purchases of investments awaiting settlement — — — 73,892,650 73,892,650
Redempticns of units awaiting settlement — — — 189,719 189,719
Payable forvariation margin on centrally
cleared swap contracts 253,213 — — — 253,213
Collateral on certain derivative contracts,
atvalue — 413431 1,967,537 — 2,380,968
Payable for management fees — — — 639,703 639,703
Payable for custody and administrative fees — — — 96,039 96,039
Other accrued expenses — — — 382,793 382,793
Financial Liabilities at fair value through profit
orloss 553,633 1,953,901 23,357,020 167,847 26,032,401
Total liabilities (excluding net assets attrib-
utable to holders of redeemable units) $806,846 $2,367,332 $25,324,557 $75,382,255 $103,880,990

Non-base interest rate exposures (excluding the notional impact of interest rate swap contracts) are detailed in the tables above. Interest rate
swap contracts are entered into as a method of reducing interest rate risk.

April 30
Interest Income 2025 2024
Cash and cash equivalents * $1,639,927 $2,191,960
Debt securities:
At fairvalue through profit or loss 12,486,034 8,864,549
Total $14,125,961 $11,056,509

* The Master Fund had no interestincome frominvestments in affiliated issuers for the periods ending April 30, 2025 and 2024.

(d) Liquidity risk

Thisis the risk that the funds will encounter difficulty in meeting obligations associated with financial liabilities. The main liability of the funds
is the redemption of any units that investors wish to sell. The Master Fund’s financial instruments that include investments in OTC derivative
contracts, if any, which are not traded in an organized public market, may beilliquid. As a result, the Master Fund may not be able to promptly
liquidate some of their investments in these instruments at an amount close to their fair value in order to meet their liquidity requirements or to
respond to specific events such as deterioration in the credit worthiness of any particular issuer.

To minimize or mitigate the effect of liquidity risk where deemed necessary, the Manager can either re-position the portfolio or adjust the
allocation to obtain a higher concentration of more liquid and viable securities as detailed in the investment objective.

Pursuant to the funds’ investment policy, the Manager is to monitor on an ongoing basis the funds’ liquidity position. Redeemable units
are redeemed on demand at the holder’s option. However, the Manager does not foresee that the contractual maturity disclosed will be
representative of the actual cash outflows, as holders of these instruments typically retain them for the medium to long-term.
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The tables below analyze the funds’ assets and liabilities into relevant maturity groupings based on the remaining period at the Statements of

financial position date to the contractual maturity date. The amounts in the tables are the contractual undiscounted cash flows.

Liquidity Risk April 30,2025
Greaterthan

Lessthan 1 Month 1-3 Months 3 Months Total
Total Assets $42,176,017 $8,182,986 $204,653,492 $255,012,495
Liabilities
Payable to broker 13,834 — — 13,834
Purchases of investments awaiting settlement 8,028,681 33,028,319 — 41,057,000
Redemptions of units awaiting settlement 159,106 — — 159,106
Payable forvariation margin on futures contracts 28,290 — — 28,290
Collateral on certain derivative contracts, at value — — 2,290,684 2,290,684
Payable for management fees 233,068 — — 233,068
Payable for custodian and administrative fees 78,242 — — 78242
Other accrued expenses 558,861 — — 558,861
Financial Liabilities at fair value through profit or loss 903 811,038 9,323,300 10,135,841
Total Liabilities $9,100,985 $33,839,357 $11,614,584 $54,554,926
Liquidity Risk April 30,2024

Greaterthan

Lessthan 1 Month 1-3 Months 3 Months Total
Total Assets $74,394,306 $14,593,048 $225,815,884 $314,803,238
Liabilities
Payable to broker 13,504 — — 13,504
Purchases of investments awaiting settlement 73,892,650 — — 73,892,650
Redemptions of units awaiting settlement 189,719 — — 189,718
Payable forvariation margin on centrally cleared swap contracts 253213 — — 253,213
Collateral on certain derivative contracts, at value — — 2,380,968 2,380,968
Payable for management fees 639,703 — — 639,703
Payable for custody and administrative fees 96,039 — — 96,039
Other accrued expenses 382,793 — — 382,793
Financial Liabilities at fair value through profit or loss 116,655 488,676 25,427,070 26,032,401
Total Liabilities $75,584,276 $488,676 $27,808,038 $103,880,990

(e) Credit risk

The funds will be exposed to a credit risk on parties with whom they trade and will also bear the risk of settlement default. The risk of default on
securities traded is considered minimal as delivery of securities sold is only made when the broker has received payment. Paymentis made on a
purchase when the securities have been received by the broker. The trade will fail if either party fails to meet its obligation.

The funds seek to mitigate their credit risk by undertaking transactions with broker dealers, banks and regulated exchanges which the Manager
considers of high credit ratings and that it considers to be established. Risks associated with derivative contracts, if any, involve the possibility that
the counterparty to the contract may default on its obligation to perform.
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The fairvalue of collateral that has been accepted by the Master Fund related to outstanding repurchase agreements is: $23,458,980 (2024:
$35,199,180).

The Master Fund generally invests in financial assets which have a credit rating assigned by well-known rating agencies.

Percentage of Net Assets
April 30
2025 2024
AAA/Aa2 16.30% 13.15%
AA/Aa 292 247
A/A 4.56 173
BBB/Baa 13.14 8.96
BB/Ba 1832 1832
B/B 822 6.07
CCC/Caa and below 292 334
Unrated” 10.57 12.40
Cash and net other assets 23.05 33.56
100.00% 100.00%

* In erder to menitor the credit quality of the “Unrated” underlying debt securities, the Manager, on the basis of the internal research, prepares its cwn ratings for
the various instruments for which publicly available credit ratings are not available. The Manager reviews the key financial metrics of the issue and structural
features of the instruments in order to calculate the implied ratings for each of these instruments.

Credit qualities are shown as a percentage of the Master Fund’s net assets as of April 30,2025 and 2024. A bond rated BBB or higher (A-3 or higher,
for short-term debt) is considered investment grade. This chart reflects the highest security rating provided by one or more of Standard & Poor’s,
Moody’s, and Fitch. Ratings and portfolio credit quality will vary over time. Cash and net other assets, if any, represent the market value weights of
cash, derivatives, and short-term securities in the portfolio.

The funds themselves have not been rated by an independent rating agency.

The funds are also exposed to counterparty credit risk on trading derivative products, cash and cash equivalents, and amounts due from brokers
and other receivable balances. The funds” maximum risk of loss from counterparty risk, either as the protection seller or as the protection buyer,
is the fair value of the derivative contracts. This risk is mitigated, but not eliminated, by having a master netting arrangement between the Master
Fund and the counterparty. Where the Master Fund is a seller of protection, the maximum potential amount of future payments the Master Fund
may be required to make is equal to the notional amount of the relevant derivative contract.

The Master Fund is a party to ISDA (International Swaps and Derivatives Association, Inc.) Master Agreements that govern OTC derivative and
foreign exchange contracts and Master Securities Forward Transaction Agreements that govern transactions involving mortgage-backed and
other asset-backed securities that may resultin delayed delivery (Master Agreements) with certain counterparties entered into from time to time.
The Master Agreements may contain provisions regarding, among other things, the parties’ general obligations, representations, agreements,
collateral requirements, events of default and early termination. With respect to certain counterparties, in accordance with the terms of the
Master Agreements, collateral posted to the Master Fund is held in a segregated account by the funds’ custodian. The Master Fund’s collateral is
delivered to the counterparty by either pledging or transferring collateral to the counterparty. Collateral can be in the form of cash or debt secu-
rities issued by the U.S. Government or related agencies or other securities as agreed to by the Master Fund and the applicable counterparty.
Collateral requirements are determined based on the Master Fund’s net position with each counterparty. With respect to ISDA Master Agreements,
termination events applicable to the Master Fund may occur upon a decline in the Master Fund’s net assets below a specified threshold over a
certain period of time. Termination events applicable to counterparties may occur upon a decline in the counterparty’s long-term or short-term
credit ratings below a specified level. In each case, upon occurrence, the other party may elect to terminate early and cause settlement of all
derivative and foreign exchange contracts outstanding, including the payment of any losses and costs resulting from such early termination, as
reasonably determined by the terminating party. Any decision by one or more of the Master Fund’s counterparties to elect early termination could
impact the Master Fund’s future derivative activity.

At the close of the reporting period, the Master Fund had a net liability position of $983,579 (2024: $856,696) on open derivative contracts subject
to the Master Agreements. Collateral posted by the Master Fund at period end for these agreements totaled $835,627 (2024: $673,191) and may
include amounts related to unsettled agreements.

The Master Fund’s main credit risk concentration is spread between debt securities and trading derivative products. Less than 10% of the fair
value of favorable contracts outstanding are with a single issuer, with the exception of Government National Mortgage Association, which were
valued at $34,082,552 or 14.45% of fair value at the end of the reporting period April 30, 2025 (2024: Uniform Mortgage-Backed Securities, which
were valued at $51,299,986 or 18.49% of fair value, Government National Mortgage Association, which were valued at $38,492,740 or 13.88% of fair
value and BofA Securities, Inc., which were valued at $34,509,000 or 12.44% of fair value).

The funds are exposed to credit risk associated with the Custodian who holds a portion of the funds’ financial assets and U.S. cash balances. The
Custodian provides clearing and depositary operations for the Master Fund’s investment transactions. The Custodian also provides some of the
short-term lending facilities to the Master Fund. The funds were also exposed to Custodian risk on cash and cash equivalents that the Custodian
has failed to treat correctly in accordance with procedures agreed to by the funds.
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The maximum exposure to credit risk as of the reporting date can be analyzed as follows at the end of each reporting period:

April 30

Instrument Type 2025 2024
Financial assets and liabilities at fair value through profit or loss comprised of:

Fixed income investments $204,436,463 $219,504,871
Repurchase agreements 22,999,000 34,509,000
Derivative assets® 3,600,489 6,385 ha4
Cash and cash equivalents 10,820,912 25,479,123
Sales of investments awaiting settlement 5,772,737 17,774,399
Interest and other receivables 2,075,368 1,798,646
Deposits with broker 3,100,292 3,903,548
Receivable for variation margin on futures contracts — 104,384
Receivable for variation margin on centrally cleared swap contracts 131,703 —

* Derivative assets are comprised of forward contracts, OTC swap contracts and forward premium swap option contracts. The maximum credit risk on certain
derivative assets is mitigated as a result of the Master Fund’s enforceable master netting arrangement (Notes 8 and 11).

The Master Fund measures credit risk and expected credit losses using probability of default, exposure at default and loss given default.
Management considers both historical analysis and forward looking information in determining any expected credit loss. At April 30, 2025 and
April 30,2024, all other receivables, amounts due from brokers, cash and short-term deposits are held with counterparties with a credit rating of
AA/Aa or higher and are due to be settled within 1 week. Management considers the probability of default to be close to zero as the counterpar-
ties have a strong capacity to meet their contractual obligations in the near term. As a result, no loss allowance has been recognised based on
12-month expected credit losses as any such impairment would be wholly insignificant to the Master Fund.

State Street Bank and Trust Company had a credit rating issued by Moody’s at year end of Aa2 (2024: Aa3). S&P Global Inc. had a credit rating
issued by Moody’s at year end of A3 (2024: A3).

Senior loans are purchased or sold on a when-issued or delayed delivery basis and may be settled a month or more after the trade date, which
from time to time can delay the actual investment of available cash balances; interest income is accrued based on the terms of the securities.
Senior loans can be acquired through an agent, by assignment from another holder of the loan, or as a participation interest in another holder’s
portion of the loan. When the Master Fund invests in a loan or participation, the funds are subject to the risk that an intermediate participant
between the Master Fund and the borrower will fail to meet its obligations to the Master Fund, in addition to therisk that the borrower under the
loan may default on its obligations.

Pursuant to the funds” investment policy, the Manager is to monitor on an ongoing basis the funds’ credit position.

(f) Financial derivative instruments

The Master Fund may employ various investment techniques and instruments for investment purposes or for efficient portfolio management of
their assets for hedging against market movements, currency exchange, interest rate risks or otherwise. Any such instruments are used under
the conditions and within the limits laid down by the Manager. The Master Fund utilized forwards, futures, options and swap contracts during the
reporting period, and any resulting gains or losses were reported in the Statements of comprehensive income {loss).

(g) Fair valuation estimation

The carrying value less impairment provision of other receivables and payables are assumed to approximate their fair values. The fair value of
financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flow at the current market interest rate that is
available to the Master Fund for similar financial instruments.

Amendment to IFRS 7 “Financial Instruments: Disclosure” requires the Master Fund to classify fair value measurements using a fair value hierarchy
that reflects the significance of the inputs used in making the measurements.

+  Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1)

+  Inputs other than quoted prices included within Level 1 that are observable for asset or liability, either directly (thatis, as prices) or indirectly
(that s, derived from prices) (Level 2)

+  Inputsfortheasset or liability that are not based on observable market data (that is, unobservable inputs) (Level 3).

The levelin the fair value hierarchy within which the fair value measurement is categorized in its entirety is determined on the basis of the lowest
level inputthat s significant to the fair value measurement in its entirety. For this purpose, the significance of an input is assessed against the fair
value measurementin its entirety. If a fair value measurement uses observable inputs that require significant adjustment based on unobservable
inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair value measurement in its entirety
requires judgment, considering factors specific to the asset or liability.
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The determination of what constitutes “observable” requires significant judgment by the funds. The funds consider observable data to be that
market data that is readily available, regularly distributed or updated, reliable and verifiable, not proprietary, and provided by independent

sources that are actively involved in the relevant market.

Investments whose values are based on quoted market prices in active markets, and therefore classified within Level 1, include active listed equi-
ties, exchange traded derivatives, U.S. government treasury bills and certain non-U.S. sovereign obligations. The Master Fund does not adjust the

quoted price for these instruments.

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted market prices, dealer quotations
oralternative pricing sources supported by observable inputs are classified within Level 2. These include investment-grade corporate bonds and
certain non-U.S. sovereign obligations, listed equities and OTC derivatives. As Level 2 investments inciude positions that are not traded in active
markets and/or are subject to transfer restrictions, valuations may be adjusted to reflectilliquidity and/or non-transferability, which are generally

based on available market information.

For financial instruments for which there is no active market, the Master Fund may use internally developed models, which are usually based on
valuation methods and techniques generally recognized as standard within the industry. Inputs for assets and liabilities that are not based on

observable market data are classified within Level 3.

The following table analyzes the fair value hierarchy of the Master Fund’s financial assets and liabilities measured at fairvalue at the end of the

reporting period April 30, 2025.

154 —

Fair Value - Financial assets Levell Level2 Level3 Total
Investment in securities:
Fixed Income:
Collateral on certain derivative contracts, at value $1,974,000 $316,684 S— $2,290,684
Convertible bonds and notes
Capital goods — 156,484 — 156,484
Consumer cyclicals — 1,014,750 — 1,014,750
Consumer staples — 770,396 — 770,396
Energy — 127911 — 127911
Financials — 430,207 — 430,207
Health care — 980,342 — 980,342
Technology — 1,984,707 — 1,984,707
Utilities and power — 536,010 — 536,010
Corporate bonds and notes
Basic materials — 5,369,495 — 5,369,495
Capital goods — 2,849,947 — 2,849,947
Communication services — 3,642,194 — 3,642,194
Consumer cyclicals — 10,417,239 — 10,417,239
Consumer staples — 2,639,584 — 2,638,584
Energy — 6,754,790 — 6,754,790
Financials — 12,870,506 — 12,870,506
Government — 353,097 — 353,097
Health care — 3,131,022 — 3,131,022
Technology — 1,665,675 — 1,665,675
Transportation — 764,586 — 764,586
Utilitiesand power — 6,082,049 — 6,082,049
Foreign government and agency bonds and notes — 14,347,076 — 14,347,076
Mortgage-backed securities
Agency collateralized mortgage cbligations — 24,449,838 — 24,449,838
Commercial mortgage-backed securities — 19,476,478 — 19,476,478
Residential mortgage-backed securities — 18,828,716 — 18,828,716
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Senior loans
Basic materials — 616,054 — 616,054
Capital goods — 1,764,774 — 1,764,774
Communication services — 739,172 — 739,172
Consumer cyclicals — 3,114,141 — 3,114,141
Consumer staples — 640,069 — 640,069
Energy — 639,711 — 639,711
Financials — 241,151 — 241,151
Health care — 1,913,629 — 1,913,629
Technology — 2,147 543 — 2,147,543
Transportation — 752,934 — 752,934
Short-term investments — 33,448,065 — 33,448,065
U.S. government and agency mortgage obligations — 39,484,437 — 39,484,437
Totalinvestmentin securities 1,974,000 225,461,463 — 227,435,463
Derivatives:
Forward contracts S— $217,588 S— $217,588
Forward premium swap option contracts — 1,870,931 — 1,870,931
OTC Total return swap contracts — 26,034 — 26,034
OTC Credit default contracts — 3,489,717 — 3,489,717
Total derivatives — 5,604,270 — 5,604,270
Total Financial assets at fair value through profit or loss $233,039,733
Fair Value - Financial assets Level1 Level2 Level3 Total
Cash equivalents S— $10,671,191 S— 510,671,191
Centrally cleared interest rate swap contracts — 5,703,213 — 5,703,213
Centrally cleared credit default contracts — 497,853 — 497,853
Fair Value - Financial liabilities Levell Level 2 Level 3 Total
Derivatives:
Forward contracts S— $551,367 S— $551,367
Forward premium swap option contracts — 1,407,144 — 1,407,144
OTC Credit default contracts — 2,462,828 — 2,462,828
Total derivatives — 4,421,339 — 4,421,339
TBA sale commitments — 5,714,502 — 5,714,502
Total Financial liabilities at fair value through profit or loss $10,135,841
Fair Value - Financial liabilities Levell Level2 Level3 Total
Centrally cleared interest rate swap contracts S— $4,386,102 S— $4,386,102
Futures contracts 380,818 — — 380,818

All other assets and liabilities not measured at fairvalue but for which fairvalue is disclosed are classified as Level 2. Refer to the Statements of
financial position for a breakdown of assets and liabilities and to Notes 3 and 4 for a description of the valuation techniques.
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The following table analyzes the fair value hierarchy of the Master Fund’s financial assets and liabilities measured at fairvalue at the end of the

reporting period April 30, 2024.

156 —

Fair Value - Financial assets Levell Level2 Level3 Total
Investment in securities:
Fixed Income:
Asset-backed securities S— 51,646,769 S— $1,646,765
Collateral on certain derivative contracts, at value 1,891,000 489,968 — 2,380,968
Convertible bonds and notes
Capital goods — 431,183 — 431,183
Consumer cyclicals — 1,104,616 — 1,104,616
Consumerstaples — 790,612 — 790,612
Energy = 195,392 . 195,392
Financials — 173,771 — 173,771
Health care — 920,561 — 920,561
Technology — 2,128,330 — 2,128,330
Utilities and power — 388,737 — 388,737
Corporate bonds and notes
Basic materials — 4,103,846 — 4,103,846
Capital goods — 2,615,085 — 2,615,085
Communication services — 3,004,073 — 3,004,073
Consumercyclicals — 9,491,675 — 9,491,675
Consumerstaples — 2,118,743 — 2,118,743
Energy — 6,447,649 — 6,447,649
Financials — 5,783,366 — 5,789,366
Health care — 3,021,443 — 3,021,443
Technology — 1,395,557 — 1,395,557
Transportation — 359,906 — 359,906
Utilitiesand power — 3,469,483 — 3,469,483
Foreign government and agency bonds and notes — 17,696,862 — 17,696,862
Mortgage-backed securities
Agency collateralized mortgage obligations — 26,155,570 — 26,155,570
Commercial mertgage-backed securities — 10,801,079 — 10,801,079
Residential mortgage-backed securities — 22,033,051 — 22,033,051
Senior loans
Basic materials — 506,947 — 506,947
Capital goods — 1,406,427 — 1,406,427
Communication services — 553,530 — 553,530
Consumer cyclicals — 3,185,088 — 3,185,088
Consumerstaples — 326927 — 326,927
Energy — 645,218 — 645,218
Financials — 490,371 — 490,371
Health care — 1,556,090 — 1,556,090
Technology — 1,740,949 — 1,740,949
Transportation — 889,991 — 889,99/
Short-term investments — 41,077,441 — 41,077,441
U.S. government and agency mortgage obligations — 72,710,559 — 72,710,559
Totalinvestment in securities 1,891,000 252,522,871 — 254,413,871
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Derivatives:

Forward contracts S— $322,311 S— $322,311
Forward premium swap option contracts — 4,517,067 — 4,517,067
OTC Credit default contracts — 6,489,889 — 6,489,889
Total derivatives — 11,329,267 — 11,329,267
Total Financial assets at fair value through profit or loss $265,743,138
Fair Value - Financial assets Level1 Level2 Level3 Total
Cash equivalents S— $25,341,954 S— $25,341,954
Centrally cleared interestrate swap contracts — 7,599,938 — 7,593,938
Centrally cleared credit default contracts — 888,596 — 888,596
Futures contracts 647971 — — 647971
Fair Value - Financial liabilities Level1 Level2 Level3 Total
Derivatives:

Forward contracts S— $5167,847 S— $167,847
Forward premium swap option contracts — 3,029,978 — 3,029,978
OTC Interest rate swap contracts — 18,149 — 18,149
OTC Total return swap contracts — 248,658 — 248,658
OTC Credit default contracts — 6,085,484 — 6,085,484
Total derivatives — 9,550,116 — 9,550,116
TBAsale commitments — 16,482,285 — 16,482,285
Total Financial liabilities at fair value through profit or loss $26,032,401
Fair Value - Financial liabilities Level1 Level2 Level3 Total
Centrally cleared interestrate swap contracts S— $7,054,695 S— $7,054,695
Centrally cleared credit default contracts — 72,363 — 72,363

All other assets and liabilities not measured at fairvalue but for which fair value is disclosed are classified as Level 2. Refer to the Statements of
financial position for a breakdown of assets and liabilities and to Notes 3 and 4 for a description of the valuation techniques.

Financial Assets at fair value through profit or loss:

April 30
2025 2024
Financial assets held for trading;
Cash equivalents $10,671,191 $25,341,954
Debt securities 191,696,714 210,955,462
Repurchase agreements 22,999,000 34,509,000
U.S. treasury bills, certficates of deposit and commercial paper (2024 U.S. treasury bills and
commercial paper) 10,449,065 5,568,441
Derivatives 5,604,270 11,329,267
Collateral on certain derivative contracts 2,290,684 2,380,968
Total financial assets at fair value through profit or loss (including cash equivalents) $243,710,924 $291,085,092
April 30
2025 2024
Other net changes in fairvalue on financial assets at fair value through profit or loss:
Realized $348276 §(13,315,998)
Changein unrealized 7,670,294 13,857,033
Total gains/(losses) $8,018,570 $541,035
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(h) Capital risk management

The capital of the funds is represented by the net assets attributable to holders of redeemable units. The amount of net assets attributable to
holders of redeemable units can change significantly on a daily basis, as the funds are subject to daily subscriptions and redemptions at the

discretion of unitholders. The funds’ objective when managing capital is to safeguard the funds’ ability to continue as a going concern in order
to provide returns for unitholders and maintain a capital base to support the development of the investment activities of the Master Fund. The
Manager, at its discretion, may scale down a significant redemption that it deems would materially prejudice the management of the funds in
accordance with its investment objectives.

In order to maintain or adjust the capital structure, the funds’ policies are to perform the following:

»  Monitor the level of daily subscriptions and redemptions relative to the assets it expects to be able to liquidate within a day and adjust the
amount of distributions (if any) the funds pay to redeemable unitholders.

+  Redeemand issue new units in accordance with the constitutional documents of the funds, which include the ability to restrict redemptions
and require certain minimum holdings and subscriptions.

The Manager monitors capital on the basis of the value of net assets attributable to redeemable unitholders.

9. FEES AND EXPENSES

(a) Transactions with Related parties who have significant influence

Management fees

The Manager, an affiliate of the funds, may be entitled to an annual fee of up t0 2.00% for Class S Units and 0.60% for Class | Units payable out
of the assets of the Master Fund. For the fiscal year, at the discretion of the Manager, the management fee was not assessed to Class S Units

associated with the Master Fund. The Manager will receive an annual fee of up to 1.60% for Class J Units and 1.00% for Class M Units, the Units
associated with the Feeder Fund, per annum on the average monthly net assets of each Class of the Feeder Fund.

Distribution fees

The Manager shall pay a distributor a fee as agreed between the Manager and such distributor out of the Manager’s fee. Any Japanese Agent
Securities Company fee shall be paid out of the Japanese sub-distributor’s fee. At the end of the reporting period, the Manager paid the
Distributor $2,493,349 (2024: $2,128,207).

Itis currently expected that the total expense ratio (excluding amortized organizational expense) for Class J Units will not exceed 1.80% and Class
M Units will not exceed 1.20% per annum of the average monthly Net Asset Value of the Feeder Fund. As of April 30, 2025, the Manager reimbursed
the funds $372,472 (2024: $319,255) for expenses that exceeded the total expense ratio above. The Manager reserves the right to modify this total
expense ratio at any time.

Trustee fees

Pursuant to the Master Fund Trust Deed, CIBC Caribbean Bank and Trust Company (Cayman) Limited (the Master Fund Trustee) is entitled to be
paid out of the assets of the Master Fund afee of up to $22,500 per annum subject to an annual review where the fee may be increased for various
reasons such as inflation without Unitholder consent as long as the fees are still considered to be at normal commercial rates.

Such fees will accrue daily and be paid quarterlyin arrears. The Master Fund Trustee shall be reimbursed for all reasonable out-of-pocket
expenses incurred by the Master Fund Trustee in relation to the Master Fund out of the Master Fund’s assets.

Pursuant to the Feeder Fund Trust Deed, MaplesFS Limited (the Feeder Fund Trustee) is entitled to be paid out of the assets of the Feeder Fund a
fee of up to 0.02% per annum on the average daily Net Asset Value of the Feeder Fund up to $60,000 per annum and subject to a $15,000 minimum
per year. Such fees will accrue daily and be paid quarterly in arrears. The Feeder Fund Trustee shall be reimbursed for all reasonable out-of-pocket
expenses incurred by the Feeder Fund Trustee in relation to the Feeder Fund out of the Feeder Fund’s assets.

(b) Transactions with Non-Related parties

Custodian fees

The Manager shall pay to State Street Bank and Trust Company (the Custodian}, out of the assets of the Master Fund, a fee of up to 0.10% per
annum on the average monthly Net Asset Value of the Master Fund, accrued daily and paid monthly in arrears. The Manager shall also pay to
the Custodian, out of the assets of the Feeder Fund a fee of up to 0.10% per annum on the average monthly Net Asset Value of the Feeder Fund
accrued daily and paid monthly in arrears. The Manager shall discharge reasonable out-of-pocket expenses payable to the Custodian out of each
fund’s assets.

Sub-Accounting Agent fees

The Custodian has appointed State Street Cayman Trust Company, Ltd. (State Street) (the Sub-Accounting Agent) to act as sub-accounting agent
in relation to the funds. For administrative services performed by the Sub-Accounting Agent, the Manager shall pay to the Sub-Accounting Agent
out of the assets of the Master Fund a fee up to $67,500 plus 0.0030% per annum with respect to the Net Asset Value of the Master Fund. Additional
monthly per quote pricing fees will apply. This fee will accrue daily and be paid monthly in arrears. The Manager shall discharge reasonable
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out-of-pocket expenses payable to the Sub-Accounting Agent out of the Master Fund’s assets. The Manager shall also pay the Sub-Accounting
Agent out of the assets of the Feeder Fund an administrative fee of approximately $5,000 per annum plus monthly per quote pricing fees. This fee
is included with the Custody fees on the Statements of comprehensive income (loss), and will accrue daily and be paid monthly in arrears. The
Manager shall discharge reasonable out-of-pocket expenses payable to the Sub-Accounting Agent out of the Feeder Fund’s assets.

The funds may enter into expense offset arrangements with State Street whereby State Street’s fees are reduced by credits allowed on cash
balances. For the years ended April 30,2025 and April 30, 2024, the funds’ expenses were not reduced as a result of expense offset arrangements.

Transfer Agent fees

The Manager shall pay Citibank Europe plc (the Transfer Agent), out of the assets of the funds, a fee based on the volume of transfer agent activity,
subject to a $300,000 minimum per annum on the Master Fund and a $75,000 minimum per annum on the Feeder Fund, accrued daily and paid
monthly in arrears. The Manager shall discharge reasonable out-of-pocket expenses payable to the Transfer Agent out of each fund’s assets.

Other Expenses

In addition, each respective fund bears all other expenses incidental to its operations and business, including, amongst others all compliance
costs and the fees of its auditors and legal advisers; custody charges; interest and commitment fees on loans and debt balances; any income,
withholding or other taxes; cost of communication with Unitholders and prospective investors.

Fach fund may be required to pay subscription and redemption charges in connection with investments in other investment companies. Each
fund may be required to pay brokerage commissions in relation to portfolio transactions.

10. MARKET CONDITIONS

In the normal course of business, the Master Fund trades financial instruments and enters into financial transactions where risk of potential loss
exists due to changesin the market (market risk) or failure of the contracting party to the transaction to perform (credit risk). The Master Fund may
be exposed to additional credit risk that an institution or other entity with which the Master Fund has unsettled or open transactions will default
as discussed in previous notes.
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11. OFFSETTING OF FINANCIAL AND DERIVATIVE ASSETS AND LIABILITIES

The following tables summarize any derivatives, repurchase agreements and reverse repurchase agreements, at the end of the reporting periods,
that are subject to an enforceable master netting agreement or similar agreement. For securities lending transactions or borrowing transactions

associated with securities sold short, if any, see Note 3. For financial reporting purposes, the Master Fund does not offset financial assets and
financial liabilities that are subject to the master netting agreements in the Statements of financial position.

April 30, 2025

Assets:

Centrally cleared interest rate swap contracts®
OTC Total return swap contracts™

OTC Credit default contracts - protection sold**
OTC Credit default contracts - protection purchased™*
Centrally cleared credit default contracts®
Futures contracts®

Forward currency contracts®

Forward premium swap option contracts®
Repurchase agreements**

Total Assets

Liabilities:

Centrally cleared interest rate swap contracts®
OTC Total return swap contracts™

OTC Credit default contracts - protection sold**
OTC Credit default contracts - protection purchased**
Centrally cleared credit default contracts®
Futures contracts®

Forward currency contracts®

Forward premium swap option contracts®
Total Liabilities

Total Financial and Derivative Net Assets
Total collateral received (pledged)*t

Net amount

Controlled financial instruments received (including TBA commitments)**
Controlled cash collateral received (including TBA commitments)*”

Uncontrolled collateral received

Collateral (pledged) (including TBA commitments)**

*Excludes premiums, if any. Included in Financial assets and/or Financial liabilities at fair value through profit or loss on the Statements of financial position.

Bank of America

N.A.

3,850
1,364

$5,214

15,432

61,178
105,172
$181,782
$(176,568)
$(134,757)
$(41,811)

$(134,757)

g 2 i
] v
= = =S -g @
a 8 5 3
v n © v ‘=
= a2 9 <
) ST o 2 o
£ £ Sy s
a 825 3L o
S— $626,591 S— S—
17,469 — — —
— — — 301,899
— — 22,999,000 —
$17,469 $626,591 $22,999,000 $301,899
— 472,812 — —
— 22,076 — —
62,613 — — —
— — — 329,806
$62,613 $494,888 $— $329,806
$(45,144) $131,703 $22,999,000 $(27,907)
$(22,959) $— $22,999,000 $—
$(22,185) $131,703 $— $(27,907)
S— S— S— S—
S— S— S— S—
§— $— $23458,980 §—
$(22,959) S— 5— 5—

**Included in Financial assets and/or Financial liabilities at fair value through profit or loss on the Statements of financial pesition.

T Additional collateral may be required from certain brokers based on individual agreements.

*Covered by master netting agreement (Note 8).

#Any over-collateralization of tetal financial and derivative net assets is not shown. Collateral may include amounts related to unsettled agreements.
fIncludes current day’s variaticn margin only as reported on the Statements of financial position, which is not collateralized. Collateral pledged forinitial margin
on futures contracts, which is not included in the table above, amounted to $392,920.
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Citibank, N.A.

70,022
53,427
$123,449
$(123,449)
$(110,800)
$(12,649)
5,

S,

5,
$(110,800)

Citigroup Global
Markets, Inc.

57
1,473,961

$1,473,961

518,424

$518,424
$955,537
$955,537
S—
5,
$956,000
5,
5,

Q

E 2
a 3 e
2 §%
] EE
3 s 2
a 8 £

S— S—

— 33,990

— 83,704

50,599 —

$50,599 $117,694

— 13,778

176,575 —

$176,575 $13,778

$(125,976) $103,916

$(112,965) $103,916

$(13,011) $—

S— S—

5— $120,000

§— S—

$(112,965) S—

HSBC Bank PLC

21,013

$21,013

$(18,256)

$(18,256)

161

$—

S—
S—
S—
S—

b —
8 (@) _ <
5 = ¢ 39
&< S9 .8 83
0= (k=] = © o 3
S x S5 = =
== =3 gL NS
5a 54 b S ==
5— S— S— S—
— — 147,122 —
— 781 — —
6,523 — — —
1,146,758 — — 37,399
$1,153,281 $781 $147,122 $37,399
— 256,231 30,873 —
— 29,071 — —
24,477 — — —
566,625 — — 14,588
$591,047 $285,302 $30,873 $14,598
$562,234 $(284,521) $116,249 $22,801
$562,234 $(284,521) $116,249 $22,801
$— $— $— $—
S— S— $141,363 $32,010
$698,000 S— S— S—
S— S— S— S—
S— $(362,312) S— S—
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Morgan Stanley &

Co.LLC

S—

$(12,977)

Stanley & Co.
International PLC

Morgan

S—
26,034
198,599
102,881

$327,514

8,846
10,375
$99,044
$228,470
$(15,971)
$244,441

$(15,971)

NatWest

Markets PLC

50

$50

c
£ 2
8 :
[ &
% 2 2 Q
L5 5z @
&S e & 5
S— S— S—
— 404 —
— — 332,862
$— $404 $332,862
123,109 86,660 5,043
— — 150,566
$123,109 $86,660 $155,609
$(123,109) $(86,256) $177,253
$(121,780) $— $177,253
$(1,329) $(86,256) $—
S— S— §—
S— S— $200,000
S— S— S—
$(121,780) S— S—
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Wells Fargo Bank,

N.A.

T

WestPac Banking

Corp.

Total

$626,591
26,034
1,853,672
781

217,588
1,870,931
22,999,000
$27,594,597

472,812
826,783
22,076
29,071
551,367
1,407,144
$3,309,253
$24,285,344

$316,684
$1,974,000
$23,458,980
$(894,521)

w
a1



9 .

: s & :

5 2, 23~ o

£, T 258 <

. 5 < s s Y9 5 Y

April 30, 2024 o= o m S5 o £
Assets:
OTC Interestrate swap contracts* 5— S— S— S—
Centrally cleared interest rate swap contracts® — — 1,088,236 —
OTC Total return swap contracts™ — — — —
OTC Credit default contracts - protection sold™ — — — —
OTC Credit default contracts - protection purchased** — — — —
Centrally cleared credit default contracts® — — — —
Futures contracts® — — — —
Forward currency contracts* 34,193 5,533 — —
Forward premium swap option contracts® 746,240 95 — —
Repurchase agreements** — — — 34,509,000
Total Assets $780,433 $5,628 $1,088,236  $34,509,000
Liabilities:
OTC Interestrate swap contracts™ — — — —
Centrally cleared interest rate swap contracts® — — 1,274,997 —
OTC Total return swap contracts™ — — — —
OTC Credit default contracts - protection sold™ 24,274 — — —
OTC Credit default contracts - protection purchased** — — — —
Centrally cleared credit default contracts® — — 66,452 —
Futures contracts® — — — —
Forward currency contracts? — 13,229 — —
Forward premium swap option contracts* 497,640 86,574 — —
Total Liabilities $521,914 $99,803 $1,341,449 $—
Total Financial and Derivative Net Assets $258,519 $(94,175) $(253,213) $34,509,000
Total collateral received (pledged)*t $76,537 $— $— $34,509,000
Net amount $181,982 $(94,175) $(253,213) $—
Controlled financial instruments received (including TBA commitments)™™ §76,537 S— S— S—
Controlled cash collateral received (including TBA commitments)*” S— S— S— S—
Uncontrolled collateral received S— S— S— $35,199,180
Collateral (pledged) (including TBA commitments)*” S— S$— S— $(388,194)

* Excludes premiums, if any. Included in Financial assets and/or Financial liabilities at fair value through profit or loss on the Statements of financial position.
**Included in Financial assets and/or Financial liabilities at fairvalue through profit or loss on the Statements of financial position.
T Additional collateral may be required from certain brokers based on individual agreements.
# Covered by master netting agreement (Note 8).
# Any over-collateralization of total financial and derivative net assets is not shown. Collateral may include amounts related to unsettled agreements.
“Includes current day’s variation margin only as reported on the Statements of financial position, which is not collateralized. Collateral pledged for initial
margin on futures contracts, which is not included in the table above, amounted to $457,342.

Putnam Diversified Income Trust Funds (Cayman)

— 163 —



Q
= 3 n 2

< g, e < G = £ S

Z G £ 2¢e a & 2 x5¢c o 3

X< e = .g g c.2 FE] S S < 50

c 32 ] S [l mS s oo ()=

e = £ =Z .S oz M=

8 b0 =< E 2 = 1S~ O x =]

- 25 2 3 22 833 z5 z 3

(5] G = S E a o £ I>2 5a 54
S— S— S— S— S— S— S— 5—
— 1,001,680 946,972 — 148,492 — — 887,503
— — — — — — — 104,384
24,394 - - - 24,965 33,707 9,750 -
757,125 — — 212,827 — — 2,246,706 -
$782,119 $1,001,680 $946,972 $212,827 $174,457 $33,707 $2,256,456 $991,887
— — — — — — 18,149 —
— 1,546,952 497,231 — 168,401 — — 830,729
— — — — 10,339 1,440 — —
432,928 — — 220,753 194,736 — 1,258,520 —
$432,928 $1,546,952 $497,231 $220,753 $373,476 $1,440 $1,276,669 $830,729
$349,191 $(545,272) $449,741 $(7,926) $(199,019) $32,267 $979,787 $161,158
$283,331 $(451,333) $420,000 $— $(199,019) $— $978,000 $161,158
$65,860 $(93,939) $29,741 $(7,926) $— $32,267 $1,787 $—
$123,331 S— S— S— S— S— S— S—
$160,000 S— $420,000 S— S— S— $978,000 $233,000
5— S— S— S— S— S— S— S—
S— ${451,333) S— S— $(221,858) S— S— S—
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Merrill Lynch
International

$156,758

$33,381
$123,377
$123,377
$_
$133,989

Mizuho Capital
Markets LLC

T

1,706

$1,706

12,010
$12,010
$(10,304)

$_
$(10,304)
Sf
S
57
Sf

Morgan
Stanley & Co.
International PLC

429,493

36,847
184,548

$650,888

248,658
66,525

135914
113,584
$564,681
$86,207
$33,714
$52,493
Sf
$33,714
57

S—

NatWest
Markets PLC

$27,566

$_
$27,566
$_
$27,566

State Street Bank
and Trust Co.

$81,011

$—

$81,911
$81,911

165

:
5% - 5e
L a g § S Total
5— S— S— S—
— — — 1,088,236
— — — 3,571,898
— — — 104,384
37,746 2,798 2,900 322,311
46,696 320,524 — 4,517,067
— — — 34,509,000
$84,442 $323,323 $2,900 $44,112,896
— — — 18,149
— — — 1,274,997
— — — 248,658
— — — 3,167,493
— — — 66,452
458 6,467 — 167,847
13,263 199,970 — 3,029,978
$13,721 $206,437 $— $7,973,574
$70,721 $116,886 $2,900 $36,139,322
$— $100,000 $—
$70,721 $16,886 $2,900
S— S— S— $456,254
S— $100,000 S— $1,924,714
S— S— S— $35,199,180
5— S— 5— $(1,061,385)
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12. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved by the Trustees on July 23,2025.
13. EVENTS AFTER THE STATEMENTS OF FINANCIAL POSITION DATE
Effective May 19, 2025, the funds changed their Custodian from State Street Bank and Trust Company to J.P. Morgan Chase Bank N.A. The

Sub-Accounting Agent also changed from State Street Cayman Trust Company, Ltd. to Franklin Templeton Investor Services, LLC. At the same
time, the funds’ Transfer Agent transitioned from Citibank Europe plc to Virtus Partners Fund Services Luxembourg S.ar.l.
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Report of Independent Auditors

To the Management of Franklin Advisers, Inc.
Opinion

We have audited the accompanying consolidated financial statements of Franklin Advisers, Inc.
and its subsidiaries (the "Company™), which comprise the consolidated balance sheet as of
September 30, 2024, and the related consolidated statements of income and comprehensive
income, of stockholder's equity and of cash flows for the year then ended, including the related
notes (collectively referred to as the "consolidated financial statements").

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Company as of September 30, 2024, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (US GAAS). Our responsibilities under those standards are further described in
the Auditors' Responsibilities for the Audit of the Consclidated Financial Statements section of
our report. We are required to be independent of the Company and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to cur audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statementis

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, 1mplementat10n, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about the
Comparny's ability to continue as a going concern for one year after the date the consolidated
financial statements are available to be 1ssued.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurarce but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with US GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

PricewaterhouseCoopers LLP, 405 Howard Street, Suite 600, San Francisco, California 94105
T: (415) 498 5000, www.pwe.com,/us
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In performing an audit in accordance with US GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the
audit.

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

fricewwslorhpoelogers L LP

San Francisco, California
November 12, 2024

— 176 —



(FR3CX%)
M ERANDOHRESE

TN e T R Y= o T ORREESANL

BEA

FL7=BiE, 20234 9 H 30 A BIEO MRS EE R RER . B RIS T L2 EE O BES 55 i s L OV
FERRS A, AR RO EER L OER v v o2 - 7o —§tEE, 2o NI 2L (P
THRHL T MNEFEMEHEER] L\W)H, ) THEKSND, IMo77 27 )0« 7T RRAM =X 47
Bz (BT Ttk Lo, ) OEFEMBEERICOWTEAZ FEi L7,

Rz HOERTIE, IR OEEMEHRIL, KEICBO T RICAIERY LD b5 RAN
LT, 200202349 A30 HBAEDMBUKEEZ: & ONZF IS T LIEFEORE G L OF v v v
2 7Bu—% TARTOERERFMICBNTHEHIEIZRRILTND,

B DIRA

Rz B, KENZBW T RKICAEZY LD b BALNE (LLF TUS GAAS) &9, ) ICHEHL
L TR Z i Lo, BEEEICES SR bOBEMET, YMEEO NEFMEHRREEICRIT oA
ANDOEL] OHEBEIZFRT 5, RA7-biX, R b OBEARICE#E T D MBI 3 2 BRICE - T, Sfhn
DML TWDHZEBIVEENE LTOZEDOMOME EOFELEZRITZ ENRRDLNATND, FLATZ
HiX, BB BAF LEEEILY, A b0EEEROREEZRMET 5201 +00 b Tch s &
HWr L Tn A,

BT BEA TN T SR EE DE

REEFIL, KREIZB W T RICAIEZRY LB LD ST RRINCEIL U C 28k Mg ok & & VERK L1
EIZRRTDHZEICETEA-STWD, £/o, REICLD0EBICL 202 MbT, EEREBRRO
TRV R DOAERES K ONE IE 7R RN ICBE T 2 NERHEHI DRSS, FElads L OMERF I 2 /b A>T
AR

BRI BRER 2 EAT 2T Y720 | REF I, EEMEEROBITNREL 725 A0 D 1 ERMIChT:
V. ML LTI 2RO NICERREELZALSEDL LI REERE L TORRELITFER
WBDHMNE D MEFET 5 Z LBROBND,

R BHEFRERIZBIT S EBNDEF

FI=HOHIE, AEIZE20BIC L 202 MbT, 2FE L CodEE#ERICEEREBRR
MIZNINE I MIZOWTABEMRRIEEZHE T, b0 EREEOERREELZRITTLZ L10H 5.
BER R RFET S WV AKEDRIETIEH 2 b DD, MBI RFETIZ AR W28, US GAASIZYERL L T HE i
LTeBEEN, FETHT RN TOREREBRREZFHICHEAT LI L2 RIET 5O TIE RV, RIEIZX
LEBEREHBERI AT ZRRLTERVWY 27 1%, BRI 2EEREBRTREZRATERNI AT X
Dbm< AN, ZHUE, RIEICIEIEEE, SCEOBE, BRERERS ERO S L OWHERH O 8
MEBRED T2 Th D, EABERRIL, RN EI3EFHT 5 &, #EMBEHRICE S GEMZRRHE
DYWL 525 EABMNICHAEN %A1, BEEERH L s,

— 177 —



US GAASIZYERL L 7= D EfICEE LT, FA= BIXLL F & FEid 5,
R OWEEZ U T, BEOEMZE S L TOHB ATV, BREEES O AR 5,

* REIZXD20RBIC L 2027, ‘FW%%%®E%@#%%?UX?%%%%i@ﬂﬁb
INEDOY ZAZITHIET DEEFRAELR L, FET D, 2705 FHilid, Sk gER D O
B LOBIRIZET 2RI 2RI K D MEEN & £ D,

ORPUTIG Ui R B e 2 LR T D720, BEEICEIE I 2 NE Sl 2 8RS 5, ik, &
HORNEHEH OGINEIZONWTEREZRAT L7200 D TIEARV, LN T, 2D ERITE
AL 720,

CRREBIC L o TRASNSF T#OEUMEL LOREZ I L VITON I EERSF EOREY O
BEPEOFHRIC AN A, ERE B RE R O BRI 22 FoR 23l 5,

- BRI 7 D ki E LT R 2 HEORENICERRBER LA L SEDL L5 ekl
LTORWETITERD D 50 E 9 B LT, FAe b OHWNIZ R W THER T .,

FT=BliE, MIREEE S LT, FRICEHE LB O & £ oMM, Bid EoRER 5 R 9H
B L OREA O Ff@E R Tl L 72 FFE O EHEHI BIE O FHICOWTHET 5 2 EAROD LA TV D,

TIA AT f—H—INT AT — ) — X T )T )L —
VoI Ra BT FH =T
2023811 H21H

(%) LRtiF. HEBETIER SN EEREEZEORL L LTRES NI DO TY, TV TTEAD
WA Z IEMEICR T L O MODEEN DI TOE TR, WRDNEOR, RIEEZITERIC
BOTH, FEE TRl SN BEAREFRANAFUEE L ET,

— 178 —



Rk

pwc

Report of Independent Auditors

To the Management of Franklin Advisers, Inec.:
Opinion

We have audited the accompanying consolidated financial statements of Franklin Advisers, Inc
and its subsidiaries (the "Company™), which comprise the consolidated balance sheet as of
September 30, 2023, and the related consolidated statements of income and comprehensive
income, of stockholder's equity and of cash flows for the year then ended, including the related
notes (collectively referred to as the "consolidated financial statements™).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Company as of September 30, 2023, and the results of its
operations and its cash flows for the vear then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (US GAAS). Our responsibilities under those standards are further described in
the Auditors' Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are required to be independent of the Company and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Marnagement is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about the
Company's ability to continue as a going concern for one year after the date the consolidated
financial statements are available to be 1ssued.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are Lo oblain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with TUS GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

PricewaterhonseCoopers LLP, 405 Howard Street, Suite 600, San Francisen, California 94105
T: (415) 498 5000, www_pwe.com/us
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In performing an audit in accordance with US GAAS, we:

e  Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the consolidated financial
statemnents, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consclidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, no such opinion is expressed.

e Ewvaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the andit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Fricesslothmepans 17

San Francisco, California
November 21, 2023
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Franklin Advisers, Inc.

Consolidated Balance Sheet
As of September 30, 2024

{in thousands, except share data)

Assets
Cash and cash equivalents $ 240,920
Receivables 124,813
Investments (including $23,105 at fair value) 51,235
Deferred taxes 39,106
Other 10,549
Total Assets $ 466,623
Liahilities
Due to affilialed entities, net $ 111,944
Compensation and benefits 117,746
Accounts payable and accrued expenses 12,461
Income taxes 54,925
Total liabiliies 297,076

Commitments and Contingencies (Note 7)

Stockholder's Equity
Common stock, no par value, 1,000 shares authorized, issued and outstanding —

Additional paid in capital 78,245
Retained earnings 91,302
Total stockholder's equity 169,547
Total Liabilities and Stockholder's Equity $ 466,623

See Notes to Consdlidated Financial Statements.
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Franklin Advisers, Inc.

Consolidated Statement of Income and Comprehensive Income
Fiscal Year Ended September 30, 2024

{in thousands)

Operating Revenues

Investment management fees
Service fees from affiliated entities

Total operating revenues

Operating Expenses

Sales, distribution and marketing
Compensation and benefits
Fund-related expenses

Advertising and promotion
Information systems and technology
General, administrative and other

Total operating expenses
Operating Income
Investment and other income, net

Income before taxes
Taxes on income

Net Income and Comprehensive Income Attributable to Franklin Advisers, Inc.

See Notes to Consdlidated Financial Statements.
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$

1,589,353
88,606

1,677,959

220,772
290,098
263,717
255,966

48,570
148,297

1,227,420

450,539

19,674

470,213
108,819

$

361,394
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Franklin Advisers, Inc.

Consolidated Statement of Cash Flows
Fiscal Year Ended September 30, 2024

{in thousands)

Net income

Adjustments to reconcile netincome to net cash provided by operating

activities:

Income from equity method investments
Deferred income taxes

Other

Changes in operating assets and liabilities:
Increase in receivables and other

Decrease in investments, net

Increase in due to affiliated entities, net

Increase in accrued compensation and benefits
Increase in accounts payable and accrued expenses
Decrease in income taxes payable 1o parent

Net cash provided by operating activities

Purchase of investments
Liguidation of investments

Net cash provided by investing activities

Dividends to parent

Net cash used in financing activities

Decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and Cash Equivalents, End of Year

Cash paid for income taxes

See Notes to Consolidated Financial Statements.
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361,394

(1,573)
(5,340)
561

(21,425)
5,611
11,142
23,837
290
(66,200)

338,297

(340)
154

{186)

(337,000)

(337,000)

1,11
239,809

240,920

180,112



Franklin Advisers, Inc.

Notes to Consolidated Financial Statements
September 30, 2024

Business

Nature of Operations

Franklin Advisers, Inc. ("FAI" and collectively with its subsidiaries, the *Company”) is a wholly
owned subsidiary of Franklin Resources, Inc. (“Franklin® or the "parent”). FAl is a registered
investment adviser with the United States Securities and Exchange Commission. The Company
provides investment management and related services to investment products that include funds
sponsored by Franklin {"affiliated funds"), as well as institutional separate accounts.

FAl's wholly owned subsidiaries are Franklin Advisory Services, LLC, Random Forest Capital, LLC,
Franklin SystematiQ Advisers, LLC, Franklin Digital Lending GP, LLC, Franklin Venture Pariners,
LLC, Franklin Venture Partners (Talos Cayman) GP, LLC, Franklin Advisers GP, LLC, Franklin
Holdings, LLC, and Franklin Templeton Blockchain GP, LLC, which are investment advisers or
general partners of affiliated funds.

2. Significant Accounting Policies

Basis of Presentation

The consolidated financial stalements are prepared in accordance with accounting principles
generally accepted in the United States of America, which require the use of estimates, judgments,
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period presented.
Management believes that the accounting estimates are appropriate and the resulting balances are
reasonable; however, due to the inherent uncerainties in making estimates, actual amounts may
differ from these estimates. The Company has evaluated subsequent events through November 12,
2024, which is the date that the consolidated financial statements became available to be issued.

Consolidation

The consolidated financial statements include the accounts of FAI and its subsidiaries in which it
has a controlling financial interest. The Company has a controlling financial interest when it owns a
majority of the voting interest in a voting interest entity or is the primary beneficiary of a variable
interest entity ("VIE"). Intercompany accounts and transactions have been eliminated.

A VIE is an entity in which the equity investment holders have not contributed sufficient capital to
finance its activifies or do not have defined rights and obligations normally associated with an equity
investment. The Company's VIEs are all investiment products, and its varniable interests consist of its
investment management fees earned from these products.

The Company is the primary beneficiary of a VIE if it has the power to direct the aclivities that most
significantly impact the VIE's economic performance and the obligation to absorb losses of or right
to receive benefits from the VIE that could potentially be significant to the VIE. Invesiment
management fees eamed from VIEs are excluded from the primary beneficiary determination if they
are deemed to be at market and commensurate with service. The key estimates and assumptions
used in the analyses include the amount of assets under management {(*"AUM").

VIEs for which the Company is not the primary beneficiary consist of investment products in which
the Company has an equity ownership interest. The Company's maximum exposure 1o loss from
these VIEs consists of equity ownership interests of $5.5 million and investment management fee
receivables of $1.0 million.
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Franklin Advisers, Inc.

Notes to Consolidated Financial Statements
September 30, 2024

While the Company has no contractual obligation 1o do so, it routinely makes cash investmenis
when Franklin launches investment products. The Company also may voluntarily elect 1o provide
investment products with additional direct or indirect financial support based on its business
objectives. The Company did not provide financial or other support to any of its investment products
during the fiscal year.

Related Parties

Related parties include affiliated funds and other Franklin subsidiaries ("affiliated entities”). Amounis
due to affiliated entities, and substantially all of the Company's operating revenues, operating
expenses and receivables are from related parties.

The Company has a master netting agreement with Franklin and affiliated entities. As amounts due
to and from Franklin and affilialed entities are a detemminable amount and the right of offsel is
enforceable by law, receivables from and payables to affiliated entities are offset and the net
amount is presented as due to affiliates, net.

The Company earns investment management fees from affiliated funds and affiliated entities. The
Company also earns service fee revenues from its affiliated enfities for corporate services, which
are determined based on the costs incurred by the Company in performing these services. The
Company incurs expenses pursuant to agreements with affiliated entities for fund administration,
subadvisory, sales, marketing and distribution, technology and other operating services.

Fair Value Measuremenis

The Company uses a three-level fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value based on whether the inputs to those valuation techniques
are observable or unobservable. The three levels of fair value hierarchy are set forth below. The
assessment of the hierarchy level of the assets or liabiliies measured at fair value is determined
based on the lowest level input that is significant to the fair value measurement in its entirety.

Level 1 Unadjusted quoted prices in active markets for identical assels or liabilities, which may
include published net asset values (*"NAY”) for fund products.

Level 2 Observable inputs other than Level 1 quoted prices, such as non-binding quoted prices
for similar assets or liahilities in active markets; guoted prices for identical or similar
assels or liabilities in markets that are not active; or inputs other than quoted prices that
are observable or corroborated by observable market data.

Level 3 Unobservable inputs that are supported by little or no market activity. These inputs
require significant management judgment and reflect the Company's estimation of
assumptions that market paricipants would use in pricing the asset or liability.

Quoted market prices may be adjusted if events occur, such as global market fluctuations, issuer
specific news, economic and geopolitical events, natural disasters, and governmental actions. A
pricing vendor is engaged to provide a valuation factor, which represents an estimate as to how
much a specific investment value would have changed between the time that ihe investments
stopped trading in its local market and the time that the fund's NAY was determined. The price
adjustments are primarily determined based on third-party factors derived from model-based
valuation techniques for which the significant assumptions are observable in the market.
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The Company's investments are primarily recorded at fair value or amounts that approximate fair
value on a recurring basis. Fair values are estimated for disclosure purposes for financial
instruments that are not measured at fair value.

Cash and Cash Equivalents

Cash and cash equivalents consist of deposils with financial institutions and a nonconsolidated
money market fund sponsored by Franklin and are carried at cost. Due to the short-term nature and
liquidity of these financial instruments, their carrying values approximate fair value.

The Company maintains cash and cash equivalents with financial institutions, limits the amount of
credit exposure with any given financial institution and conducts ongoing evaluations of the
creditworthiness of the financial institutions with which it does business. Deposits with financial
institutions exceeded Federal Deposit Insurance Corporation insured limits by $21.6 million at
September 30, 2024, representing a concentration of credit risk.

Receivables

Receivables consist primarily of fees receivable from affiliated funds and are carried at invoiced
amounts. Due o the short-term nature and liquidity of the receivables, their carrying values
approximate fair value.

Investments in Sponsored Funds and Separate Accounts

Sponsored funds and separate accounts consist primarily of nonconsolidated sponsored funds and
separate accounts. Sponsored funds and separale accounts are carried at fair value with changes
in the fair value recognized as gains and losses in earnings. The fair values of fund products are
determined based on their published NAY or estimated using NAY as a practical expedient. The
fair values of the underlying investments in the separate accounts are determined using guoted
market prices, or independent third-party broker or dealer price quotes if quoted market prices are
not available.

Investments in Equity Method Investees

Investments in equity method investees consist of equity invesiments in entities, including
sponsored funds, over which the Company is able o exercise significant influence, but not contraol.
SBignificant influence is generally considered to exist when the Company’s ownership interest in the
investee is between 20% and 50%, although other factors, such as representation on the investee’s
board of directors and the impact of commercial arrangements, are also considered in determining
whether the equity method of accounting is appropriate. Investments in limited partnerships and
limited liability companies are accounted for using the equity method when the Company’s
investment is more than minor or when the Company is the general partner. Under the equity
method of accounting, the investments are initially carried at cost and subsequently adjusted by the
Company’s proporionate share of the enfities’ net income, which is recognized in earnings.

Other Investments

Other investments consist of equity investments in entities over which the Company is unable to
exercise significant influence and do not have a readily determinable fair value. The equity
investments are measured at cost adjusted for observable price changes and impairment, if any,
which are recognized in earnings. The fair value of the entities is generally estimated using
significant unobservable inputs in either a market-based or income-based approach.
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Impairment of Investments

Investments in equity method investees and equity investments that do not have a readily
determinable fair value are evaluated for impairment on a quarterly basis. The evaluation of equity
investments considers qualitative factors, including the financial condition and specific evenis
related to an investee, that may indicate the fair value of the investment is less than its carrying
value. Impaiment of equity securities is recognized in investment and other income, net.

Nonredeemable Noncontrolling Interesis

Noncontrolling interests are third-party investor equity in consolidaled subsidiaries that do not
permit the noncontrolling interest holders to request setllement. Nonredeemable noncontrolling
interest are classified as a component of equity. Net income (loss) atfributable to third-party
investors is reflected as net income (loss) attributable to nonredeemable noncontrolling interests in
the statement of income.

Nonredeemable noncontrolling interest of $236 is included in additional paid in capital. There was
no net income attributable to nonredeemable noncontrolling interests during the year.

Revenues

The Company earns revenue primarily from providing investment management and related services
to its customers, which are generally investment products or investors in separate accounts.
Revenues are recognized when the Company's obligations related to the services are satisfied and
it is probable that a significant reversal of the revenue amount would not occur in future periods.
The obligations are satisfied over time as the services are rendered.

Fees from providing investment management, other than performance-based investment
management fees, are determined based on a percentage of AUM, primarily on a monthly basis
using daily average AUM, and are recognized as the services are performed over time.
Performance-based investment management fees are generally generated when invesiment
products' performance exceeds targels established in customer contracts. These fees are
recognized when the amount is no longer probable of significant reversal and may relate to
investment management services that were provided in prior periods.

AUM is generally based on the fair value of the underlying securities held by investment products
and is calculated using fair value methods derived primarily from unadjusted quoted market prices,
unadjusted independent third-party broker or dealer price quotes in active markets, or market prices
or price guotes adjusied for observable price movements after the close of the primary market in
accordance with the Company’s global valuation and pricing policy. The fair values of securities for
which market prices are not readily available are valued internally using various methodologies
which incorporaie significant unobservable inputs as appropriate for each security type and
represent an insignificant percentage of total AUM.

Revenue is recorded gross of payments made to third-party service providers in the Company’s role
as principal as it controls the delegated services provided 1o customers.

Service fees from affiliates are calculated based on contractual fee splits with the affiliates and
recognized as the services are performed over time.

Stock-Based Compensation
The fair value of Franklin's stock-based payment awards is estimated on the date of grant based on

the market price of the underlying shares of Franklin's common stock and is amortized to

10
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compensation expense on a straight-line basis over the related vesting period, which is generally
three years. Forfeitures are accounted for as they occur.

Postretirement Benefits
Defined contribution plan costs are expensed as incurred.

Income Taxes
The Company is included in the consolidated U.3. federal and several combined state income tax
returns for Franklin.

Under an intercompany tax sharing agreement (the “Agreement”), Franklin allocates these income
taxes 1o the Company using the separate return method except for tax benefits arising from iis
federal and combined stale net operating losses, which are ulilized by Franklin under the
Agreemenl. As a result of this exception to the separate company method, the Company does not
record deferred 1ax assets related to federal or combined state income tax losses in its consolidated
balance sheet. Instead, these deferred tax assets are treated as transferred to Franklin. The
Company fracks these net operating loss deferred tax assets, if any, in a separate memorandum
account.

Consistent with the separate company method, deferred tax assets and liabilities, other than those
related to federal or combined state net operating losses, are recorded for temporary differences
between the tax basis of the Company's assets and liabilities and the reported amounts in the
consolidated financial statements using the statutory tax rates in effect for the year when the
reported amount of the asset or liability is expected to be recovered or setled, respectively. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income tax
expense in the period that includes the enactment date. For each tax position taken or expected to
be taken in a tax retum, the Company determines whether it is more likely than not that the position
will be sustained upon examination based on the technical merits of the position, including
resolution of any related appeals or litigation. A tax position that meets the more likely than not
recognition threshold is measured at the largest amount of benefit that is greater than 50% likely of
being realized upon settlement.  Interest on tax matters is recognized in interest expense and
penalties in other operating expenses.

Foreign Currency Transactions
Transactions denominated in a foreign currency are revalued at the curment exchange rate at the

transaction date and any related foreign currency transaction gains and losses are recognized in
earnings.

11
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3.

Revenues
Operating revenues by the customer's geographic area were as follows:

Service fees

Investment from
management affiliated

{in thousands) fees entities Total
Earned from Affiliated Funds

United States $ 1175083 § — % 1,175,083

Americas Excluding United States 3,875 — 3,875

Europe and Asia 861 — 861
Eamned from Affiliated Entities 385,838 88,606 474,444
Earned from Third Parties 23,696 — 23,696
Total $ 1,589,353 § 88,606 $ 1,677,959

A substantial amount of investment management fees earned from third parties is from customers

domiciled in the United States.

Investments

Investments consisted of the following at September 30, 2024:

{in thousands)

Investments, at fair value

Sponsored funds and separate accounts $ 23,105
Other investments
Investments in equity method investees 12,049
Other investmenis 16,081
Total $ 51,235
Fair Value Measurements
Assets measured at fair value on a recurring basis were as follows at September 30, 2024:
{in thousands) Level 1 Level 2 Level 3 Total
Investments, at fair value
Sponsored funds and separate accounts . § 12441 § 10,289 § 375 $ 23,105
Total Assets Measured at Fair Value $ 12,441 $ 10,289 $ 375 $ 23,105
12
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6.

Financial instruments that were not measured at fair value were as follows:

Fair Value Carrying Estimated
{in thousands} Level Value Fair Value
Equity securities 3% 16,081 § 16,081

Taxes on Income

Taxes on income for the fiscal year were as follows:

(in thousands)
Current expense

Federal $ 99,670
State 14,489
Deferred benefit
Federal (4,698)
State {642)
Total $ 108.819
The significant components of deferred tax assets at September 30, 2024 were as follows:
(in thousands)
Deferred compensation and benefits 3 31,545
Tax benefit for uncertain tax positions 5531
Foreign tax credit 5,950
Interest on uncertain tax positions 1,299
Other 731
Total deferred tax assets 45,056
Valuation allowance (5,950)
Deferred Tax Assets $ 39,106

At September 30, 2024 there were $6.0 million of foreign tax credit carry-forwards that expire
between 2027 and 2034. A valuation allowance has been provided to offset the deferred tax asset
for foreign tax credit carry-forwards due to the uncertainty of realizing the benefits in fulure years.

The income tax expense varies from the federal statutory rate primarily due to state income taxes
and permanent differences related to equity.

A reconciliation of the beginning and ending balances of gross unrecognized tax benefits for the
fiscal year is as follows:

13
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(in thousands)

Balance at beginning of year % 26,406
Additions for tax positions of prior years 121
Additions for tax positions related to the current year 3,613
Expiration of statute of limitations (3,802)
Balance at End of Year $ 26,338

If recognized, all of this amount, net of any deferred tax benefits, would favorably affect the
Company's effective income tax rate in future periods. The accrual for unrecognized tax benefits is
included in income taxes payable to parent in the consolidated balance sheet.

Accrued interest on uncertain tax positions at September 30, 2024 was approximately $5.5 million
and is not presented in the unrecognized fax benefits table above.

The Company is included in the consolidated U.S. federal and muliple combined state income tax
returns for Franklin. The Company is subject to examination by the taxing authorifies in multiple
jurisdictions. Examination outcomes and the timing of any settlements are subject to significant
uncertainty. The Company's major tax jurisdictions and the 1ax years for which the statutes of
limitations have not expired are as follows: the States of Califomia, Massachusetts, New Jersey,
and New York, City of New York and US federal 2020 to 2024.

It is reasonably possible that the total unrecognized tax benefits as of September 30, 2024 could
decrease by an estimated $3.0 million within the next twelve months as a result of expiration of
statutes of limitations in the U.S. federal and certain state tax jurisdictions, and potential settlements
with stale tax authorities.

7. Commitments and Contingencies

The Company is from fime to time involved in litigation relating to claims arising in the normal
course of business. Management is of the opinion that the ultimate resolution of any such claims
will not materially affect the Company’s business, financial position, results of operations or liguidity.

8. Defined Contribution Plan

Franklin sponsors a defined contribution 401{k) plan that covers substantially all U.S. employees of
Franklin and its subsidiaries who meet certain employment requirements. Parlicipants may
contribute 1o the plan up to 50% of pretax annual compensation and up 1o 100% of the cash portion
of the participant's year-end bonus, as defined by the plan and subject to Internal Revenue Code
limitations, each year to the plan. The Company makes a matching contribution rate equal to 85%
of eligible compensation contributed by participants. The Company's expense related to the plan
for the fiscal was $6.4 million.

14
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9. Stock-Based Compensation

The Company paricipates in Franklin's Amended and Restated Annual Incentive Compensation
Plan (the *"AlIP"), the 2002 Universal Siock Incentive Plan, as amended and restaled (the "USIP”)
and the amended and restated Franklin Resources, Inc. 1998 Employee Stock Investment Plan
{the “ESIP") and the Amended and Restated Franklin Resources, Inc. 2017 Equity Incentive Plan
{the "EIP", and collectively the "Plans"). The Compensation Committee of Franklin's Board of
Directors determines the terms and conditions of awards under the Plans.

The Company recognized stock-based compensation expense of $32.6 million for stock and stock
unit awards and $0.5 million for the ESIP during the fiscal year.

Under the terms of the AIP, eligible employees may receive cash, equity awards, and/or mutual fund
unit awards generally based on the performance of the Company and/or its funds, and the
individual employee. The USIP and EIP provide for the issuance of shares of Franklin's common
stock for various stock-related awards to officers, directors, and employees. There are 165.0
million shares and 23.0 million shares authorized under the USIP and the EIP. At September 30,
2024, 25.6 million shares and 13.2 million shares were available for grant under the USIP and the
EIP.

Stock awards enfitle holders to the right to sell the underying shares of Franklin's common stock
once the awards vest. Stock unit awards enfile holders to receive the underlying shares of
common stock once the awards vest Awards vest based on the passage of tme or the
achievement of predetermined Franklin financial performance goals.

Stock and stock unit award activity consisted of time-based awards and was as follows during the

fiscal year:

Weighted-
Average Grant
Date Fair Value

Shares Per Share
Non-vested balance at September 30, 2023 1,3869842 §% 24.37
Granted 1,322,896 2411
Vested {1,425 564) 29.55
Forfeited/canceled (7,836) 24.87
Transferred in, net 1,226,845 23.95
Non-vested Balance at September 30, 2024 2,503,283 $ 26.49

Total unrecognized compensation cost related to nonvested stock and stock unit awards, was $41.9
million at September 30, 2024. This cost is expected to be recognized over a remaining weighted-
average vesting period of 1.9 years. The total fair value of stock awards and stock unit awards
vested during the fiscal year was $30.6 million.

15
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10. Related Party Transactions

The amounts related 1o fransactions with affiliates included in the Company's consclidated
staterment of income and balance sheet were as follows:

Affiliated Affiliated
(in thousands}) Funds Entities
Investment management fees $ 1179819 §% 385,838
Service fees from affiliates — 88,606
Investment Income — 5,062
Total Revenues from Affiliates $ 1,179,819 $§ 479,506
Fund-related expenses 3 — % 221,732
Advertising and promotion — 254,591
Compensation and benefits — 6,767
Sales, distribution and marketing — 89,475
Information systems and technology — 26,423
General, administrative and other — 132,520
Total Expenses Incurred from Affiliates $ — % 741,508
Receivables $ 117,256 % —
Income taxes payable to parent — 54,925
Due 1o affiliated entifies, net is comprised of the following:
Due from affiliated entities — 18,992
Due 1o affiliated entities — 130,936
Due 1o affiliated entities, net 111,944

FAl may lend to Franklin amounts up to a maximum of $500 million under an unsecured revolving
credit agreement. Amounts loaned under this agreement earn interest at an applicable market rate
at the time of borrowing, plus 0.228% per annum. The agreement expires on June 30, 2025 unless
terminated by mutual written consent of FAl and Franklin. There is currently $0.6 million receivable
under this agreement as of September 30, 2024.
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Franklin Advisers, Inc.

Consolidated Balance Sheet
As of September 30, 2023

(in thousands, except share data)

Assets

Cash and cash equivalents

Receivables

Investments (including $28,846 at fair value)
Deferred taxes

Other

Total Assets

Liabilities
Due to affiliated entities, net
Compensation and benefits
Accounts payable and accrued expenses
Income taxes

Total liabilities

Commitments and Contingencies (Note 7)

Stockholder’s Equity

239,809
102,677
55,634
33,766
11,274

443,160

70,802
93,909
12,171
121,125

298,007

Common stock, no par value, 1,000 shares authorized, issued and outstanding

Additional paid in capital
Retained earnings
Accumulated other comprehensive loss

78,009
66,908

Total Franklin Advisers, Inc. stockholder's equity

Nonredeemable noncontrolling interests
Total stockholder's equity

Total Liabilities and Stockholder's Equity

144,917

236
145,153

443,160

See Notes to Consolidated Financial Statements.
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Franklin Advisers, Inc.

Consolidated Statement of Income and Comprehensive Income
Fiscal Year Ended September 30, 2023

(in thousands)

Operating Revenues

Investment management fees
Service fees from affiliated entities

Total operating revenues

Operating Expenses

Fund-related expenses

Advertising and promotion
Compensation and benefits

Sales, distribution and marketing
Information systems and technology
General, administrative and other

Total operating expenses
Operating Income
Investment and other income, net

Income before taxes
Taxes on income

Net Income Attributable to Franklin Advisers, Inc.

Other Comprehensive Income

Comprehensive Income Attributable to Franklin Advisers, Inc.

See Notes to Consolidated Financial Statements.
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$

1,488,143
27,993

1,516,136

239,222
234,594
240,746
197,781

43,074
124,044

1,079,461

436,675

16,762

453,437
103,308

$

350,129
82

$

350,211
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Franklin Advisers, Inc.

Consolidated Statement of Cash Flows
Fiscal Year Ended September 30, 2023

(in thousands)

Net income

Adjustments to reconcile net income to net cash provided by operating

activities:
Deferred income taxes
Other

Changes in operating assets and liabilities:
Increase in receivables and other

Decrease in investments, net

Decrease in due to affiliated entities, net

Decrease in accrued compensation and benefits
Decrease in accounts payable and accrued expenses
Increase in income taxes payable to parent

Net cash provided by operating activities

Purchase of investments
Liguidation of investments
Disposals of property and equipment, net

Net cash provided by investing activities

Dividends to parent
Noncontrolling interests

Net cash used in financing activities

Decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and Cash Equivalents, End of Year

Cash paid for income taxes

See Notes to Consolidated Financial Statements.
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350,129

(1,553)
(161)

(336)
2,884
(48,022)
(5,014)
(2,000)
92,413

388,340

(3,522)
8,033
96

4,607

(450,000)
7

(449,993)

(57,046)
296,855

239,809

12,089



Franklin Advisers, Inc.

Notes to Consolidated Financial Statements
September 30, 2023

Business

Nature of Operations

Franklin Advisers, Inc. ("FAI" and collectively with its subsidiaries, the “Company”) is a wholly
owned subsidiary of Franklin Resources, Inc. (“Franklin® or the "parent’). FAl is a registered
investment adviser with the United States Securities and Exchange Commission. The Company
provides investment management and related services to investment products that include funds
sponsored by Franklin ("affiliated funds"), as well as institutional separate accounts.

FAl's wholly owned subsidiaries are Franklin Advisory Services, LLC ("FAS"), Random Forest
Capital, LLC, Franklin SystematiQ Advisers, LLC, Franklin Digital Lending GP, LLC, Franklin
Venture Partners, LLC, Franklin Venture Partners (Talos Cayman) GP, LLC, Franklin Advisers GP,
LLC, Franklin Holdings, LLC and Franklin Templeton Blockchain GP, LLC, which are investment
advisers or general partners of affiliated funds.

2. Significant Accounting Policies

Basis of Presentation

The consolidated financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America, which require the use of estimates, judgments,
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period presented.
Management believes that the accounting estimates are appropriate and the resulting balances are
reasonable; however, due to the inherent uncertainties in making estimates, actual amounts may
differ from these estimates. The Company has evaluated subsequent events through November 21,
2023, which is the date that the consolidated financial statements became available to be issued.

Consolidation

The consolidated financial statements include the accounts of FAI and its subsidiaries in which it
has a controlling financial interest. The Company has a controlling financial interest when it owns a
majority of the voting interest in a voting interest entity or is the primary beneficiary of a variable
interest entity (*VIE”). Intercompany accounts and transactions have been eliminated.

A VIE is an entity in which the equity investment holders have not contributed sufficient capital to
finance its activities or do not have defined rights and obligations normally associated with an equity
investment. The Company's VIEs are all investment products, and its variable interests consist of its
investment management fees earned from these products.

The Company is the primary beneficiary of a VIE if it has the power to direct the activities that most
significantly impact the VIE’s economic performance and the obligation to absorb losses of or right
to receive benefits from the VIE that could potentially be significant to the VIE. Investment
management fees earned from VIEs are excluded from the primary beneficiary determination if they
are deemed to be at market and commensurate with service. The key estimates and assumptions
used in the analyses include the amount of assets under management (*AUM”").

VIEs for which the Company is not the primary beneficiary consist of investment products in which
the Company has an equity ownership interest. The Company's maximum exposure to loss from
these VIEs consists of equity ownership interests of $3.7 million and investment management fee
receivables of $0.2 million.
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While the Company has no contractual obligation to do so, it routinely makes cash investments
when Franklin launches investment products. The Company also may voluntarily elect to provide
investment products with additional direct or indirect financial support based on its business
objectives. The Company did not provide financial or other support to any of its investment products
during the fiscal year.

Related Parties

Related parties include affiliated funds and other Franklin subsidiaries ("affiliated entities"). Amounts
due to and from affiliated entities, and substantially all of the Company's operating revenues,
operating expenses and receivables are from related parties.

The Company has a master netting agreement with Franklin and affiliated entities. As amounts due
to and from Franklin and affiliated entities are a determinable amount and the right of offset is
enforceable by law, receivables from and payables to affiliated entities are offset and the net
amount is presented as due to affiliates, net.

The Company earns investment management fees from affiliated funds and affiliated entities. The
Company also earns service fee revenues from its affiliated entities for corporate services, which
are determined based on the costs incurred by the Company in performing these services. These
revenues are recognized when earned.

The Company incurs expenses from its affiliated entities for fund administration, sub-advisory,
sales, marketing and distribution, technology and other operating services. Sub-advisory and fund
administration expenses are determined based on a percentage of AUM. Sales, distribution and
marketing expenses are determined based on the expenses incurred by the affiliated entities in
providing the services to the Company. All other expenses are allocated in accordance with relevant
agreements based on estimates and assumptions that are periodically evaluated and adjusted by
management.

Fair Value Measurements

The Company uses a three-level fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value based on whether the inputs to those valuation techniques
are observable or unobservable. The three levels of fair value hierarchy are set forth below. The
assessment of the hierarchy level of the assets or liabilities measured at fair value is determined
based on the lowest level input that is significant to the fair value measurement in its entirety.

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities, which may
include published net asset values (“NAV”) for fund products.

Level 2 Observable inputs other than Level 1 quoted prices, such as non-binding quoted prices
for similar assets or liabilities in active markets; quoted prices for identical or similar
assets or liabilities in markets that are not active; or inputs other than quoted prices that
are observable or corroborated by observable market data.

Level 3 Unobservable inputs that are supported by little or no market activity. These inputs
require significant management judgment and reflect the Company's estimation of
assumptions that market participants would use in pricing the asset or liability.

Quoted market prices may be adjusted if events occur, such as significant price changes in proxies
traded in relevant markets after the close of corresponding markets, trade halts or suspensions, or
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unscheduled market closures. These proxies consist of correlated country-specific exchange-traded
securities, such as futures, American Depositary Receipts indices or exchange-traded funds. The
price adjustments are primarily determined based on third-party factors derived from model-based
valuation technigues for which the significant assumptions are observable in the market.

A majority of the Company's investments is recorded at fair value or amounts that approximate fair
value on a recurring basis. Fair values are estimated for disclosure purposes for financial
instruments that are not measured at fair value.

Cash and Cash Equivalents

Cash and cash equivalents consist of deposits with financial institutions and nonconsolidated
money market funds sponsored by Franklin and are carried at cost. Due to the short-term nature
and liquidity of these financial instruments, their carrying values approximate fair value.

The Company maintains cash and cash equivalents with financial institutions in various countries,
limits the amount of credit exposure with any given financial institution and conducts ongoing
evaluations of the creditworthiness of the financial institutions with which it does business.
Deposits with financial institutions exceeded Federal Deposit Insurance Corporation insured limits
by $21.2 million at September 30, 2023, representing a concentration of credit risk.

Receivables

Receivables consist primarily of fees receivable from affiliated funds and are carried at invoiced
amounts. Due to the short-term nature and liquidity of the receivables, their carrying values
approximate fair value.

Investments
Investments consist of investments in sponsored funds and separate accounts, investments in
equity method investees and other equity and debt investments.

Sponsored Funds and Separate Accounts

Sponsored funds and separate accounts consist primarily of nonconsolidated sponsored funds and
separate accounts. Sponsored funds and separate accounts are carried at fair value with changes
in the fair value recognized as gains and losses in earnings. The fair values of fund products are
determined based on their published NAV or estimated using NAV as a practical expedient. The
fair values of the underlying investments in the separate accounts are determined using quoted
market prices, or independent third-party broker or dealer price quotes if quoted market prices are
not available.

Investments in Equity Method Investees

Investments in equity method investees consist of equity investments in entities, including
sponsored funds, over which the Company is able to exercise significant influence, but not control.
Significant influence is generally considered to exist when the Company’s ownership interest in the
investee is between 20% and 50%, although other factors, such as representation on the investee's
board of directors and the impact of commercial arrangements, also are considered in determining
whether the equity method of accounting is appropriate. Investments in limited partnerships and
limited liability companies are accounted for using the equity method when the Company’s
investment is more than minor or when the Company is the general partner. Under the equity
method of accounting, the investments are initially carried at cost and subsequently adjusted by the
Company'’s proportionate share of the entities’ net income, which is recognized in earnings.
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Other Investments

Other investments consist of equity investments in entities over which the Company is unable to
exercise significant influence and do not have a readily determinable fair value, and time deposits
with maturities greater than three months from the date of purchase. The equity investments are
measured at cost adjusted for observable price changes and impairment, if any, which are
recognized in earnings. The fair value of the entities is generally estimated using significant
unobservable inputs in either a market-based or income-based approach. The time deposits are
carried at cost, which approximates fair value due to their short-term nature and liquidity.

Impairment of Investments

Investments in equity method investees and equity investments that do not have a readily
determinable fair value are evaluated for impairment on a quarterly basis. The evaluation of equity
investments considers qualitative factors, including the financial condition and specific events
related to an investee, that may indicate the fair value of the investment is less than its carrying
value. Impairment of equity securities is recognized in earnings.

Nonredeemable Noncontrolling Interests

Noncontrolling interests are third-party investor equity in consolidated subsidiaries that do not
permit the noncontrolling interest holders to request settlement. Nonredeemable noncontrolling
interest are classified as a component of equity. Net income (loss) attributable to third-party
investors is reflected as net income (loss) attributable to nonredeemable noncontrolling interests in
the statement of income.

Revenues

The Company earns revenue primarily from providing investment management and related services
to its customers, which are generally investment products or investors in separate accounts.
Revenues are recognized when the Company's obligations related to the services are satisfied and
it is probable that a significant reversal of the revenue amount would not occur in future periods.
The obligations are satisfied over time as the services are rendered. Multiple services included in
customer contracts are accounted for separately when the obligations are determined to be distinct.

Fees from providing investment management, other than performance-based investment
management fees, are determined based on a percentage of AUM, primarily on a monthly basis
using daily average AUM, and are recognized as the services are performed over time.
Performance-based investment management fees are generally generated when investment
products' performance exceeds targets established in customer contracts. These fees are
recognized when the amount is no longer probable of significant reversal and may relate to
investment management services that were provided in prior periods.

AUM is generally based on the fair value of the underlying securities held by investment products
and is calculated using fair value methods derived primarily from unadjusted quoted market prices,
unadjusted independent third-party broker or dealer price quotes in active markets, or market prices
or price quotes adjusted for observable price movements after the close of the primary market in
accordance with the Company’s global valuation and pricing policy. The fair values of securities for
which market prices are not readily available are valued internally using various methodologies
which incorporate significant unobservable inputs as appropriate for each security type and
represent an insignificant percentage of total AUM.

Revenue is recorded gross of payments made to third-party service providers in the Company’s role
as principal as it controls the delegated services provided to customers.
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Service fees from affiliates are calculated based on contractual fee splits with the affiliates and
recognized as the services are performed over time.

Stock-Based Compensation

The fair value of Franklin's stock-based payment awards is estimated on the date of grant based on
the market price of the underlying shares of Franklin's common stock and is amortized to
compensation expense on a straight-line basis over the related vesting period, which is generally
three years. Expense relating to awards subject to performance conditions is recognized if it is
probable that the conditions will be achieved. The probability of achievement is assessed on a
quarterly basis. Forfeitures are accounted for as they occur.

Postretirement Benefits
Defined contribution plan costs are expensed as incurred.

Income Taxes
The Company is included in the consolidated U.S. federal and several combined state income tax
returns for Franklin.

Under an intercompany tax sharing agreement (the “Agreement”), Franklin allocates these income
taxes to the Company using the separate return method except for tax benefits arising from its
federal and combined state net operating losses, which are utilized by Franklin under the
Agreement. As a result of this exception to the separate company method, the Company does not
record deferred tax assets related to federal or combined state income tax losses in its consolidated
balance sheet. Instead, these deferred tax assets are treated as transferred to Franklin. The
Company tracks these net operating loss deferred tax assets, if any, in a separate memorandum
account.

Consistent with the separate company method, deferred tax assets and liabilities, other than those
related to federal or combined state net operating losses, are recorded for temporary differences
between the tax basis of the Company's assets and liabilities and the reported amounts in the
consolidated financial statements using the statutory tax rates in effect for the year when the
reported amount of the asset or liability is expected to be recovered or settled, respectively. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income tax
expense in the period that includes the enactment date. For each tax position taken or expected to
be taken in a tax return, the Company determines whether it is more likely than not that the position
will be sustained upon examination based on the technical merits of the position, including
resolution of any related appeals or litigation. A tax position that meets the more likely than not
recognition threshold is measured at the largest amount of benefit that is greater than 50% likely of
being realized upon settlement. Interest on tax matters is recognized in interest expense and
penalties in other operating expenses.

Foreign Currency Transactions
Transactions denominated in a foreign currency are revalued at the current exchange rate at the

transaction date and any related foreign currency transaction gains and losses are recognized in
earnings.

1
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3.

Revenues
Operating revenues by the customer's geographic area were as follows:

Service fees

Investment from
management affiliated

(in thousands) fees entities Total
Earned from Affiliated Funds

United States 1,122,188 — 1,122,188

Americas Excluding United States 5,016 — 5,016

Europe and Asia 661 — 661
Earned from Affiliated Entities 339,109 27,993 367,102
Earned from Third Parties 21,169 — 21,169
Total 1,488,143 27,993 1,516,136

A substantial amount of investment management fees earned from third parties is from customers

domiciled in the United States.

Investments

Investments consisted of the following at September 30, 2023:

(in thousands)

Investments, at fair value

Sponsored funds and separate accounts $ 28,846
Other investments

Investments in equity method investees 10,707
Other investments 16,081
Total $ 55,634
Fair Value Measurements
Assets measured at fair value on a recurring basis were as follows at September 30, 2023:

(in thousands) Level 1 Level 2 Level 3 Total

Investments, at fair value

Sponsored funds and separate accounts . $ 10,204 $ 18,642 $ — $ 28,846
Total Assets Measured at Fair Value $ 10,204 $ 18,642 $ — $ 28,846
12
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6.

Equity securities

Financial instruments that were not measured at fair value were as follows:

Fair Value Carrying Estimated
(in thousands) Level Value Fair Value
3 9% 16,081 § 16,081

Taxes on Income

Taxes on income for the fiscal year were as follows:

(in thousands)
Current expense

Federal $ 93,882

State 11,000

Deferred benefit

Federal (1,152)
State (422)
Total $ 103,308

The significant components of deferred tax assets at September 30, 2023 were as follows:

(in thousands)

Deferred compensation and benefits $ 24,290
Tax benefit for uncertain tax positions 5,545
Foreign tax credit 5,705
Interest on uncertain tax positions 1,191
Other 2,740
Total deferred tax assets 39,471
Valuation allowance (5,705)
Deferred Tax Assets $ 33,766

At September 30, 2023 there were $5.7 million of foreign tax credit carry-forwards that expire
between 2027 and 2033. A valuation allowance has been provided to offset the deferred tax asset
for foreign tax credit carry-forwards due to the uncertainty of realizing the benefits in future years.
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The tax expense differs from the federal statutory rate of 21% due to state taxes and other
permanent differences.

A reconciliation of the beginning and ending balances of gross unrecognized tax benefits for the
fiscal year is as follows:

(in thousands)

Balance at beginning of year $ 28,936
Additions for tax positions of prior years 161
Reductions for tax positions of prior years (559)
Additions for tax positions related to the current year 3,452
Expiration of statute of limitations (5,584)
Balance at End of Year $ 26,406

If recognized, all of this amount, net of any deferred tax benefits, would favorably affect the
Company's effective income tax rate in future periods. The accrual for unrecognized tax benefits is
included in income taxes payable to parent in the consolidated balance sheet.

Accrued interest on uncertain tax positions at September 30, 2023 was approximately $5.0 million
and is not presented in the unrecognized tax benefits table above.

The Company is included in the consolidated U.S. federal and multiple combined state income tax
returns for Franklin. The Company is subject to examination by the taxing authorities in multiple
jurisdictions. Examination outcomes and the timing of any settlements are subject to significant
uncertainty. The Company's major tax jurisdictions and the tax years for which the statutes of
limitations have not expired are as follows: the State of New York 2018 to 2023, the States of
California and Massachusetts 2020 to 2023, and the States of Minnesota and New Jersey and U.S.
federal 2019 to 2023.

It is reasonably possible that the total unrecognized tax benefits as of September 30, 2023 could
decrease by an estimated $3.2 million within the next twelve months as a result of expiration of

statutes of limitations in the U.S. federal and certain state tax jurisdictions, and potential settlements
with state tax authorities.
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7. Commitments and Contingencies

The Company is from time to time involved in litigation relating to claims arising in the normal
course of business. Management is of the opinion that the ultimate resolution of any such claims
will not materially affect the Company’s business, financial position, results of operations or liquidity.

Defined Contribution Plan

Franklin sponsors a defined contribution 401(k) plan that covers substantially all U.S. employees of
Franklin and its subsidiaries who meet certain employment requirements. Participants may
contribute to the plan up to 50% of pretax annual compensation and up to 100% of the cash portion
of the participant's year-end bonus, as defined by the plan and subject to Internal Revenue Code
limitations, each year to the plan. The Company makes a matching contribution rate equal to 85%
of eligible compensation contributed by participants. The Company's expense related to the plan
for the fiscal was $5.3 million.

Stock-Based Compensation

The Company participates in Franklin's Amended and Restated Annual Incentive Compensation
Plan (the “AIP”), the 2002 Universal Stock Incentive Plan, as amended and restated (the “USIP”)
and the amended and restated Franklin Resources, Inc. 1998 Employee Stock Investment Plan
(the “ESIP”) and the Amended and Restated Franklin Resources, Inc. 2017 Equity Incentive Plan
(the "EIP", and collectively the "Plans"). The Compensation Committee of Franklin's Board of
Directors determines the terms and conditions of awards under the Plans.

The Company recognized stock-based compensation expense of $31.7million for stock and stock
unit awards and $0.8 million for the ESIP during the fiscal year.

Under the terms of the AIP, eligible employees may receive cash, equity awards, and/or mutual fund
unit awards generally based on the performance of the Company and/or its funds, and the
individual employee. The USIP provides for the issuance of shares of Franklin's common stock for
various stock-related awards to officers, directors, and employees. There are 140.0 million shares
and 23.0 million shares authorized under the USIP and the EIP. At September 30, 2023, 12.2
million shares and 14.7 million shares were available for grant under the USIP and the EIP

Stock awards entitle holders to the right to sell the underlying shares of Franklin's common stock
once the awards vest. Stock unit awards entitle holders to receive the underlying shares of

common stock once the awards vest. Awards vest based on the passage of time or the
achievement of predetermined Franklin financial performance goals.
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Stock and stock unit award activity consisted of time-based awards and was as follows during the

fiscal year:

Weighted-
Average Grant
Date Fair Value

Shares Per Share
Non-vested balance at September 30, 2022 1,518,988 $ 26.06
Granted 1,274,819 22.56
Vested (1,385,551) 24.61
Forfeited/canceled (24,100) 23.01
Transferred in, net 2,786 27.50
Non-vested Balance at September 30, 2023 1,386,942 $ 24.37

Total unrecognized compensation cost related to nonvested stock and stock unit awards, was $23.7
million at September 30, 2023. This cost is expected to be recognized over a remaining weighted-
average vesting period of 1.5 years. The total fair value of stock awards and stock unit awards
vested during the fiscal year was $37.3 million.
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10. Related Party Transactions

The amounts related to transactions with affiliates included in the Company's consolidated
statement of income and balance sheet were as follows:

Affiliated Affiliated
(in thousands) Funds Entities
Investment management fees $ 1,127,865 $ 339,109
Service fees from affiliates — 27,993
Investment Income — 12,469
Total Revenues from Affiliates $ 1,127,865 $ 379,571
Fund-related expenses — 231,766
Advertising and promotion — 233,715
Compensation and benefits — 5,744
Sales, distribution and marketing $ — 3 85,468
Information systems and technology — 27,105
General, administrative and other — 106,032
Total Expenses Incurred from Affiliates $ — $ 689,830
Receivables $ 96,852 $ —
Income taxes payable to parent — 121,125
Due to affiliated entities, net is comprised of the following:
Due from affiliated entities — 36,372
Due to affiliated entities — 107,174
70,802

FAI may lend to Franklin amounts up to a maximum of $500 million under an unsecured revolving
credit agreement. Amounts loaned under this agreement earn interest at an applicable market rate
at the time of borrowing, plus 0.113% per annum. The agreement expires on June 30, 2024 unless
terminated by mutual written consent of FAI and Franklin. There are no amounts receivable under
this agreement as of September 30, 2023.

11. Subsequent Events

On November 17, 2023, the Company declared a dividend of $37.0 million.
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